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Turkey rejected British pleas for fugitive 
httuaessmau Asil Nadir (above, at an hotel in 
Istanbul} to tv Mzradiied. The former head of 
ruJbipsed business empire Polly Peck has moved 
£nrx northern Cyprus to Turkey. Page ll 

nr.conu the FT web site provides online news, 
ronmeni and analysis at btrp: .www.FT.com 


Wait-and-see policy adopted as US inflationary pressures remain weak 

Markets rise as F ed sticks to rate 


Gazprom poised 
to raise $1 bn 
for tax payment 

Russian gas monopoly Gazprom seems set to 
confirm this week that banks ABN -Amro and 
Goldman Sachs have been, appointed to raise 
Slbn within three weeks to pay its massive tax 
bill. Drasdner Kiemwort Benson and Morgan 
Stanley, which have advised the company on a 
string of international capital mar ket transac- 
tions, appear to have been temporarily side- 
lined, although they are still working on longer- 
term financing projects for Gazprom. Page 21 

Britain set for Sinn F61n meeting: British 
officials will today meet Sinn Fein for the first 
round of talks since February igftj. when the 
Irish Republican Army ended its 18-month 
ceasefire with a bomb in London, Page 10 

Tokyo ministers linked to bank: Japan's 
Nomura scandal took a new twist when it 
emerged that three cabinet ministers held 
accounts at the securities company. Page 20 

Netanyahu rejects settlements claim: 

Israeli prime minister Benjamin Netanyahu 
rejected a US report claiming there was no need 
for Israel to expand settlements since 26 per 
cent of the homes in the West Bank and up to 56 
j»*r cent of those in Gaza were vacant. Page 5 

Oros co to boo telecoms by 2001: Greece 
agreed to liberalise all telecommunications ser- 
vices by 3001 , ending the monopoly of fixed-wire 
telephony held by OTE. the state telecoms oper- 
ator. Page 3 

Van Mart condemns BA alliance: EU 

competition commissioner Karel Van Miert 
restated, his opposition to the proposed alliance 
between British Airways and American Airlines 
at a meeting in London with new Trade and 
Industry Secretary Margaret Beckett Page 21 

Kabila arrhnw In Kinshasa: Laurent Kabila 
fit's in to Kinshasa to take control of Africa's 
third largest country after bis rebel army drove 
Zairp s president Mobutu Sese Seho from power. 
New reality. Page 5; Observer, Page 19 

US fees ay itetn signs abfinas: Britain 
has taken the lead In what Is likely to be a 
growing wave of international complaints over . 
the introduction of a new system of fees far air- 
lines flying over US territory. Page 7 

Singapore trader recovers Singapore 
reported its best trade performance for six 
months in April. Page 8 

Potential losses grow art Nippon Credit 

The level of potential bad leans at Nippon 
Credit Bank. Japan's ailing long-term credit 
bank, is YTOObc (S5.53bnj, same Y150bn higher 
higher than previously thought, government 
officials said Page 21 

EHH pays 330m for Bowie rights: EMI 

Music has paid $30m for worldwide distribution 
rights to the back catalogue of recordings by 
David Borne, one of the most influential rock 
artists of the iPTas. Page 21; Global music sales 
strike a better note, Page 7 

Turkey rejects caff to extradite Nadir 


By Gerard Baker 
in Washington 

The US Federal Reserve 
yesterday left short-term inter- 
est rates unchanged, choosing 
to wait to see how far the 
strong pace of US economic 
growth this year slows over 
the next few weeks. 

The decision by the US cen- 
tral bank's policy-making open 
market committee to leave its 
federal funds rate, the rate at 
which it lends to the banking 
system, at 5.5 per cent, gave an 
immediate lift to financial 
markets, although some gains 
were soon lost as investors 
reacted to fears over a rate rise 
at the next Fed meeting on 
July 1 - 2 . 

Investors had been uncertain 
whether the central bank 
would tighten monetary policy 


again following the quarter- 
point increase in short-term 
rates at the committee's last 
meeting in March, and 
responded to the unchanged 
policy with Initial delight. 

Some 30 minutes after the 
announcement the Dow Jones 
Industrial Average was up 
1B.54 at 7,247.42 after rising 
more than 30 points immedi- 
ately after the news. Bond 
prices were mixed with the 30- 
year benchmark bond rising 
but then falling back. The dol- 
lar was down Y&25 on the day 
against the yen, with the bulk 
of the fall preceding the Fed's 
decision. 

In line with usual practice, 
the Fed made no statement on 
its decision to leave policy 
unchanged. But most econo- 
mists believed tt represented a 
fine, and by no means irre vers- 


us federal fund rate 
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ible, judgment by the central 
bank that the current condi- 
tion of the economy did not 
warrant an immediate extra 
interest rate increase. 

"The fed is trying to balance 


the fact that the economy is 
now obviously at close to full 
capacity with very low unem- 
ployment, against the fact that 
there are still no obvious signs 
of inflationary pressure and 
some evidence that the econ- 
omy is already slowing down," 
said Mr Richard Rippe. chief 
economist with Prudential 
Securities in New York. 

In March the Fed raised 
rates in what it said was a 
pre-emptive strike against the 
risk of accelerating inflation 
from a sizzling economy. US 
output grew at an annual rate 
of 5.6 per cent In the first three 
months of the year, far in 
excess of what the Fed's econo- 
mists regard as the economy's 
capacity to expand without an 
acceleration In inflation. 

Unemployment in April fell 
to L9 per cent, the lowest level 


in a generation, a sure sign of 
growing capacity constraints. 
Those figures had suggested to 
most economists that the cen- 
tral h»nk would follow up the 
March Increase with another 
hike at yesterday's meeting. 

But in recent weeks the eco- 
nomic data have suggested the 
economy slowed markedly in 
April and it is probably this 
slowdown that stayed the 
Fed's hand this time. 

The central bank's policy 
makers will also have been 
impressed with the continuing 
absence of any clear sign of 
inflationary pressures in tbe 
last few months, in spite of the 
strength of demand growth. 
Consumer price inflation 
remains dormant at below 3 
per cent a year, while producer 
prices are rising at a rate of 
less than l per cent 


But there was some specula- 
tion too that politics might 
have played a small role in the 

central bank's decision yester- 
day. Earlier this month, tbe 
White House and the Congress 
reached an historic agreement 
on plans to balance tbe federal 
budget by 2002. 

Mr Alan Greenspan, the Fed 
chairman, has repeatedly said 
fiscal retrenchment would be 
rewarded with a more accom- 
modating monetary policy. 
And the Fed also came under 
heavy fire from some politi- 
cians after its decision to raise 
rates in March, without any 
clear sign of inflation. 

Members of the open market 
committee will now watch 
closely for more evidence that 
the slowdown is continuing 
and that no inflationary pres- 
sure is emerging. 


Cook asks for 
concessions 
from Europe 

Britain wants guarantees on 
borders and immigration 


By Lionel Barber in The Hague 

The British government 
yesterday urged its European 
Union partners to offer conces- 
sions on their plan to create 
neur EU-wide powers in asy- 
lum, Immigration and justice 
matters. 

Mr Robin Cook. UK foreign 
secretary, made the appeal in 
The Hague where he attended 
his first meeting of EU foreign 
ministers, discussing a draft 
text of revisions to the I99Z 
Maastricht treaty on European 
union. 

The majority of EU countries 
j view the creation of a common 
area of "freedom, security and 
justice" as the centre-piece of 
the Maastricht 2 treaty which 
they plan to conclude in 
Amsterdam in mid June. 

Mr Cook said the UK's new 
Labour government had 
shown flexibility across the 
board in areas such as envi- 
ronmental policy, more major- 
ity voting, agreeing to an rad 
to Britain's opt-out of EU 
social policy. It was vital that 
Britain secured a water-tight 
guarantee that it controlled its 
borders and its national immi- 


gration policy. 

"I do not come to The Hague 
in aider to wreck a deal." he 
said, drawing a contrast with 
the previous Conservative gov- 
ernment’s hard-line negotia- 
ting stand in the EITs inter- 
governmental conference. “I 
come in order to get a good 
deal which is in the interest of 
Britain and of Europe.” 

Mr Hans van Mierlo, Dutch 
foreign minister and host, said 
the rest of Europe was willing 
to show understanding of 
Britain’s special status as an 
island nation, but Britain bad 
to understand that countries 
with common borders wanted 
to co-operate more closely. 

"If you start from this posi- 
tion, it must be possible to 
reach an agreement." said Mr 
van Mierlo. 

Tbe new draft text avoids 
dealing with the most sensi- 
tive issue of institutional 
reform, touching on the bal- 
ance of power between small 
and larger members. This is 
widely seen as necessary to 

Continued on Page 20 
March to millennium, Page 2 

Editorial Comment, Page 19 



EU protests at 
Chinese trade 
discrimination 


By Tony Walker, Peter 
Montagnon and John Ridding 
in Beijing 

The European Union yesterday 
protested to Beijing over dis- 
crimination against two mem- 
ber states which last month 
sponsored a resolution critical 
of China's human rights 
behaviour. 

Mr Endymion Wilkinson, EU 
ambassador in Beijing, said 
the commission viewed with 
"great concern” indications 
that Danish and Dutch compa- 
nies had been penalised 
because of attempts to censure 
China at the United Nations 
Human Rights Commission in 
Geneva. 

Mr Wilkinson said China 
had redirected contracts for 
upgrading provincial airports 
from a Dutch company to a 
French competitor and had 
postponed an expected author- 
isation for Maersk, the Danish 
shipping line, to expand in 

The EU was split last month 
over attempts to criticise Chi- 
na's human rights record, with 


France successfully opposing a 
resolution from Denmark 
which was supported by the 
Netherlands. China warned 
countries sponsoring the reso- 
lution that relations would be 
affected. 

Mr Wilkinson described 
China's action against Dutch 
and Danish companies as 
“incompatible" with its 
attempts to become a member 
of tbe World Trade Organisa- 
tion. He said the discrimina- 
tion was regarded in Brussels 
as an action against the EU as 
a whole. 

China is set to resume WTO 
membership negotiations In 
Geneva today. 

The EU decision to protest to 
Beijing was made in Brussels 
last week with France's sup- 
port, when President Jacques 
Chirac was in China for a visit 
during which contracts worth 
about $2bn were signed by 
French companies. 

China rejected the criticism, 
and said there was no discrimi- 
nation against Denmark or the 

Continued on Page 210 


German foreign minister Klaus 
Klnkel checks documents 
before a European Union work- 
ing session In the Hague yester- 
day as negotiations continued 
on proposed Maastricht treaty 
revisions ahead of a summit 
next month 


It's a Gnven fact 


Bank of England to lose 
role as banking supervisor 
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By George Graham, 

Banking Correspondent 

The British government 
yesterday launched a radical 
overhaul of financial services 
regulation which will strip 
responsibility for banking 
supervision from the Bank of 
England. 

Mr Gordon Brown, the chan- 
cellor (finance minister), said 
supervision would be trans- 
ferred from the Bank to tbe 
Securities and Investments 
Board, the umbrella organisa- 
tion which currently oversees 
a variety of other regulators. 

In a second phase those reg- 
ulators would also be merged 
into the SIB. creating a single 
authority with sweeping pow- 
ers over banks, financial 
services companies and mar- 
kets. . 

“It is clear that the distinc- 
tions between different types 
of financial institution - 
banks, securities firms and 
insurance companies - are 
becoming increasingly 
blurred.. .So there is a strong 
rflsu in principle for bringing 


the regulation of banking, 
securities and Insurance under 
one roof,” he said. 

Mr Howard Davies, deputy 
governor of the Bank, will take 
over as chairman of the new 
and expanded SIB when Sir 
Andrew Large steps down in 
July. 

The new UK government’s 
plans to roll regulators such as 
the Securities and Futures 
Authority and the Investment 
Management Regulatory 
Organisation into the SIB had 
been widely aired, but the deci- 
sion to strip the Bank of its 
traditional supervisory powers 
was not even hinted at in the 
Labour party manifesto during 
the election campaign. 

The decision follows just two 
weeks after the chancellor 
gave the Bank operational 
independence for monetary 
policy, while at the same time 
taking away its traditional 
responsibility for the gilts mar- 
ket. 

If the UK were eventually to 
join European monetary 
union, the Bank would be left 
with an even more restricted 
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role, roughly equivalent to 
that of one of the regional fed- 
eral reserve banks in the US.. 

Mr Alistair Darling, chief 
secretary at the UK Treasury, 
said that legislation to move 
supervision from the Bank to 
tbe SIB would be introduced 
this summer and could be law 
by the autumn. 

Tbe overhaul of the 1986 
Financial Services Act, which 
will roll the SFA and other 
regulators Into the SIB, will 
not take place until late next 
year. 

The government is still 
looking at how best to regulate 
the insurance industry, cur- 
rently regulated by the Depart- 
ment of Trade and Industry, 
and the London Stock 
Exchange and the building 
societies. 

Mr Eddie George, the Bank's 
governor, has repeatedly 
argued against removing 
supervision from the Bank. In 
a meeting with Bank staff hur- 
riedly called yesterday, he 
made it dear that be had not 
been consulted about the ded- 
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NEWS: REFORM OF THE EU 


Marching towards 
the millennium 

Negotiations on a new treaty to prepare the European Union 
for the 21st century are moving to a climax. On Friday, 

EU leaders will seek a breakthrough on reforms at a summit 
in the Netherlands. Lionel Barber explains what is at stake 


This week's meeting in the Dutch 
coastal town of Noordwyk 
follows 14 months of negotiations 
- the intergovernmental 
conference - on a revision of the 
Maastricht treaty of 1992. They 
are scheduled to be concluded at 
a summit in Amsterdam next 
month led by Mr Wim Kok. prime 
minister of the Netherlands, 
which currently holds the EU 
presidency. 

What is an intergovernmental 
conference or IGC? 

It is like a constitutional 
convention. EU leaders can call 
an IGC by simple majority vote 
to make changes in the 1957 
Treaty of Rome, which founded 
the European Economic 
Community. The most notable 
example is the Maastricht treaty, 
which created the European 
Union and established a 
timetable for economic and 
monetary union by January 1, 
1999. 

Why are we having another 
IGC so soon after Maastricht? 

Good question. The British. 
Danes and Swedes would prefer 
not to be holding a new 
constitutional debate in front of 
their Eurosceptic citizens. But 
Maastricht 1 was a compromise 
between Germany and the 
Benelux countries pushing for a 
federal Europe and 
sovereignty-conscious defenders 
of the nation state led by Britain 
and France. The Germans 
wanted more political integration 
to balance their agreement to 
give up the D-Mark in exchange 
for the single currency. The 
Euro-maxima lists secured a 
commitment that the EU would 
review the treaty. 

So what went wrong? 

Few people, including Mr 
Helmut KohL the German 
chancellor, realised how difficult 
it would be to secure treaty 
r atificatio n. 

Hie Danes only endorsed 
Maastricht after a second 
referendum. The French 
narrowly approved Maastricht in 
their own referendum in 
September 1992. The British 
House of Commons agreed to 
ratify the treaty, but only after a 
traumatic debate for the ruling 
Tory party. Even the German 
constitutional court expressed 
misgivings about Maastricht 

Is economic and monetary 
union (Emu) cm the IGC agenda? 

No. because EU leaders have 
no intention of reopening the 
deal on the single currency 
struck at Maastricht They are 
also steering clear of other 
sensitive issues linked to 
enlargement such as reform of 
the common agricultural policy 
and a new EU budget to run from 


2000 to 2006. These will be dealt 
with after the conclusion of the 

IGC. 

So is the new IGC just a 
10.000km service on the old 
treaty? 

That’s the way the British 
would like to see it But 
Maastricht Q is also about the EU 
adapting its institutions and 
decision-making to cope with the 
prospective entry of new 
members from former communist 
central and eastern Europe. The 
argument is that an EU with 
20plus countries would grind to 
a halt without institutional 
reform. 

What is institutional reform? 

Let's start with the size of the 
European Commission. At 
present, big countries such as 
Britain. France. Germany. Italy 
and Spain have two 
Commissioners; smaller 
countries such as Belgium. 
Ireland and Luxembourg have 
one. That makes 20 
Commissioners in alL But if the 
union expands from 15 to 25 
members, the number would 
grow to over 30 - a management 
nightmare. 

What about majority voting 
and rules on unanimi ty? 

At present, decisions related to 
the single market are taken by 
majority, but unanimity applies 
in sensitive areas such as foreign 
policy as well as immigration and 
justice affairs. The French and 
Germans would like to broaden 
majority voting, subject to 
countries being able to wield a 
veto on matters of vital interest, 
but the British, Spanish and 
others are uneasy. A modest 
increase in majority voting seems 
likely. 

Are British fears about being 
steamrollered in the council 
justified? 

Majority voting is the source of 
many myths. Votes are rarely 
taken in the council because they 
are inherently divisive. The fear 
of being isolated or outvoted 
provides the incentive to 
compromise. Besides Germany - 
not Britain - is the country most 
often outvoted in council. 

How does qualified majority 
voting (QMV) work? 

To take a decision, countries 
need to muster enough votes to 
cross the threshold known as a 
"qualified" majority. Each 
country is allotted votes 
according to its population. As 
the EU has expanded from the 
original six to the present 15. the 
system of voting weights has 
progressively favoured the 
smaller countries. Thus 
Luxembourg (population 400.000) 
has two votes, but Germany 
(80m) has only 10 votes. 


What is unfair about that? 

With the original six European 
Community members (France, 
Germany, Italy, and the Benelux 
countries) the balance of voting 
weights meant decisions could 
only be taken if countries 
representing 70 per cent of the 

co mmuni ty’s population 

supported them. Today, with 15 
members, the figure has fallen to 
58£ per cent It could fell to 50.3 
per cent with 26 members, to the 
point where Britain, Francs, 
German; and Spain could be 
outvoted by the rest This raises 
serious questions of legitimacy. 

So what are the likely 
changes? 

One possible deal is that big 
countries will give up one of 
their commissioners in return for 
the small countries agreeing to 
rebalance the voting weights. 

The qualified majority could be 
raised to. say, 60 per cent or 65 
per cent of the population; or a 
"double majority” which would 
include an appropriate 
percentage of the population and 
the current weighted majority. 

Any other ideas to make an 
enlarged EU work better? 

The treaty will include 
provisions for the use of 
"flexibility" whereby some 
countries which are willing and 

able can forge ahead of others. 

But strict rules will apply, such 
as the need for a quorum of 
countries to support the proposal, 
a review by the European 
Commission and an agreement 
that it cannot apply in “core’* 
areas such as the single market 
or competition policy. In foreign 
policy, this would mean applying 
the rule of “consensus minus 
one". 

This all sounds incredibly 
abstruse; what is Maastricht n 
offering tire ordinary citizen? 

The centrepiece of the new 
treaty is closer co-operation 
between national police forces, 
common policies on immigration . 
and asylum, and the eventual 
lifting of all passport controls. 

EU leaders will hail these 
provisions as the creation of a 
common area of “freedom, 
security and justice". 

Does the hype match the 
reality? 

Maastricht n would 
incorporate the 1985 Schengen 
agreement which provides for the 
gradual abolition of border 
controls. Despite occasional 
hitches, free movement exists • 
between Germany, France. 
Belgium, the Netherlands, 
Luxembourg. Spain, and 
Portugal. Austria. Denmark, 
Finland. Greece. Italy and 
Sweden have signed Schengen, 
but not implemented ft fully. 


Supporters say bringing 
Schengen into the treaty would 
mean easier decision-making, 
more democratic accountability 
via the European Court of Justice 
and more police cooperation to 
tackle organised crime and illegal 
Immigration exploiting the single 
market No one is talking about a 
Euro-FBI or a harmonisation of 
criminal codes, but the new 
EU-wide treaty framework would 
be an Important step to deeper 
integration. 

What about the British? 

The new Labour gov e r n ment 
has serious concerns about 
giving the European court 
authority in immigration 
matters. It also wants an explicit 
reference in the treaty 
guaranteeing British control of 
its borders, along with a common 
travel area with Ireland. It is 
likely to secure such a promise. 

What difference has the new 
British government made to the 
IGC negotiations? 

For now, plenty. EU leaders 
gave up on the Conservatives 
because they were paralysed by 
Eurosceptics. Labour’s charm 
offensive is working because 
Tony Blair played down 
expectations of change. Labour’s 
decision to sign up to the 
Maastricht treaty’s social 
protocol though expected, 
caused hearts to flutter in 
Brussels. Labour will also 
support an employment chapter 
in the new treaty. 

But surely Britain has other 
difficulties? 

Yes. Labour and neutral 
countries such as Ireland. 
Sweden. Finland and Austria 
oppose the Franco-German plan 
for a progressive merger of the 
EU and the Western European 
Union, its embryonic defence 
arm. They reckon it would mean 
turning the EU into a collective 
security organisation rivalling 
Nato. But the new treaty is likely 
to provide for EU countries to 
take part in joint peacekeeping. 

What about changes in foreign 
policy decision-making? 

The treaty will set up a policy 
p lanning unit in Brussels and 
appoint a “face” to make EU 
foreign policy more visible to the 
outside world. In practice, this is 
already hap pening . The EU has a 
string of special envoys, 
including Mr Carl Bildt. the 
former high representative in 
Bosnia. 

What does the European 
Commission want in the IGC? 

The days when the 
Commission sought new areas of 
responsibility or legal powers are 
over. Now it is more interested in 
protecting its authority - such as 
the right of initiative - than in 





Dutch prime minister Wim Kok: trying to stem the tide of difficult issues which threaten European unity 


extending it. But it does want to 
extend its negotiating rights in 
trade policy to the fast growing 
intellectual property and service 
industries under an amendment 
to article 113 of the Treaty of 
Rome. This is a benchmark for 
the new treaty. 

What about the European 
parliament? 

The parliament was a bigger 
winner in Maastricht I, gaining 
powers to amend or block 
legislation under so-called 
co-decision. In Maastricht 13, it 


will have to settle for a more 
modest outcome. Its key demand 
is to extend co-decision to all 
areas settled by majority vote in 
the Council of Ministers. 

What are the chances of a deal 
in Amsterdam? 

We will probably get a 
“political agreement" in 
Amsterdam on the main points, 
but the final text will have to be 
wrapped up after Luxembourg 
takes over the EU presidency on 
July 1. It could take another 
summit to do the job. A delay 


The arguments: where the 15 stand 

rZ^CotJhtryfk-poScy undecided p f 'i*" 


beyond the summa~ holidays - 
would be a serious blow, 
jeopardising an already tight 
timetable for selecting candidates 
for enlargement - 

Is Maastricht n the end ed -• , = r 
road? 

Certainly not More changes 
will be needed to accommodate a 
20-plus community. The advent 
of monetary union will create a 
core group committed to. fester ■'/ 
integration. Chancellor Kohl is . . 
already talking about Maastricht 
3. 4 and 5. 

...... .. . 


Austria Belgium De nma rk Finland France Germany Greece Ireland 


Italy 


Nath Portugal Spain. Sweden 


UK 


Do you support more qualified 
majority voting? 


Do you support super-quafified 
majority voting? 


Do you support flexMfty? 


Should flexibility depend 
on unan im ity? 


Would yeti introduce an 
employment chapter? 


Would you merg e the EU and 
W es te rn European Union? 


Should each HI member contone to 
be gu a r a nt ee d an EU commissioner? 


Would you increase majority 
voting on justice matters? 


Would you incre a se the powers 
of the Eiaopean Court of Justice? 


Should the president have the power 
to remove inctiwdual commissioner? 
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GUIDE TO THE JARGON . 

Co-dw cfal ons The power given to the 
European partement to amend or . 
block EUtegfefctfon. 

Empto ymeat rhwpton 77» new 
■MaaibpM B peely w$ add to the 
soaat'protqpbl (see below) brgety 
rhfdodcalpratfskjns on the need Jo - .-. 
tsekk- unemployment ti Europe. K wSf. 
provide for gra^co-ore&wficn of " 
ElMride labour paticy end estabSsh a 
new committee in Brussels. 
FhndMHtyi Brussels jargon tor now' ■ 


treaty dauses allowing countries 
. kaarested in closer co-operation to 
mam ahead without being held back 
by laggards w&Ong vetoes. 
h t rt iw wi woaiM conference: 
FtoEng negotiations at civil servant, 
ministerial end head at government 
ley^.whkh toad to charges in the 
' trapbosofthe Eacpeen Union. 

' Sariyta si tfTfl angle market and 
’ ■flconwrife abd monetary union. 

. QuHM majority voting fOMV): 
This system sMs the need for 


unanimity, but abo prevents countries 
imposing Brea- wig on others. Gauntries 
mustering 26 votes in the ceuncti can 
block a proposal. QMV applies to areas 
such as the single market Super- 
gneHti od ino fotity voting would 
raqroe cfedaorts to be made by a 
majority of the member states 

representing also a majority of the Ell's 
population 

Quota bapptnqi The practice 
whereby foreign fishermen, mainly 
Spanish and Dutch, invest in Brihsh- 


registered boats and exploit UK quotas 

rixed under the Common Rctmiea 
Policy. 

Schengen: The 1986 accord between 
BJ governments which provides for ‘ 
the eventual aboEtion of border 
controls. Likely to be incorporated in 
the Maastricht H treaty. 


S e c ond pfter. jHaasateftt fraafr 
Jargon for the ElTs common foreign 
and security poBcy (CFSPi which 
motes loose co-operation between 
national goverivnents and unanimity in 


de&ston-melmg; the thM pHv 
means dmSar decision-making an . • 
justice, home afters, asylum, and V 
armiffauan. Maastricht made tHa ' 
strictly intergovernmental, but the nries 
w& be modified in this year’s IGC. (The 
Hr* pUar was the name given to the 
existing European Community 

framemriQ 

Soeiel protocols The Maasmthf 


«i*spr try ft* Sorepoan ftety CMr* amp* 's 




down minimum standards ot social 
poBcy In the EU with Britain obhwilng 


an opt-outTbanew British _ _____ 

opt-ajraspan ormenow treaty. population. Smaear countries suefres 
Smeldlwtiy: The code for dovoMng Luxembourg (population 400,000>hauo- 

dectston-maMng to the lowest two vatea, wh3e Qemieny '^m >»s‘ •. 

apfsopriterritonai aneghnal level. ‘ onftrfflL . 

Transparency : McrtSc countries want Weetnm EnropoeaitjiJda u- 

kfgiyeordiriikydtaenstho-iight to .FbetesUdhhed’b'ifii^ 
kifoanattei etroat Eudecision-me^ng, organisation & stowty.einhing 

. so theyesn understand what is going defence arm of the si 

on st Brussolk Morepeodom of : expec&d fo gbeit msp mvdhm^ pyr i 

information Is Gkaly. ■ poacobeaping. ' " 

Voting we tfltn g: Each country is '■ ■ 
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NEWS: EUROPE 


Athens responds to pressure from Brussels fotj early end to OTE’s monopoly 

to liberalise telecoms by 2001 



By KMn Hop* in Athens 

Grtect has agreed to liberalise all 
telecommunications services by 
•tatty X«W1. end ingtbemomm- 
Oly Of fixed-wire telephony held by 
OTB. the state telecoms operator. 

Other s ervices such as satellite 
WMmtatto and cable ielevi- 
tioa ate to be opened up to compe* 
tube over the next year. 

The Socialist government came 
oo der p ressure from the European 
Commission to speed up liberahsa- 
tips after claiming that OTE 
would not he able to finish 
modernising: its network before 


2003, the original EU dearflinfr for 
liberalisatkm in Greece. Spain, 
Portugal, Luxemburg and Ireland. 

The Commission has started 
legal procedures against Greece 
for failing to hnptemcait EU direc- 
tives on setting up an independent 
telecoms regulatory authority, 
allowing competition in satellite 
communications and cable televi- 
sion networks and tnaWw g leased 
Ones available af fair prices. 

A Grade official said the compro- 
mise on gnfHng OTE’s monopoly 

by 2001 came after H acrimanioas 
discussion" on issues snrfi as the 
government’s decision to • grant 


OTE a mobile telephony licence 
without holding an international 
tender and delays by the fledgling 
regulatory authority in approving 
licence applications from Internet 
service providers. 

Greece will be the last EU mem- 
ber to liberalise its telecoms infra- 
structure, one year after Portugal 
and Ireland. 

; The deaftHnefor other m e mb er 
states ia January 1 1098. ' 

, OlS (dans to step up the pace of 

dlgitaHsinff Ife network nsbv pro- 
ceeds from the sale tn June of a 
second equity tranche of -12 par 
cent through the Athens stock 


exchange. An OTE official said 
yesterday that “about 80-85 per 
cent of the network" would be dig- 
italised by the end of 2000. 

Close links between OTE’s 
senior management, its powerful 
trade unions and the governing 
Panhellenic Socialist Movement 
have been blamed for the slow 
pace of telecoms liberalisation in 
Greece 

The exception is cellular tele- 
phony, where two private opera- 
tors controlled by Vodafone of the 
UK and Italy’s Stet offer competi- 
tive GSM services. 

An OTE subsidiary in which 


Norway’s Tetenor holds a minority 
stake is to launch a DCS1S00 
mobile service later this year. But 
the government has agreed with 
the Commission that other opera- 
tors will be permitted to apply for 
DCS licences. 

The state operator will also con- 
trol a new company, Maritel, 
which plans to offer specialised 
telecoms services to shipping com- 
panies based in Piraeus. A consor- 
tium led by OTB earlier this year 
won an international tender 
organised by the Union of Greek 
Shipowners, which will have a 
minority stake in MariteL 


EUROPEAN NEWS DIGEST 


Simon set for Europe role 

Former BP chief is no stranger in Brussels, writes Emma Tucker 


U nlike the faltering 
debuts some new 

British Labour min- 
isters have made hi Europe, 
Sir David Simon, the former 
chairman of BP, now minis- 
ter for trade and competition 
in Europe and soon to be 
Lord Simon of Highbury, is 
expected to glide effortlessly 
onto the Euro-scene when he 
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takes his place at the Coun- 
cil of Ministers today. 

Fluent in French and Ger- 
man and with a •cmottiartrig 
of other European lan- 
guages, the businessman- 
turned-statesman is a well 
known figure in Brussels. 

As a member of the Euro- 
pean Round Table (ERT) of 
Industrialists and the Euro- 
pean Commissions’s Compet- 
itiveness Advisory Group, he 
is not only well versed in the 
jargon of Europe, but 
responsible for some of it 
too. 

Catch phrases now com- 
monplace at internal market 
and Industry council meet- 
ings can be traced back to 
him - far example, “bench- 
marking" the industry sys- 
tem of identifying compa- 
nies’ best practice that was 

gnthnslantli-all y tnWm rrp by 

the Commission after a pre- 
sentation by Sir David. 

“He completely turned the 
minds of the Commission 
officials,” says Mr Keith 
Richardson, secretary gen- 
eral of the ERT. “He took off 
his jacket and marched up 
and down the stage. It was 
electrifiring.” 

Convincing the Commis- 
sion is one tiring, but next 
year Sir David will spear- 
head efforts to sell a British 
“supply side” vision for 
Europe during its six-month 
presidency of the EU, 
starting in January. 


This will encompass 
greater employment fkaribfl- 
tty in the name- of job cre- 
ation and a hard posh to 
complete the single market 
Many member states, 
including France and Ger- 
many, are wary of British 
notions of “flexibility”, fear- 
ing an Anglo-Saxon plot to 
dismantle the European 
social modeL That may. be 
why British diplomats in 
Brussels are careful now to 
talk about "employability" 
rather flexibility. 

The ambitious goal of com- 
pleting the single market 
will also require Sir David to 
challenge the Union’s lag- 
gards, notably Germany, 
which has slipped to the bot- 
tom of the league tables 
showing countries’ perfor- 
mances in iraplumuntiiy sin- 
gle market laws. 

H e will also have to 
handle what are, 
given his former 
existence, some sensitive 
dossiers: for example, the 
Commission proposal to 
raise minimi-im feiT rates on 
car and heating fuels and 
extend them to natural gas 
and electricity - proposals 
that have been heavily crit- 
icised by in dus t r y. 

One of his first challenges 
arises today at the internal 
market council, where the 
question of how to bring 
about a European company 



Emu set to raise 
competition by 
fund managers 


Simon: wrote the jargon 

st atu te is on th e agenda. An 
enthusiast for the statute - 
which would allow compa- 
nies to organise themselves 
at a European level - in his 
former guise. Sir David is 
expected to signal some Brit- 
ish doubts about the latest 

plana for im plpmgnting the 
stalled proposaL 
- Even so. there is no dis- 
guising the delight that 
many in Brussels feel at his 
appointment. 

“The combination of Lord 
Simon's appointment, the 
Commission's action plan on 
the single market, and the 
British presidency nnrt year 
is a very happy coinci- 
dence,” said one contented 
official. 


By rechard Lapper, 

Capital Markets Editor 

Competition among 
European fund managers 
will intensify as a result of 
monetary union, a report 
published this week predicts. 

The report by Frank Rus- 
sell, the tntemflHonai invest- 
ment advisers, says regula- 
tions which at present 
restrict cross-border invest- 
ment wDl become “increas- 
ingly unsustainable” after 
the single currency is intro- 
duced in 1999. 

After national currencies 
disappear, it says, it will be 
bard for authorities In one 
country to discriminate 
against Investment in 
another on grounds of risk. 

The report, based on 
responses from 116 fund 
managers who administer 
European assets, says the 
industry will face pressure 
to increase resources 
devoted to research in order 
to remain competitive, pos- 
ing particular problems for 
smaller firms. 

At the same tiraio . many 
managers will remain in the 
industry for strategic or non- 
commercial reasons, adding 
to the potential for over-ca- 
pacity. 

The industry's customers 


could also become more pow- 
erful. For example, some 
multinational companies 
with pension funds in sev- 
eral European countries may 
be able to rationalise their 
investment arrangements 
and appoint a smaller num- 
ber of firms to manage 
domestic equity and fixed 
income assets. 

Separately, the report says 
fund managers are expecting 
to change the way they 
select Investments as a 
result of the single currency. 

When they value stocks, 
for example, managers 
expect to attach more impor- 
tance to industry compari- 
sons across the continent 
and less weight to domestic 
market considerations. 

When equity managers 
select investments, they will 
also place more emphasis on 
the economic sectors of par- 
ticular stocks rather than 
their countries of origin. 

Managers specialising in 
bonds will rely les6 on 
favouring particular curren- 
cies and countries to make 
above-average returns, and 
more on the returns offered 
by bands of different maturi- 
ties. Continental European 
managers expect to make 
more use of analytical tools 
in this respect. 


Greenpeace in 
attack on fuel 


European Union governments yesterday came under 
heavy fire from Greenpeace, the environmental pressure 
group, for spending almost $i5hn on subsidies for fossil 
fuel and nuclear industries and just $1.5bn on 
environmentally friendly renewables. 

Separately, Greenpeace claimed an important 
propaganda victory when a senior oil industry executive 
conceded it had a point in querying new oil exploration 
when greenhouse gas emissions from existing reserves 
mi ght already be contributing' to global warming. 

Mr Heinz Rothermund, managing director of Shell UK 
Exp loration and Production, said in a speech last night 
Greenpeace's crusade against developing the North 
Atlantic “frontier" raised a “key question". "Undoubtedly 
there is a dilemma .” said Mr Rothermund, whose own 
company is active in developing the new oil fields. 

The group said that its report on subsidies revealed the 
“hypocrisy of European governments" in calling for 
action to fight climate change, believed to be linked to the 
consumption of fossil fuels, while spending “billions 
propping up its cause”. Leylct Boulton, London 

Boost for east Germany 

The Bonn government has agreed a plan with business 
and trade unions aimed at boosting employment and 
competitiveness in eastern Germany. 

Central to the “common initiative for more jobs in 
eastern Germany”, which Chancellor Helmut Kohl will 
unveil tomorrow in Berlin, is a commitment by employers 
and trade unions to loosen further the system of 
industry-wide pay agreements. This would allow 
companies in eastern Germany to strike more localised 
pay and benefits settlements with their workers rather 
than being bound by national agreements. 

Many companies in eastern Germany complain that 
reference to pay rates in western Germany has driven up 
costs and held back growth, and an estimated two-thirds 
of them already operate outside the national pay 
bargaining system. Frederick Studemctrm, Berlin 

Yeltsin dismisses ally 

The Russian government’s anti-corruption drive gathered 
mo mentum yesterday as President Boris Yeltsin turned 
against one of his staunchest former allies, dismissing 
General Konstantin Kobets. a deputy defence minister, 
from all his military posts. 

Prosecutors have charged Gen Kobets with taking 
bribes and embezzlement He came to Mr Yeltsin's aid in 
1991, helping him to face down a hardline communist 
coup, and also provided decisive support two years later 
in crushing an armed revolt. John ThomhUL Moscow 

Check, please 

The local authorities have suspended operations of the 
now notorious Fisherman's Inn in Budapest pending a 
thorough examination of its operations. 

The Hungarian Consumer Protection Agency had 
requested suspension on grounds that management had 
violated operating regulations. The Fisherman's Inn has 
made headlines in the past week after a Danish tourist 
was charged almost $6,000 for a meal and drinks for four. 

The Dane had apparently been set up after meeting two 
Hungarian “consumer ladies" who suggested the 
restaurant for a meaL Easier Eddy. Budapest 
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lhe airline business is one of the 
most competitive on earth. Soft) 
ensure their continued success. 
KLM Royal Dutch Airlines brought 
Computer Associates onboard. 

With CA, KLM can take 
advantage of the world's most 
advanced dient/server financial 
software: CA-Masterpiece? 

As Executive Vies President 
and Corpora© Controller, Hans 
Bnrggink says, “KLM is an Inter- 
national business 
with offices all 

over the globe. IvLIVI 
So we needed financial software 
that was multi-language and 
multi-currency. In both cases. 
Masterpiece fit the billf 

What's more, Bruggink 
appreciates the fact that 
CA-Masterpiece operates In "real- 
time; giving his staff immediate 
access to the Information they 
need ritfrt from their PCs. 

Perhaps best of all, Bruggink 
says, CA and KLM worked togeth- 
er to customise CA-Masterprece 
to precisely fit their needs: "CA 
made sure they had aH the input 
they needed to tailor Masterpiece 
to our specific requirements. 

And they continue to refine the 
software to keep up with the new 
demands of our business. 1 ' 

Sounds like a good partner- 
ship. 'Hying sty high; says 
Bruggink. Spoken like a true 
aliline executive. 


iOMPUTER- 
ISSOQATES 

Software superior by design. 
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Chirac pushes centre-right stance 


By Andrew Jack In Parts and 
David Buchan in VttroDes 


President Jacques Chirac 
last night stressed the 
importance of France being 
represented by a “single, 
strong” voice in Europe to 
defend its interests, in a rare 
intervention to support the 
ruling centre-right majority 
against a leftwing victory in 
the general election cam- 
paign. 

Speaking before a meeting 
in Paris with Ur Helmut 
Kohl, the German chancel- 
lor, President Chirac made 
only his second public com- 
ment since the race for the 
National Assembly began to 
indicate his opposition to a 


cohabitation with the Social- 
ist party. 

His warning echoed an 
earlier claim by Mr Alain 
Jupp£. the prime minster, 
that a socialist government 
would create a “shambles” 
in Europe. Launching a 
stin g in g attack In the final 
few days before the first 
round of voting on Sunday. 
Mr Juppe, who heads the 
governing centre-right coali- 
tion, argued that a leftwing 
government led by Mr Lionel 
Jospin, would be a recipe for 
the “failure” of the single 
European currency. 

He stressed the longstand- 
ing opposition to the euro of 
the French Communist party 
- which set out a series of 


common positions in a his- 
toric joint statement with 
the Socialist party last 
month - and said that a 
cohabitation of the left with 
President Jacques Chirac 
would be "embarrassing” 
and "a last resort". 

His comments came as 
leading figures in the centre- 
right parties appeared to be 
increasingly playing down 
suggestions that Mr Juppe 
would be replaced as prime 
minister if the incumbent 
government was re-elected. 

Mr Francois Leotard, head 
of the UDF which shares 
government with Mr Juppe’s 
RPR party, stressed the 
prime minister should 
remain in charge if the right 


won. "You don’t demote the 
general the day after his vic- 
tory,” he said. 

Mr Jospin appeared to 
back-pedal on some of the 
initial election pledges by 
the Socialist party, stressing 
that there would have to be 
"arbitrages" between 
reduced working hours, 
wage levels and job creation 

He also tempered the 
socialists’ controversial pro- 
posals to halt the privatisa- 
tion of Fiance Tglteom, say- 
ing that be would consult 
the company's employees 
before deciding whether to 
proceed with the seD-off. 

However, he said a left- 
wing government would not 
respect the stability pact on 


fiscal discipline agreed at 
the Dublin summit of EU 
ministers last year, which he 
called an “absurd" conces- 
sion given by the French 
g overnment to the Germans. 

Mr Jean-Marie Le Pen, 
leader of the extreme right- 
wing National Front, refused 
before a meeting of the For- 
eign Press Association in 
Paris formally to endorse the 
socialists in the second 
round of voting on June 1. 

But he said a leftwing vic- 
tory would help paralyse 
Implementation of the poli- 
cies of President Chirac, who 
he said bad a “criminal” 
plan to “dissolve France into 
a Maastri chtian vision of 
Europe”. 



Alarm juppd (left) discusses the Stade de France with soccer 
star Michel Platini after a visit to the stadium yesterday. 
The stadium is being built for the 1998 World Cup. which 
Platini is co-ordinating 


Privatisation issue comes to haunt the centre-right 


David Owen on why the French government has failed to instil a spirit of ‘popular capitalism’ over sell-offs 


A war of words last 
week between rival 
bidders for Thom- 
son-CSF. the French defence 
electronics giant, provided a 
rin g in g re min der of the 
problems that have dogged 
the centre-right govern- 
ment's privatisation pro- 
gramme in the run-up to the 
parliamentary elections, the 
first round of which is to be 
held on Sunday. 

The outbreak of hostilities 
between Alcatel Als- 
thom/D assault and Lagar- 
d§re was as blunt and col- 
ourful as anything to have 
graced the curiously sub- 
dued election campaign. 

Yet if the government's 
first attempt to sell the 
Thomson group had not 
been botched, the bid bat- 
tle's outcome would have 
been settled months ago. 

The Thomson privatisa- 
tion is not the only high- 
profile disposal to have run 
into trouble in recent 
months. Last November, the 
government called off the 
sale of C1C, the country's 
fifth largest commercial 
h ank, and the calling of the 
election forced postpone- 
ment of plane to float a 
minority stake in France 
T616com in what may still be 
the country's largest privati- 
sation. 

But it would be wrong to 
conclude from this unhappy 
sequence that the govem- 








• the 

S§ ‘ Ag e 


^-rThomsdn': yj.2* v • 
§ti.- Qri^LyowfMfc".''* 

rownerf oulenc. * - 

iiSi-BI Aquitaine y *-Vr, . ■ . 


199$ privatisation Ra* * , 

^ / Ptfrattserf 

-- ibfiiiranciO' - - - ?' rgflL & 
InaMrffice > • 'QDri" 
Iwirance : - - ug7 ■*: 
'Ckfbnpiiteia' - - fWX # 
;Becb dnc? • 

- V ,- gnj 

■ Bank EoTfo . 

: -Bank- ry-?. 

v Packaging !•; . ~ 

Drtjga,- chertilcaIs-; 4 »<j ; 

. : ,OB •-* ’...sy ;•••• T/fEES A 


.^4. •SocrttA.wiarsevaOB 

Aeroahafiate ^ _~,A 


■gjg;' Air • . 

juir?' '■ fl .t ilniii ‘a. 


^ Aerospace. - 1 " -.'-f DTI ^v 
. Airtransport . ... FiTi : 


tl 

HjA 1 Co‘mpUgrte&6n6ral© 


FhanCaal servK^s FaTt , 
> 1* 

s; Hnaadafsflwtces- i^K? - 

• \y 

,.Shipping| 

..Gars,; S 


# .;s" -..Gars.,- 

‘ V • • .Tobacco •">' ' 

Aerospace 

' • 3 . Steel . > : m\> 'W 


$teel Jg 


ment’s record on rolling 
back state involvement in 
the country's economy over 
the past four years has been 
unmitigatedly poor. 

In fact it has sold at least 
a majority stake of more 
than half the 21 companies 


on the privatisation list 
drawn up in 1993 under Mr 
Edouard Balladur, then 
prime minister. These 
include tough cases such as 
Bull, the computer group 
that ran up losses of 
FFr22bn ($3.83bn) between 


1989 and 1994, and Industrial 
companies such as Renault 
the vehicle manufacturer, 
and Usmor-SacOor. the steel 
group, both once considered 
too “sensitive" to be in the 
private sector. 

In doing this. It has raised 
a total of almost FFrlGObn, 
against FFrl20hn in the pre- 
vious centre-right govern- 
ment’s privatisation drive 
from 1986 to 1988. 

It has also overseen prepa- 
rations to free up a number 
of important markets, usu- 
ally in step with its Euro- 
pean Union partners. These 
include aviation, liberalisa- 
tion of which was completed 
on April 1. telecoms, which 
will be liberalised from next 
January, and electricity, to 
be opened to competition 
from the start of 1999, but 
initially only to big indus- 
trial users. 

The telecoms reforms in 
particular have to date 
received high marks from 
observers both for their 
transparency and for their 
fairness to the entrenched 
state monopoly’s future pri- 
vate-sector competitors. 

What the government has 
failed to do js instil the sort 
of spirit of “popular capital- 
ism" that shows signs of tak- 
ing root in some other EU 
countries. 

The number of individual 
owners of shares has actu- 
ally edged down to around 


5.5m over recent years after 
soaring from 1.7m to 6m 
between 1988 and 1988 in the 
first wave of privatisations. 

This is partly because the 
market performance of many 
privatisation stocks has, 
until recently, been disap- 
pointing. The recent buoy- 
ancy of the Paris bourse has 
now, however, carried the 
vast majority of such stocks 
to above the level at which 
they were initially offered. 

It had been hoped that the 
France Tfilficom sell-off - 


has been forced to focus on 
cases that are more delicate 
either for political reasons or 
because the financial condi- 
tion of the companies con- 
cerned is fragile 
The aborted original plan 
for Thomson - involving the 
sale of the money -draining 
iwmiirwr electronics arm to 
Daewoo of Korea - sparked 
a xenophobic reaction that 
alarmed foreign investors. 
And the government has 
several times crossed swords 
with EU competition author- 


A Socialist victory would bring 
the state’s flagging disposal 
programme juddering to a halt 


first scheduled for comple- 
tion by early June - would 
help to perk up public inter- 
est. It may still do so, but 
not now until after the elec- 
tion - and only if the centre- 
right wins. The lingering 
ambivalence of public atti- 
tudes towards privatisation 
has encouraged the Socialist 
party to pledge that it will 
halt both the Thamson-dSF 
and the France T616com dis- 
posals if the left gains 
power. 

The momentum of the pri- 
vatisation programme has 
stalled badly as the easier 
disposals have been com- 
pleted and the government 


ities over the capital injec- 
tions it has maria to Strug- 
gling companies in an effort 
to prepare them for privati- 
sation. The most notable of 
these is Crddtt Lyonnais, the 
hanking group it ncw hopes 

to sell in the second half of 
next year. 

In short, a “new &tm”, to 
borrow President Jacques 
Chirac's phrase, will be 
needed if the right wins a 
mandate to resume its priva- 
tisation programme after the 
•lections on May 25 and 
June L 

Mr Jean Arthuis, financ e 
minister, last week made an 
early contribution to this 


with a string of reforms to 
improve management of 
public sector companies. 

The centrepiece of the 
reforms was the creation of a 
new state shareholder coun- 
cil reporting to the finance 
ministry and charged with 
evaluating ways the state 
flhnniri intervene in the run- 
ning of public sector compa- 
nies. • 

Of coarse, the fact the 
state is taking such pains to 
brush up its management 
methods implies that the 
mainstream right is still for 
from advocating the privati- 
sation of certain entities, 
notably publie service pro- 
viders such as Electricity de 
France, the post office and 
the French railways. 

But for the remaining pub- 
licly held companies the 
assumption is firmly that a 
centre-right victory would 
lead to a renewed privatisa- 
tion drive, with Banque 
Hervet and possibly Air 
France behind France Tele- 
com and Thomson-CSF in 
the vanguard. 

Some even believe the lure 
of easy money from privati- 
sation proceeds would, in 
time, .prompt the left to sanc- 
tion the sale at least of a 
minority stake in France 
TOl&xnn. In the meantime, 
however, a Socialist victory, 
would bring the state's flag- 
ging disposal programme 
juddering to a halt 


Italy’s inflation declines to new low (Albania’s PM 


By Robert Graham in Rome 


Italy's headline inflation has 
fallen to a new low of 1.5 per 
cent this month, increasing 
pressure on the central bank 
to cut Interest rates. 

Inflation is now running at 
its lowest in almost three 
decades against a back- 
ground of continued stagna- 
tion in the economy. Accord- 
ing to pre liminar y forecasts 
from Istat, the state statis- 
tics body, consumer prices in 
Italy’s main dities are likely 
to rise only 0J2 per cent in 
May. If confirmed this will 
bring the year-on-year level 


down from last month’s 1.7 
per cent to L5 per cent. 

Hie fall has come despite a 
rise in postal tariffs this 
month, considered largely 
responsible for the small 
monthly inflation rise. Econ- 
omists also noted food prices 
held steady despite poor 
weather affecting crops. 

Hie Bank of Italy has been 
using a tight monetary pol- 
icy longer than any other 
European central bank in 
the current economic cycle. 
By holding out so long, Mr 
Antonio Fazio, the governor, 
has signalled his concern 
about latent inflationary 


pressures and the potential 
instability of the lira in the 
run-up to the decision on 
which currencies will join 
the first wave of European 
Monetary Union. 

It has also been suggested 
the bank is awaiting two 
developments. The first is 
the outcome of the French 
elections, since a Socialist 
victory could cause renewed 
instability on the currency 
markets. The second is 
release of the government's 
three-year macro-economic 
programme, which will out- 
line the budget deficit tar- 
gets and spending cuts - 


crucial for convincing the 
EU of Italy's commitment to 
carry out a sustainable 
improvement in its public 
accounts. 

The macro-economic pro- 
gramme was expected to be 
released this week. But yes- 
terday government officials 
said a special meeting of the 
parties in the centre-left 
coalition would be needed to 
discuss the broad details and 
it would not be unveiled 
until next week. 

The Bank of Italy is under- 
stood to be sceptical about 
the ability of the govern- 
ment to make the necessary 


adjustments to pensions 
spending and is also con- 
cerned about the impact on 
prices from proposals to 
raise substantial amounts in 
the 1998 budget via increas- 
ing value-added tax. 

These issues were among 
the topics believed to have 
been raised In an unusual 
lunchtime meeting last week 
at the Bank of Italy between 
Mr Romano Prodi, the prime 
minister, and the four-man 
directorate of the central 
bank. Afterwards Mr Prodi 
said he had hoped interest 
rates would have fallen fur- 
ther and foster. 


appeals to west 


By Kevin Done, 

East Europe Correspondent 


Venice separatists face stiff sentence 


By Robert Graham 


The eight-man "commando” unit 
that occupied the bell tower in St 
Mark’s Square in Venice this month 
in the name of an independent 
Venetian republic will go on trial 
today facing lengthy imprisonment 
on charges of seeking to undermine 
the unity of the Italian state. 

It is the first trial of persons 
linked with separatist activities 
since the South Tyrol independence 
movement peaked in the 1970s. The 
authorities are using special quick 
prosecution procedures to send a 
strong signal to the commandos’ 
sympathisers. 

But the centre-left government is 
aware it has to avoid turning the 
eight men Into martyrs. Their seiz- 


ure of the bell tower on May 9 m a 
well planned military operation, 
using a home-made armoured 
vehicle, has already won them sup- 
port among sectors of the populist 
Northern League. Mr Umberto 
Bossi, League leader, has also 
exploited the incident to remind pol- 
iticians in Rome he and his follow- 
ers are set on a secessionist path. 

Mr Massimo Caociari, the centre- 
left mayor of Venice, who has an 
acute political nose, warned: “It 
would be a mistake to underesti- 
mate the situation.” Referring to Mr 
Bossi, he said: "He has a fixed idea 
abont setting up a state and we 
must take him extremely seriously.” 

It is not clear whether the eight 
men, mostly from the Verona-Padua 
region, will claim to be political 


prisoners to try to make capital out 
of their trial. From documents 
seized by the police in the past two 
weeks, it appears their main aim 
was propagandist! c. If this is so, 
they have more than achieved their 
aim: the spotlight has been focused 
on tiie discontent felt towards the 
central government by the Veneto, 
which has turned into the richest 
part of the country in the past 
decade. 

A total of 39 people are under 
investigation for being linked to an 
organisation committed to the 
so-called liberation of the Serenis- 
sima (the style of the former Vene- 
tian republic). According to mate- 
rial found on floppy discs, they were 
working to create a new sovereign 
nation covering the whole of the 


Veneto region from its borders with 
Lombardy up to the frontier with 
Austria and former Yugoslavia. The 
new state would be beaded by a 
“doge". 

At least two of those under inves- 
tigation are members of the North- 
ern League. Mr Bossi has tried to 
distance himself from them by 
insisting the whole affair has been 
mounted by the intelligence services 
to discredit the League. The antiuni- 
ties may have sought to dramatise 
the affair to this end and in the 
ensuing media excitement it 
remains hard to gain a sense of pro- 
portion. But this certainly puts 
pressure on the politicians to intro- 
duce a federal structure of state in 
the current discussions on constitu- 
tional reform. 


Albania's caretaker prime 
minister, Mr Bashirim Fino, 
yesterday Issued an urgent 
appeal to western govern- 
ments for help to defuse the 
mounting political crisis, 
which is threatening a 
return to the violent anar- 
chy suffered earlier this 
year. 

In response western lead- 
ers have intensified pressure 
an President Sali Bens ha to 
act to avoid the threatened 
opposition boycott of the 
general election planned for 
June 29. 

Mr Fino's appeal followed 
his failure in all-party talks 
to gain agreement on amend- 
ments to a controversial 
election law pushed through 
parliament last week by 
President Berisha's Demo- 
cratic Party. 

Opposition parties claim 
that the law makes it impos- 
sible to hold free and fair 
elections. 

Mr Fino, a Socialist, who 
has come close to resigning 
over the crisis, warned 
yesterday that the talks 
had "failed not only 
to bring compromise or 
come near to compromise, 
but on the contrary took 
Albania to the edge of 
a deeper crisis with un- 


foreseen consequences". 

Western governments 
warned failure to reach 
accord on the electoral pro- 
cess could lead to with- 
drawal of the 6,000-strong 
force of foreign troops 
deployed last month to pro- 
tect distribution of humani- 
tarian aid. 

Italy, the leader of the 
multinational force, called 
on all political groups to 
make concessions. Mr Benia- 
mino Andreatta, the Italian 
defence minister, said "the 
next 24 hours are very 
important for the future of 
Albania". 

Mr Romano Prodi, the Ital- 
ian prime minister, who is 
on a visit to Budapest, said 
that Italy would work to the 
"last hours” to convince the 
political parties in Albania 
to hold elections. 

If that failed, he warned 
that the security mission 
would have to be revised. 

Mr Lamberto Dini, Italian 
foreign minister, warned 
yesterday Albania could 
slide back into the chaos of 
February and March. 

"The primary objective at 
the moment is to halt a dan- 
gerous trend that could set 
Albania back weeks and 
compromise the whole deli- 
. cate process of reconciliation 
that has been carried out so 
for," he said. 


Censure 

motion 


Erbakan 

halted 


By Kefly Couturier In Ankara. 


Czechs ponder price of stable currency 


C zech policymakers 
are wondering 
whether a stable cur- 
rency is worth fighting for. 
After a furious speculative 
assault that left the koruna 
battered on foreign exchange 
markets, the cost of defend- 
ing it rose to a level that 
threatens to drive the econ- 
omy into a recession. 

Hie koruna has enjoyed a 
six-year reign as the most 
stable of eastern Europe's 
currencies, backed by an 
impressive-looking economic 
reform programme and 
steady Inflows of foreign 
capital 

A stable currency was one 
of the cornerstones of the 
reform programme pursued 
by the prime minister, Mr 
V&clav Klaus. But with the 


Czech economy now stuck in 
a rut and foreign investors 
firmly on the sidelines, 
defending the koruna is no 
longer self-financing. 

The Czech National Bank 
(CNB), the central bank, 
intervened heavily late last 
week in a fruitless attempt 
to ward off heavy short-sell- 
ing by investors who believe 
the currency is now consid- 
erably overvalued. 

Intervention failed to 
work, and the CNB was 
forced to raise its last-resort 
lending rate from 14 per cent 
to 50 per cent 

Earlier this week it also 
raised its overnight rate to 
60 per cent. Komercni 
Banka, the country's largest 
commercial bank, then dou- 
bled its effective minimum 


lending rate to 24,9 per cent. 

This means that the cost 
of new borrowing for many 
Czech companies is now 
twice what it was a week 
ago. In a credit-driven econ- 
omy this is not sustainable 
for long, analysts say. 
Although calm has returned 
to the foreign exchange mar- 
ket after the rate rises, the 
CNB has only won the bat- 
tle, not the war, against the 
speculators, Zivnostenska 
Banka said in a report yes- 
terday. 

The choice facing policy- 
makers now is between 
keeping interest rates at this 
level indefinitely, which 
would almost certainly drive 
the economy into recession, 
or allowing the koruna to 
foil either through a devalu- 


ation or by floating it on the 
foreign exchange markets. 

This would allow interest 
rates to foil to more sustain- 
able levels and may be the 
spark the economy needs to 
start growing again, with 
exporters the main beneficia- 
ries. 

"Policymakers need to 
decide between the devalua- 
tion and a period of very 
weak growth," said Mr 
David Lubin, emerging mar- 
kets analyst at HSBC Mar- 
kets in London. 

But echoing a sentiment 
shared by both analysts and 
the CNB, he said a devalua- 
tion would “cast the Czech 
economy Into unknown ter 
ritory". 

Both the government and 
the CNB are wedded to the 


stable koruna policy, which 
was beneficial as long as the 
economy was growing. But 
growth is expected to be zero 
for the first quarter of 1997, 
and the high value of the 
currency is one of the main 
factors behind the econo- 
my's most serious problem - 
slow export growth. It adds 
to the uncompetitiveness of 
Czech companies. 

For the time being the rate 
rises appear to be working. 
The koruna can fluctuate 7.5 
per cent below its daily fixed 
rate against a basket of the 
D-Mark and US dollar, and 
was trading yesterday at 
between 2 and 1.5 per cent 
below the fixing level. 

But Mr Vladimir Kretdl, 
economist at Patria Finance, 
said it was only a matter of 


time before pressure built up 
for rates to fall. “I can’t 

rmagirw frhlq a mnnmy Hiring 

for a tong time with interest 
rates at this level. They 
would wipe out economic 
growth and we would enter 
a recession," he said. 

Mr Klaus and his divided, 
unpopular government cer- 
tainly need no reminding of 
that 

Last weekend the prime 
minister signalled that he 
was prepared to wave good- 
bye to the era of the stable 
koruna. 

Speaking on Czech televi- 
sion, he noted that the cur- 
rency has eqjoyed a long run 
and that it could not last for 
ever. 

Things are complicated, 
however, by an imminent 
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Turkey's faltering 
Isl amist -led government yes- 
terday narrowly survived an 
opposition attempt to brffig 
down the coalition through 
a ftunK iiT-ff motion. 

After a tense debate that 
had to be temporarily 
.adjourned after a shoving 
match broke out among. 
MPs, parliament rejected 
the censure motion by a 
vote of 271-265' in the first 
stage of a multi-step process 
that could have led to a vote 
of confidence- 

.Earlier in tbe day, the 
coalition government of the- 
prhne minis ter, Mr Necmet: 7 . 
tin Erbakan, which lias only 
a four-seat majority 
550-seat parliament, 
received a boost when the 
leader of the seven-member 
extreme-right -Grand Unity ; 

party pledged his party's 
support in the vote. 

The motion, which was 
presented last week by the 
leaders of four opposition 
parties, the govern- 

ment was leading the coun- 
try into a “fraternal fend” 
pitting Islamists against sec- 
ularists. 

Despite tbe outcome of the 
vote, few analysts expect the 
lO-month-old government to 
surv i v e the internal division 
and outside pressure from 
the military and secular 
opposition. 

The crisis has been grow- 
ing since February, when 
the military-dominated 
National Security Council 
presented a series of direc- 
tives to the government 
designed to curb Islamic 
radicalism. 

The directives include 
wills on the gov er n ment to 
p u r ge Islamic activists fr™ 
public offices, to enforce 
more tightly restrictions on 
religious dress, and to enact 
education reforms designed 
to discourage the growth of 
religious middle and second- 
ary schools. 

Mr Erbakan's stalling on . 
the measures, many of 
which would alienate grass-. . 
roots sup p or ters of his Wel- 
fare party, has increased': 
tension between the Islamist 
wing of the government and 
the military, which sees 
itself as the guardian of 
modern Turkey’s secular 
tradition, 

In recent weeks, senior 
generals have Identified as 
their main concern . the"' 
“anti-secular" threat posed 
fay what they see as a grow-. ~ 
ing Islamic radical move- 
ment that has flourished 
under the Welfare-led gov- 
ernment. ..'..A. ! 

Although the military, 7 , 
which has assumed power 
three times since i960, roles ' 
out another intervention by 
force, the stand-off between., 
the generals and the Islam- 
ist wing of the goveriunient^ '* 
has weakened the coaUtioh 
to the point where if has 
ceased to function, many 
analysts say. .•*. • 

The government's secular 
wing, the True Path party 
led by Mrs Tansu Ufller, is ■ 
reported to be under heavy 
pressure from the military . 
and secular opposition to 
break the coalition with . the - 
Islamists. 

Three True Path cabinet 
ministers have resigned in 
the last month, citing .their 
apposition .to Welfaro party 
policies. 

A newspaper report tiraty 
Mr Erbakan’s government 
was not given notice of tiie 
military’s cross-border oper- 
ation against Kurdish sepa- . 
ratists in northern "Iraq last 
week appeared to support 
claims that the weakened 
government is. being 
increasingly sidestepped by 
the military and secular 
bureaucracy. 
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government reshuffle. Mr 
Klaus said yesterday his 
Civic Democratic party, 
which dominates the ruling 
centre-right coalition and 
has half the 16 cabinet seats, 
would discuss cabinet 
changes with its coalition 
partners over the next few 
days. 


Senior party figures- saad-a 
new cabinet' should be-in 
place by the end of; junie, 

It is not clear wfcetha^a 
move on the currency would 
he the last actaffhe ouigpr 
mg cabinet -or thefestact of ■ 
an incoming get of ministers. 
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By Judy Dempsey 
ki Jflfinnlam 

Mr Benjamin Netanyahu, 
tlw Israeli prime minister 
yesterday rejected US clatroi 
ihat at least a quarter of 
ho®£a in Jewish settlements 
in the West Banir and Gaza 
were empty. 

"This is a groundless 
assertion," he said while vis- 
iting settlements in the Jor- 
dan Valley. ~T can assure 
you this IS not the situation. 
I can't give you precise fig- 
ures but the gocailed report 
is fetee by sn order of magni- 
tude to put it madly." 

The US research report, 
compiled over several 
months -through satellite 
photos and ocher mwipy and 
obtained by the daily Ha'ar- 


etz newspaper, said there 
was no need for Israel to 
expand settlements sfarg 2 s 
Per cent of the homes in the 
West Bank were vacant The 
vacancy rate was as high as 
53 per cent in Gaza, 

US officials yesterday con- 
firmed that Mr Dennis Ross, 
the US Middle East envoy, 
had presented the report to 
Mr Yitzhak Mordectoai, the 
Israeli defence mintatw iqpt 
week. But they said Mr Mor- 
dechai bad insisted there 
was a need to expand the 
settlements because of the 
rapid population increase 
a m o n g the settlers, leaving 
Washington increasingly 
exasperated with the hard- 
line policies pursued by the 
Netanyahu government. Mr 
Martin Zndyk, the outgoing . 


US ambassador to Israel, 
said the spirit of the Oslo 
accord was dead. - - . 

The report adds weight to 
findings two months ago by 
Israel's Central Bureau of 
Statistics, which said at least 
12.1 per cent of homes In the 
West' Bank remained empty. 
It also confirms the Palestin- 
ian view that the Israeli gov- 
ernment was ftypanrifag set- 
tlements in -, a bid to 
strengthen Its negotiating 
position before, the final sta- 
tus talks. These wi?. deal 
with the future of title Jewish 
settlements, Jerusalem, 
Israel’s borders and the 4m 
Palestinian refugees. 

The Palestinians have 
called for a halt to the 
expansion and building of 
new settlements as a precon- 


dition for restarting the 
peace talks, which were 
suspended last March after 
Israel started work an a new 
settlement at Har Homa in 
south-east Jerusalem. They 
say this will cut off the West 
Bank from Bast Jerusalem 
and at the same time allow 
the Israeli government to 
establish “facts on the 
ground" before the start of 
the final statu* talks. 

• Israel's ambassador to 
Jordan. Mr Oded Bran, said 
yesterday he was withdraw- 
ing his resignation a week 
after announcing he was 
quitting in protest at being 

kept in the. dark over a 

secret meeting between the 
leaders of the two countries. 
Reuter adds from Jerusalem. 



Netanyahu greets children during a visit to the Jordan 


Valley settlement of Fatzael yesterday rww 


S Africa dispenses a miracle cure 

Its armed forces are teaching the art of peace not war, Roger Matthews reports 


D eep in a heavily pro- 
tected bunker in 
Pretoria, the South 
African army has been 
reviewing its latest foray 
across its northern borders. 
"It was one hell of an 
achievement." says Colonel 
Kobug Loubser, the officer 
responsible for p lanning the 
operation. "I really felt that 
in the kingdom of the blind 
we were the one-eyed kings.” 

A few years ago. his ela- 
tion would been have caused 
by the damage Just inflicted 
on the African National Con- 
gress or Its allies. But today 
the ANC leader, Mr Nelson 
Mandela. Is Col Loubser’s 
boss, and the topic is peace, 
not war. Having narrowly 
avoided disaster at home, 
South Africa is preparing to 
offer its own miraculous 
cure to the rest of Africa. 

During the battle to main- 
tain apartheid, the South 
African armed forces bad - 
largely ignored borders. 
They went where they 
wished, and caused mayhem 
as they saw fit. So it was an 
histone moment last Decem- 
ber when the army com- 
mand received its first offi- 


cial invitation to send troops 
to a combined exercise in 
neighbouring Zimbabwe to 
learn peacekeeping. 

“The troops were really 
excited when we crossed the 
border, though a lot of them 
had been convinced we were 
heading for Zaire,” says Lt- 
Colonel AJ?. Theron, com- 
mander of the unit drawn 
from the 2nd Infantry Battal- 
ion, which also provides 
South Africa’s rapid deploy- 
ment force. “It was a really 
interesting experience for 
me too, because X had been 
to Africa before, in rather 
different circumstances." 

He Was also wtmnwnitinj 
a rather different group of 
men. Since Lt-Col Theron's 
more aggressive days, the 
motorised 2nd Infantry Bat- 
talion has undergone its own 
transformation. Serving 
alongside the old regulars 
are former enemies from 
Umkhonto we Sizwe, the 
guerrilla wing , of the ANC, 
and men from the Azanian 
People’s Liberation Army, 
which was aligned to the 
Pan Africanist Congress 
fought under .the slogan 
“One pe t tie r, one buffet". 


“We are now a formidable 
force." says Lt-Col Theron, 
“Just think how much differ- 
ent experience and know- 
ledge we bring to bear.” But 
all had a blind spot when it 
came to peace-keeping, the 
role many western powers 
want to see Africa doing for 
itself. “The rest of the world 
does not want to get 
Involved In Africa, but 
everyone is keen to train 
us,” says Col Loubser. 

‘Once, you went 
to war; now 
you must learn 
to negotiate’ 

The trainers on this occa- 
sion were primarily British 
with a wealth of experience 
in peace-keeping operations, 
and in assisting the amalr 
gamatjqp of regular armies 
with former guerrillas. 

But it was a new world 
last month for the 290 South 
Africans and the 1,250 troops 
from seven other African 
nations. They had to learn to 
get on not only with one 


another, but with alien con- 
cepts. “It is a whole different 
attitude,” says Lt-Col 
Theron. “In the past if 
people didn't agree with you, 
then you went to war. Now 
you have to learn about 
negotiation. It was a big 
adjustment, but we learned a 
lot that can't be achieved in 
the classroom.” 

The South Africans also 
learned that the Lesotho pla- 
toon attached to them had to 
be provided with weapons, 
that officers from Mozambi- 
que needed translators, and 
that the Zimababwean 
kitchen dished out too much 
porridge and too little meat, 
along with warm beer. 

Vehicles were not always 
compatible, communication 
equipment did not always 
interface, and the functions 
of operational headquarters 
needed to be urgently 
reviewed. “There were 
plenty of bumps,” says Lt- 
Col Theron. “But we broke 
the ice and got on really 
well. Maybe it was as well 
we took our own kitchen. By 
the end, everyone was com- 
ing to us for beer.” 

He and Col Loubser accept 


that a substantial amount of 
work needs to be done before 
the eight-nation force is 
ready to be tested in the 
field. “When the button is 
pushed everyone most know 
exactly what is required of 
them.” Col Loubser says. 

“Governments must decide 
what our basic peace-keep- 
ing doctrine is to be. With 
the organisation of a large 
farce such as this, we must 
be able to move from one 
country to another as easily 
as possible. And we have to 
agree on operational proce - 1 
dares so that each country 
plays to its strengths.” 

The 17-day exercise was, 
as Lt-Col Theron says, “a 
really historic event” for 
southern Africa; he hopes 
enough money will be avail- 
able from reduced military 
budgets for another exercise 
next year. But how would he 
fed about heading to Zaire, 
for instance? “I would hap- 
pily take one or two battal- 
ions of South Africans where 
our doctrine and equipment 
is compatible. But it is going 
to be some time before a 
joint operation could be 
mounted effectively." 


Victory 
claim by 
Taleban 

The ftinriamanfaitirt Islamic 
Taleban militia r-Tafiris fO 
have captured the strategic 
Sbibar Bass and advanced to 
within three miles of the 
Shia Moslem stronghold of 
Bamiyan in central Afghan- 
istan, Reuter reports from 
KabuL 

Mullah Said Mohammad 
Haggard, a Taleban spokes- 
man. told the Pakistan-based 
Afghan Islamic Press service 
yesterday that Taleban fight- 
ers “could enter Bamiyan 
any this evening". 

There was no independent 
confirmation of the reported 
gain by the Taleban, which 
has been trying far months 
to dislodge the Shia opposi- 
tion Hezb-i-Wahdat faction 
from the Shibar Pass. 

Hezb-i-Wahdat is one of 
three main factions in a 
loose anti-Taleban alliance. 
The alliance took a body 
blow on Monday when Gen- 
eral Abdul Malik, a key com- 
mander, launched a pro-Tal- 
eban uprising. Talks are 
under way to try to keep 
Gen Malik within the opposi- 
tion alliance. 


‘Zaire’ comes 
to grips with 
new reality 


By Michela Wrong 
in Kinshasa 

The radio presenter’s gaffe 
gaiff it aJL This Is the Voice 
of Zaire. . . I mean, the Voice 
of Congo, wishing you a 
good morning.” 

Three days after the Alli- 
ance of Democratic Forces 
far the Liberation of Congo 
(AFDL) seized control, Kin- 
shasa is still struggling to 
come to terms, with a new 
reality. 

The symbolic changes are 
easiest to make. Shops and 
offices have taken down 
signboards using the word 
Zaire: the name adopted by 
President Mobutu Sese Seko 
is no longer considered 
acceptable. 

Once- omnipresent por- 
traits of the leader who is 
now wrung time in the west 
African state of Togo have 
disappeared. 

The flag of post-indepen- 
dence Congo, gold stars on a 
blue background, flies in 
front of embassies. Local 
newspapers, concerned the 
younger generation may not 
know the words, publish the 
text of “Debout, Congolais” 
(On your feet, Congolese), 
the national anthem of the 
pre-Mobutu years. 

But shifting the fear and 
suspicion that characterised 
the Mobutu era is proving 
far harder. 

Not least because, 
although the top echelons of 
the Division Sp&aale Prfei- 
deutielie (DSP), the dreaded 
presidential guard, have fled, 
the lower echelons simply 
removed their uniforms and 
blended into the crowd. 

Before doing so, many car- 
ried out carefully targeted 
raids an the homes of promi- 
nent politicians and business 
figures, confirming diplo- 
mats’ suspicions that the 
outgoing regime had drawn 
up elimination plans for 
those it saw as traitors. 
Those who survived these 
visits still live in fear, aware 
their attackers remain near 
by. 

• “The lower ranks are the 


most dangerous, as they are 
hidden among the people 
and can behave like snip- 
ers,” says Mr Lambert 
Mende. a former transport 
minister whose house was 
visited three times by an 
assassination squad on the 
day the rebels marched in. 

At the home of a former 
aide to the former prime 
minister, Mr Kengo Wa 
Dondo, who narrowly 
escaped being shot by a DSP 
squad, the head of the house- 
hold has not yet ventured 
outdoors to go to his office’ 
job. “If you mention us, 
please don't use our names,” 
he begs. “We know these 
people are In the district We 
could still be targets.” 

Such fears translate into 
denunciations. But the 
AFDL soldiers, receiving a 
steady stream of Kinshasa 
residents informing on Mob- 
utu collaborators, struggle to 
distinguish genuine fear of 
reprisals from the bitter 
score-settling by a popula- 
tion reacting against three 
decades of despotism. 

A priority for these forces 
is incorporating the coun- 
try's vast army into its 
ranks, the better to counter- 
act any impression of being 
little more than a Ugandan 
or Rwandan occupation 
force. 

Thousands of defeated sol- 
diers and paramilitaries, 
occasionally jeered by 
onlookers, queued at bar- 
racks yesterday to have their 
military papers recorded in 
the hope of eventual rehir- 
ing. 

If the task facing the 
AFDL’s military wing is for- 
midable. the movement’s 
civilian apparatus is just 
beginning to register the 
complexity of the job it has 
taken on. 

The deluge of job-seekers, 
carpetbaggers and influence 
pedlars has been so over- 
whelming that cynics predict 
tile faction within the AFDL 
that is arguing In favour of 
moving the capital south to 
Lobumbashi will win out 
Observer, Page 19 


A local presence is the key to multi-sourced financing success 


T HE CHALLENGE. 
Indonesia, a major pulp and 
paper manufacturing company is 
expanding tts production capacity 
in two paper mills. The new 
machinery required is being 
exported to Indonesia by six 
companies In Germany,. Finland 
and Sweden. ABN AMRO Bank in 
Jakarta was approached to arrange 
financing totalling US$ 38 million. 
Using streamed export finance 
specialists in their branches in 
Amsterdam, Frankfurt, Stockholm 
and Helsinki. ABN AMRO Bank 
arranged an ECA supported multi- 
sourced export cwdii package 
Involving Hermes, FOB and 
£XN, which not only provided 
the importer with a single, flexible 
Wt defeated financing but 
also ensured that exporters 
weave prompt payment in 

gxwtence with their contracts. 





THE SUPPORT. ABN AMRO 
Bank has historically invested in a 
unique global network throughout 
the world. Thanks to this, clients 
can enjoy local access to the 
unique global Export finance 
Network, with dedicated teams in 
17 major exporting countries and 
27 emerging countries. This wealth 
of experience puts ABN AMRO 
Bank in an unparalleled position to 
construct tailor-made financing 
which ensures that the needs of all 
parties - exporters and importers - 
are fully harmonised. Coupled 
with detailed experience of the 
inner workings of ECAs and backed 
by a practical knowledge of inter- 
national and local regulations, 
ABN AMRO Bank is the logical 
local partner for providing 
single-sourced solutions to even 
the most complex financing 
deals. Anywhere in the world. 


* ABOUT HOW OUR INTERHATONM. NETWORK CAN WORK FOR YOU CONTACT UR.- MFEND JANSSENS, 



ABNAMRO * The Network Bank • 
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Britannia rules (UK 7th), 
Poor French connection (23rd), 
Schadenfreude? (Germany 25th) 


1b find out why, order your copy 
of The Global Competitiveness 
Report 1997 now. 


ThaGtobad 

CompeB Bw ness 


‘Driven by a strong theoretical vision* 

The New York Times 

“Now more firmly grounded in economics" 

The Economist 

From the Worid Economic Forum, renowned 
for its annual meeting in Davos, Switzerland 


The Global 

Competitiveness Report 
1997, US$685. Early 
order discount price of 
US$585 for orders 
received now. 

To order now or for 
further information, phone 
our hotline +44 171 779 
8324, fax +44 171 779 
8727 or email 
woridlink@pobox.com 


The new Global Competitiveness Report is 
tiie most authoritative study yet of national 
competitiveness, of importance to both corporate 
and governmental decision makers. Prepared 
under the guidance of an advisory board chaired 
by Professor Jeffrey Sachs, Director, Harvard 
Institute of International Development, and 
Professor Klaus Schwab, President; Worid 
Economic Forum. New features include: 

• More countries: the world's 53 most 
important economies covered 

• Essays covering competitiveness and: 
information technology, environment and 
foreign direct investment 

• Revised and improved methodology 


Fed gp with fishing 
for bosiness information? 


FT Discovery. The iestaet way to 
information yon need. 


heoh the 


Do you waste time searching for the right 
information? There is a solution ■ PT 
Discovery. For company information, 
business news, real time news and much 
more. It couldn't be easier. Simple to use. 


Online. At yoor desk. At a fixed price. 
So if you want to stop fishing, call the 
FT Discovery information tine on +44(0) 
171 826 8000, email: ftdiscavery@ft.com 
or fill in the coupon. 


FINANCIAL THUS 


Yes, I would like to Stop fishing for business information. Please have a 
representative call me to discuss my requirements. 


emus PHOHB NUIQ03 


WTUBEOP COW ANTS BOSWEBS 


Pb 0 M PT Dtaeovoy inftmutuw Hm oa +44(0) 171 SSfi 8000 w uuit 
ftdifcoT 0 rjftn.com or pott to Ft DLoconrj, Plnmctil Tlmai 
Information, many Hoon, 1S4T Bpworth Street, London, EC2A 4DL 



FT Discovery 


CONTRACTS & TENDERS 


REPUBLIC OF TUNISIA 
MINISTRY OF EQUIPMENT AND HOUSING 
Unit 6 dc Realisation de la Cil6 Olympique 7 November 1987 A Radis 


International Tender No. 8 


The Ministry of Equipment and Housing's Unite de Realisation de la Cite Olympique 1987 3 Radis 
calls for international tenders to cany out technical inspection of the feasibility studies to build a 
football stadium with a capacity of 60,000 spectators. 

I nter ested, specialised and duly authorised parties may obtain the relevant files from the following 
address as and from May 12, 1997: 

llnitd de Realisation de la Cite Olympiqne 7 November 19S7 & Radis, 

11 Rue 8160 Cite Olympique, (Behind Service MMo) 1002 - Ttanis - Tunisia 
Tenders should be sent to the above address in sealed envelopes addressed to Monsieur le Directed 
de ITJnite de Realisation de la Cite Olympique 7 November 1987 to arrive no later than June 17. 
1997. 


The outer envelope should be strictly anonymous and marked: “Do Not Open - International Tender 
for technical inspection." This envelope should contain two inner envelopes marked A & B. 
Envelope A should contain the documents indicated in article 8.1.1. of the tender conditions, and 
envelope B should contain documents indicated in article 8.12. 


Caracas 

faces 

public 

sector 


HEWS: THE AMERICAS — 

Unashamed patriot trying to sell foreign policy to the people 


Madeleine’s 


mission 


ensis 


By Raymond CoDtt in 
Caracas 


impossible 


Conniption and inefficiency 
in Venezuela's colossal pub- 
lic sector has reached such a 
level that it appears to be on 
the verge of collapse, 
according to a watchdog. 

Basic public services, from 
health to justice and educa- 
tion are in a poor state, a 
biting report released by Mr 
Eduardo Bodmer L an der, the 
controller general, says. 
“We have a budget, offices, 
officials, and tasks bat we 
do not have a state with 
organised and efficient insti- 
tutions, rules, and goals 
that are met. The state is 
dissolving into chaos and 
inefficiency, ” it says. 

The controller general, an 
autonomous watchdog of 
the public sector, says the 
Venezuelan state is not 
capable of approving a plan 
for the nation, much less 
implementing it. Nor can it 
isssue Identity papers or 
provide Tor collective secu- 
rity. n 

Most Venezuelans are 
aware that the controller, 
general’s snapshot of the 
Venezuelan state is pain- 
fully accurate. Perhaps 
more than elsewhere in 
Latin America, the public 
sector In Venezuela - 
fuelled by decades of seem- 
ingly endless oil revenues - 
grew faster, larger and more 
convoluted than elswhere. 


By Patti WaMmehr 
in Wan ting to n, Delaware 


As long as enough funds 
were pumped into the sys- 
tem some service or benefit 
trickled through the ineffi- 
cient state apparatus. Yet 
with the onset of the debt 
crisis, followed by a finan- 
cial and economic crisis, 
state coffers dried up and 
the inflated state began to 
crumble like a deck of cards. 

Decaying government 
office buildings, packed 
with underpaid, idle employ- 
ees in downtown Caracas 
are only the most visible 
sign. What remains is little 
more than an empty struc- 
ture of concrete and tedious 
regulations. “One can say 
without erageration, that 
none of the public services 
works efficiently," says Mr 
Arturo Uslar Pietri, Vene- 
zuela's most prominent 
intellectual, adding that the 
decay of the state has teen 
causing wide-spread popular 
discontent and is a serious 
threat to democracy. 

Corruption and ineffi- 
ciency make justice as well 
as construction permits , 
unattainable for some and ' 
very costly for others. Many 
businesses employ an army 
of messengers, deriu and 
lawyers to cut their way 1 
through the red tape and 
pay bribes to government 
officials. 


T he US secretary of 
state has become the 
travelling sales- 
woman of US foreign policy. 

Carrying her own personal 
soapbox from one small 
American place to another, 
the diminutive Mrs Albright 
- “just-caU-me-Macleieinfi" - 
has set out to prove to an 
oblivions, if not hostile, pop- 
ulace that foreign policy 
matters. That has always 
been a tough sell, but since 
the end of the grand moral- 
ity play known locally as the 
cold war, it has become far 
tougher. 

On Monday, Mrs Albright 
took her pitch to the people 
of Wilmington in Delaware, 
credit card capital, interna- 
tional trade port and home 
of the Du Font dynasty. All 
day long she shook hands, 
signed autographs, and 
invited the dockworkers and 
dowagers of Wilmington to 
cozy right up to American 
foreign policy. 

“I sore do like to be called 
Madeleine, ” she said, to 
break the ice at a ‘foreign 
policy briefing” for the 
women of Wilmington. Then 
she ranged over the issues of 
the day, from China trade 
policy to female circumci- 
sion, detouring via anecdote 
to enliven a dry tale. 

When it came to the issue 
of Chinese repression, Mrs 
Albright had first-hand expe- 
rience: she recalled that, 


when, in Beijing for the 1995 
woman's conference, she had 
been prevented from ironing 
her dress because of a Chi- 
nese ban on women visitors 
ironing in their hotel rooms. 
The moral was clean Wash- 
ington must champion wom- 
en's rights worldwide; no 
one else wilL 

But Mrs Albright was care- 
toi not to limit her argument 
to the purely moraL In 
Poughkeepsie and Peoria, 
morality has weight in for- 
eign policy, but self-interest 
is arguably even stronger. 
America is fighting for wom- 
en's rights worldwide, "first 
because it’s moral, and sec- 
ond because it's just plain 
smart," she said. Again and 
again, she used the same 
argument of realism rather 
than altruism to defend 
American policies. "Whether 
in Burma, Burundi, Ba ghdad 
or Beijing," she said, Amer- 
ica needed to be "both right 
and smart” 

Effortlessly, she elided 
morality and national Inter- 
est on the most ne wswort hy 
issue of the day: President 
Bill Clinton's campaign to 
renew most favoured nation 
trading status for China. 
MFN was "good for Amer- 
ica,”, but also good for 
human rights in Hong Kong, 
she added, arguing that 
Hong Kong could preserve 
its way of life under Chinese 
rule more easily if Beijing 
were engaged on trade, 
rather than punished. 

Teetering on high heels on 



Madeleine Albright: tough task to sell foreign policy 


the. gangplank to a banana 
boat in the port of Wilming- 
ton. or standing on the plat- 
form she carries to elevate 
her at lecterns. Mrs Albright 
exudes the kind of 

nnggfinmpd pph- in tian Which 

gives her message credibility 
in middle America. Many of 
those present, veterans of 
the Vietnam era of anti-war 
protest, welcomed the fact 
the secretary of state, herself 
an immigrant, could show 
SUCh nnaKaghpH rha nvtnlgm. 


“I wanted more than any- 
thing else to be an American 
and it's the greatest thing in 
the world to be." she said. 
Mrs Albright can say things 
which, they agreed, the pro- 
test generation might still 
shy away from. 

“It’s only too bad she 
wasn't born here," one 
elderly lady opined, referring 
to the constitutional ban on 
Immigrants in the- White' 
House. “Otherwise she could 
be president" 


Top Chilean official in 
trouble on drugs case 


Passive 

smoking 

fears 


By Imogen Mark in Santiago 


Countless high-profile 
cases of corruption have 
surged in nearly all 
branches of the state. Yet 
few have made it to court 


The head of the Chilean 
Supreme Court Mr Servando 
Jordan, has been sharply 
reprimanded and forced to 
take an unscheduled holiday 
following his public defence 
of a colleague allegedly 
involved in Chile's biggest 
narcotics money-laundering 
case. 

Mr Marcial Garcia Pica, 
who worked at the national 
appeals court, is under 
investigation over a series of 
taped telephone conversa- 
tions with Mr Mario Silva, 
the alleged head of the coun- 
try’s biggest drug-dealing 
ring. Mr Silva was arrested 
in early April, along with 11 
of his associates. 

A high-powered Chilean 
anti-narcotics team worked 
for more than throe years to 
put together the evidence 
against Mr Silva, who is 
alleged to have brokered 
cocaine shipments between 
South America and Europe, 
and laundered the money 


through the Chilean banking 
system. 

This is the first important 
case of its kind in Chile, 
which is generally believed 
to have remained relatively 
Isolated until now from the 
widespread corruption and 
violence related to 
drug-dealing in other parts 
of the region. 

No figures are available on 
the size of Mr Silva's alleged 
operations, but his personal 
fortune has teen valued at 
SlOQm. 

In one of the tapes, 
partially reproduced by a 
local paper on Sunday, Mr 
Silva is said to instruct Mr 
Garcia Pica, whom he calls 
"godfather” and with whom 
he is evidently on friendly 
terms, to intercede with 
another judge for one of his 
men. 

Mr Garcia Pica retired this 
year at the age of 84 from 
the country's national 
appeals court. 

Mr Jordan said last week 
that he found it hard to 


believe the charges against 
Mr Garcia Pica, who he said, 
was "a very good man, who 
did favours for poor people, 
and didn't discriminate in 
that respect”. 

Mr Jordan's actions, which 
included Interviewing two 
minor court officials 
involved in the case, in a 
clear breach of procedure; 
provoked harsh criticism, 
from congressmen. 

The Silva case was a coup 
for the council for the 
defence of the state, a 
government watchdog, 
which directed the operation 
with a hand-picked group 
from the plain-clothes police 
force, known as “the 
untouchables”, a reference 
to the team who investigated - 
the American gangster A1 
Capone in the 1930s. ‘ . 

Last week the head af the 
team, Mr Nelson Mery, said 
several senior 'members of 
his force were being 
investigated as . possible 
accomplices of the Silva, 
ring. 


By Richard Tomkins 
in New York 


Chill over Wall Street tax-free deals 


Congress is proposing to ban Morris Trust schemes used in sales and mergeisv 


By Richard Waters 
In New York 


O ne of Wall Street's 
favourite methods 
for restructuring 
large American companies 
may not be dead entirely, 
but it is about to become far 
rarer and a good deal more 
expensive, to judge from the 
evidence of recent days. 

At issue has been a popu- 
lar scheme used by corpo- 
rate America to shed mar- 
ginal, unprofitable or 
otherwise unwanted busi- 
nesses free of tax. Such dis- 
posals have become a com- 
mon feature of the mergers 
and acquisitions landscape 
of the 1090s, as companies 
follow the current manage- 
ment orthodoxoy of focusing 
on “core" businesses and 
selling or spinning-off every- 
thing else. 

A month ago, Congress 
cast a chill over such deals - 
and the merchant hankers 
and lawyers who make a liv- 


ing out of arranging them - 
by proposing to ban a struc- 
ture that allows them to be 
free of tax. Known as a Mor- 
ris Trust, the method has 
been in use since the mid- 
1960s but has risen to promi- 
nence only in the past two 
years. 

“The legislation is going to 
stop a significant number of 
transactions that would oth- 
erwise have occurred,” said 
Mr Joseph Frumkin, head of 
mergers and acquisitions at 
Sullivan & Cromwell, a New 
York law firm. 

Evidence of that appeared 
to come last Friday from US 
West, one of the country's 
biggest telecommunications 

companies. US West said it 
planned to shuffle its tele- 
phone directory publishing 
business, worth, by its own 
reckoning, some $4.75bn, 
between its two separate 
business units by using a 
Morris Trust scheme. But 
this internal reorganisation 
will not happen if the new 


law, as currently drafted, 
goes through, it said. The 
tax bill on the deal, it says, 
would simply be too high. 

A measure of the likely 
cost came this week with 
news of a plan by Harte- 
Hanks. a US media company, 
to sail various newspapers 
and broadcasting businesses 
to E W Scripps. Under a Mor- 
ris Trust arrangement, the 
companies said, the pur- 
chase would cost around 
$625m: but if Congress goes 
ahead with the ban as 
planned, the price will rise 
to $775m to compensate 
Harte-Hanks for its tax bill 

According to Wall Street 
lawyers and bankers, many 
companies will simply not 
pay this price. That could 
mean they will either not 
bother to dispose of 
unwanted businesses, or 
they will choose to spin 
them off into stand-alone 
companies, rather than sell 
them to others. “To allow 
people to reorganise their 


businesses oh a tax-free; 
basis is positive from a pub- 
lic policy point of view,” said 
Mr Phil Keevil, a managing 
director at Salomon 
Brothers. 

A handful of pro mine nt 
transactions are already in- 
danger. Rumours that . the 
Clinton administration was. 
plan n i n g to crack -down on 
Morris Trusts hart prompted 
a spate of deals in recent 
months as companies rushed 
to get their deals a p proved. 

The actual announcement 
of the tax plan in mid-April 
took most people by sur- 
prise, though, and has left a 
number of deals in Umbo. 
Among these is a separate 
plan by US West to sell its 
wireless telephone business 
'for SSbn and a much-dis- 
cussed plan for H&R Block, 
to sell CompuServe, its on- 
line service comp any to 
America OnLine. 

To a large extent. Wall 
Street has brought the new 
tax . legislation down on 


itself: A spate of giant trims-' 
actions in recent; months, 
including General- Motors'^ 
sale of. its defence business 
for- S9.5 bn .and Rockwell's 
transfer of its aerospace and 
defence operations, to Boeing 
for 53.2b n, have- prompted 
concern... r_ fNj. - 
Also,., many :■ Companies . 
have openly , flouted the' taaf 
code,' according to same an 
Wall Street In many trans- 
actions, the businesses to be 
sold have been loaded , up ; 
with debt - allowing the 
seller to take billions of dol- 
lars of cash out of the busi- 
ness - before they are trans- 
ferred. • ; • ;• 

Such -apparent abuses are. 
aot new. Bass, the .-British 
brewing and leisure com- 
pany, benefited from austroc- 
ture like this when it bought 
Holiday Inns in 1989; accord- 
ing to one adviser. It is their 
sudden rise to ; prominence, ■ 
though, that seems ;to have 
finally ’prompted a crack- 
down oh the entire area. •' 


The bottom line... 
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Second hand cigarette smoke ; 
almost doubles the rate of - 
having a heart attack,. - 
! according to a study by the.' 
American Heart Association, 
a public health advocacy •' 
group strongly ■ opposed to .. 
smoking. The study appears' , 
to show passive smoking fe . 
more dangerous than previ- 
ously thought. 

The 10-year study hacked”, 
more than 32.000 female,, 
non-smoking nurses; and 
found those regularly 
exposed to cigarette smoke:, 
by their co-workers or fami - ; 
lies were 91 per cent mare 
r likely to have a heart affcacS; . . 
nap-fatal orfataXtharitbose'. 
not' subjected to smoke- Tbe ' , 
rute among those occasion- 
ally, exposed was 58 percent: 
higher.The assodai^v.esti^ - 
mates 30,000 to 60,000 people;: . 
a year could te dytagrfrtsn -J} 
heart attacks inducetL iy, 
passive smoking in the US.'_-\r;; 
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NEWS: WORLD TRADE 



on China 


By Justin Marozzi in Manila 

Mr Ressto Ruggiero, 
director-general o t the World 
Trade Organisation, yester- 
day .delivered an upbeat 
report on China's progress 
towards membership or the 
organisation on the eve of 
resumption of accession 
negotiations in Geneva 
today. 

Speaking ax the annual 
meeting of the Pacific Basin 
Economic Council in Manila, 
Mr Ruggiero urged China to 
make a "very ambitious" 
offer on market access to 
WTO members to sustain 
the momentum gained since 
the meeting in Geneva last 
March. 

Market access has to date 
proved one of the thorniest 
negotiating issues, with 
China being pressed to open 
up its services industries 
including - hanking and insur- 
ance, as well as improving 
access for exporters to its 
agricultural sector. Beijing 
has been arguing it should 
be considered a developing 
country and given more 
lenient accession terms, 
while WTO members have 
called for faster liberalisa- 
tion. 

"I'm convinced that if 
China will really show flexi- 
bility and certain others 
show the necessary flexibil- 
ity and we all negotiate 
without taking into account 
external matters . . . there 
win he a successful conclu- 
sion r he said. 

Mr Ruggiero, who met Pre- 
mier Lx Peng and top trade 
officials in China last month, 
said Beijing had made prog- 
ress in three areas; improv- 
ing the trading rights of for- 
eign enterprises; a 
commitment to introduce 
legislation respecting intel- 
lectual property on accession 
to the WTO; and the elimina- 
tion of inconsistent regula- 
tions relating to trade invest- 
ment. 

Progress was also being 
made in accession negotia- 
tions with Russia and 
Taiwan, he said. 


Growing wave of international objections to overflight charges 



at US airspace fees 


By Broca dark 
hi Washington 

Britain has taken the lead in 
what is likely to be a 
growing wave. of 
international complaints 
over the introduction of a 
new system of fees for 
airlines flying over US 
territory. 

A British diplomat on 
Monday delivered a ‘'note 
verbale” or formal message 
to the State Department 
setting out the UK view that 
the system’s introduction 
was neither trans paren t nor 
proceduraHy correct 

Non-US airlines fear the 
overflight fees, which could 
amount to $90xn this year, 
will clear the way for 
Washington to impose other 
unilateral charges for 


services such as air traffic 
control, security and 
cargo-handling. 

British Airways as wan as 
Australian. New Zealand, 
South Korean, German and 
Canadian carriers have 
begun action in the US 
courts to challenge the 
legality of the Federal 
Aviation Administration's 
action under both US and 

international law. 

Most of the flights affected 
include those from Europe to 
Mexico and those passing 
through large segments of 
airspace in the Pacific 
controlled by the US. 

"Our concern is not 
with the principle of fees, 
but the fact that consult- 
ations were so rudimentary 
and the fees are so high,” 
said Mr Tony Fortnaxn, a 


BA vice-president * 

UK officials stressed that 
the diplomatic message was 
delivered at a relatively 
junior “working level" in 
order to avoid spoiling the 
warm Anglo-American 
atmosphere that was 
underlined by this week's 
visit to Washington by Mr 
Robin Cook, the new foreign 
secretary. 

Strong protests have 
already been lodged by the 
Canadian - government, 
which tears that its carriers 
will have to pay mare than 
the half the fees which the 
FAA hopes to collect. 

But Britain was first 
off the mark to register 
its unhappinesss when the 
new system entered force 
on Monday, following the 
FAA’s refusal of a request 


for a deferral. 

The FAA is under heavy 
pressure from Congress to 
raise revenue to help pay for 
essential air services such as 
subsidised transport to 
remote parts of Alaska. 

Non-US airlines contend 
that the US agency has 
failed to follow the 
consultation process laid 
down by the International 
Civil Aviation Organisation. 
But the FAA, in its letter 
rejecting the deferral, was 
adamant that It has 
"complied with both 
international and domestic 
law in crafting a (rule) that 
imposes a fair, 
con-discriminatory fee." 

Mr Michael Kerens, a 
transport consultant, said 
the looming row was casting 
a shadow over the politics of 


international aviation at a 
time when a growing 
number of open-skies 
agreements was freeing up 
the business. 

In March the FAA 
si gtiflUflri its intention to fell 
into line with international 
practice by charging foreign 
aircraft for flying through its 
airspace. 

The FAA said that user 
fees would affect mainly 
commercial airlines, which 
would be charged $78.90 per 
100 nautical miles for 
over-flying US territory,- 
compared with other aircraft 
which would pay $4.38 - 
$15.78 per 100 nautical miles. 

The FAA has spent an 

estimated $90m providing air 
traffic control services for 
which it has not been 
reimbursed. 


Global music 
sales strike 
a better note 


By Alice Rawathom 

The global music industry 
returned to growth In the 
first quarter of this year as 
sates rose in several signifi- 
cant markets, including 
US and Japan, according to a 
survey by Music & Copy- 
right, the FT newsletter. 

The survey estimates that 
wholesale sales of albums 
and singles in 12 countries, 
collectively representing 70 
per cent of the world mar- 
ket, increased by 7.8 per cent 
to $3.5bn during the first 
three months of 1997 com- 
pared with the same period 
last year. 

The first quarter recovery 
represents a marked 
improvement over 1996,. 
when the global music mar- 
ket mustered negligible 
growth of less than 2 per 
cent amounting to $39Abn at 
the retail level, according to 
the fixtenxatfonal Federation 
of the Phonographic Indus- 
try- 


One of the industry's prin- 
cipal problems in 1996 was 
the sluggish state of the US 
market, stQl the world's big- 
gest -for music sales. Sales 
were depressed by a short- 
age of gw-Hing new album 
releases and by the instabil- 
ity of the retail sector follow- 
ing the closure of hundreds 
of record stores. 

The US market rallied in 
th» first three months of this 
year, with sales rising by 12 
per cent to $L7hn. The retail 
sector remained fragile, but 
new alb ums from Erykah 
Badu, Live, U2, Makiaveli 
and Spice Girls sold well, as 
did alb ums released last 
year by acts such as 
Jewel, No Doubt and The 
Wallflowers. 

Conditions also improved 
In Canada, where first quar- 
ter sales rose by 7 per cent 
to $99m, after a very poor 
year in 1996 when the mar- 
ket decUned 6 per cent Simi- 
larly in Japan, the second 
largest music market after 



The Wallflowers; one group of performers who helped the music industry perform better 

slipped by 2 per cent to 
$277m. The Belgian, Norwe- 
gian and Swedish markets 
also sustained declines in 
sales, as did the UK, where 
sales fell by 4 per cent in 
local currency terms to 
£215m. The UK was excluded 
from the Music & Copyright 
survey as its first quarter 
figures were only published 
yesterday. 

Latin America, one of the 
fastest growing areas for the 
music industry in 1996, 
remained robust. 
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the US, sales climbed 5 per 
cent to $994m, after rising 
barely above inflation last 
year. 


The picture in Europe was 
less buoyant with market 
conditions remaining weak 
in France, where sales 


The Brazilian and Argenti- 
nian music markets sported 
first quarter growth of 15 per 
cent to $1585m and ll per 
cent to $24m respectively. 


WORLD TRADE NEWS DIGEST 


Poles secure 
aircraft order 


Poland’s PZLMialec aircraft maker has been asked to 
supply 24 Skytruck small cargo aircraft worth $80m to the 
Venezuelan military by the end of 1998- The order follows 
a contract worth $40m for 12 aircraft from the Venezuelan 
national guard, of which six have been delivered. The 
aircraft, which can carry cargo or 18 passengers, are to be 
used to combat- dreg smuggling. PZL hopes to win more 
orders in Latin America. Christopher Bobmski. Warsaw 

US group to build Saudi plant 

Fluor Daniel, the US engineering group, has been 
awarded a $ 3 bn construction contract to double the 
capacity of Saudi Yanbu Petrochemical's petrochemicals 
in Saudi Arabia. The complex is owned jointly by 
Mobil Yanbu Petrochemicals, a subsidiary of Mobil 
Corporation, and Saudi Basic Industries Corporation 

(SabicJ.The contract involves building a second 800.000 
tonnes a year ethylene cracker together with facilities to 
convert the ethylene into polyethylene and ethylene 
giycoL The dew plant also w 01 produce 260,000 tons of 
polypropylene and 125,000 tons of pyrolysis gasoline a 
year. Andrew Taylor, Construction Correspondent 

Oman plans new airport 

Plans to build an airport to serve the industrial city of 
Sohar in Oman were announced yesterday by the 
country's commimicatioxis minister, Salem bin Abdullah 
al- Gfaazali- He gave no details of when the project m ight 
start or be completed. Sobar is one of two designated 
industrial zones in Oman. The country is trying to 
diversify its oil-dominated economy by offering incentives 
to investors. 

. A $93m contract to build a quay and terminal fecilties 
at the proposed new Raysut container port near Salalah 
in Oman has been awarded to Wimpey Alawi, now part of 
Tarmac, the UK construction group, and Bani 
Archirodon, part of the Geneva-based Archirodon group. 

Andrew Taylor 

Compaction venture in China 

Ingers all-Rand, the US construction equipment company, 
is starting a joint venture in China to make soil and 
asphalt compaction machinery for use in road building 
and other infrastructure development The plant in Wuxi, 
Jiangsu Province, win make systems comparable to 
IngersoH-Rand’s Blaw-Knox and Titan equipment used in 
western Europe and north America. Peter Marsh. London 

_ Plextek, the UK electronics design consultancy, 
yesterday announced the launch of a joint venture to 
build a city based on information technology industries in 
Malaysia. Mare than M$30bn ($l2.l5bn) of investment is 
planned for the 750 square kilometre high-technology 
zone. The new joint venture, called Unico 
Communications, intends to work on broadband access 
and smartcard projects. Michael Peel, London 


Correction 

In our report of May 20 on ACCs deal with Deutsche 
Telekom, ACC's annual revenues should have been 
recorded as $308m and not $300,000 as printed. 
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with our operational 
services ... 

The better option is to put the responsibility in 
the hands of the specialists from Siemens 
Nixdorf. Because they're experienced in auto- 
mated , preventive remote or on-site problem 
identification and resolution. They intervene 
before the network ever goes down, while 
also taking all of the other system-related tasks 
off your hands: From end-user support to 
software and data managements complete 
administration of your IT operations. 





for information technology 
without the thorns. 

So you can concentrate on the challenges of 
your market and leave the support of your 
systems and networks to Siemens Nixdorf 
IT Service. Our specialists have the cross- 
vendor know-how theft needed to offer you 
custom-tailored service for greater efficiency. 

To assure you information technology with- 
out the thorns. For more information, simply 
fax this ad to us at 449-89-636-45579. Don’t 
forgetto add yourn8me and address! 



: User Centered Computing 
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By GiBian Tett in Tokyo 

The Japanese yen strengthened 
sharply yesterday after a senior 
member of the ruling Liberal 
Democratic party, said there was 
growing political support for a 
rise in domestic interest rates. 

Mr Koko Sato’s statement coin- 
cided with signs that the Japanese 
trade union confederation was 
also throwing its weight behind a 
rate rise, fuelling political pres- 
sure for a monetary tightening. 

However, Mr Taku Yamasaki, 


chairman of the LDP’s policy 
research council, later played 
down his colleague’s remark. He 
said now was not the time to dis- 
cuss the possibility of a rate rise. 

In Tokyo trading, the yen 
strengthened to Yll2 to the US 
dollar - its highest point for 
almost six months. It later eased, 
and in late US trading yesterday 
stood at Y113.7 against the dollar. 
The swings left the yea almost Y3 
stronger than the previous day's 
close - and sharply firmer than 
the Yi27 levels pnr»or this month. 


The yen’s sudden volatility, 
which has partly reversed the 
equally sharp decline in its value 
- the Japanese currency has 
fallen some GO per cent against 
the US dollar over the past two 
years - yesterday left top Japa- 
nese officials calling for calm on 
the currency markets. Mr Eisuke 
Sakakibara, a senior finance min- 
istry official who is known as Mr 
Yen, said: “The pace of the yen’s 
strengthening Is too rapid.” 

Japan’s trade union confedera- 
tion says it would soon make a 


formal request to the Bank of 
Japan far a rate rise because the 
low interest rates were hurting 
pensioners and savers. 

A panel of LDP politicians is 
due to issue a report within a few 
days which will also indicate the 
low interest rate climate may be 
distorting the financial system. 

Mr Sato said yesterday: “The 
current low Interest rate situation 
is negatively affecting pension- 
ers. ..and could also invite fur- 
ther fund outflow from the domes- 
tic financial market to 


high-yielding overseas assets.” 

Traders, meanwhile, said the 
volatility was unlikely to ease 
while the markets remained so 
uncertain about Japanese interest 
rate movement - and about the 
Japanese government’s longer- 
term policy towards its currency; 

Until recently, most traders 
assumed Japanese rates, were 
unlikely to rise from their current 
historic low level of 0.5 per cent 
until this year or early next 

And since economists suspected 

that the US Fed would soon 


tighten us rates, this helped to 
push the yen sharply lower. 

hi recent days Japanese market 
expectations have risen that a 
rate rise might occur as early as 
the summer, partly because the 
government has recently hinted 
that the economy , had survived 
the tax increases in April rela- 
tively well- Some economists sus- 
pect this change in attitude 
reflects a deliberate attempt by 
the government to push the yen 
hiphor - and ease trade tensions 
with the US. 


China set for Insurers tempted by China promise 
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By James Kynge 
in Kuala Lumpur 

The Association of 
South-east Aslan Nations 
(Asean). the region's fore- 
most political and economic 
grouping, is for the first time 
planning to invite China, 
Japan and South Korea to an 
informal summit meeting at 
the end of the year. 

Dr M ahathir Mohamad, 
Malaysia's prime minister 
and chairman of the summit 
this year, will extend invita- 
tions shortly, a Malaysian 
foreign ministry official said 
yesterday. 

China is already preparing 
to attend; Japan and South 
Korea are expected to follow 
suit If the three do attend, it 
would mark a clear shift by 
Asean to engaging Asia's 
most influential nations 
more closely than the US or 
the European Union. 

The US and EU, like 
China, Japan and South 
Korea, are dialogue partners 
at the annual Asean 
Regional Forum, but neither 
has been invited to attend 
the “ Commemorative Sum- 
mit” to celebrate Asean 's 
30th anniversary in Malaysia 
in December. 

The Asean Regional 
Forum (ARF). at which dis- 
cussions focus on strategic 
and political issues, is a 
series of meetings between 
foreign ministers. Summits 
are planned as annual 
events bringing together 
heads of government. As 
such, they have the potential 
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to eclipse the ARF in impor- 
tance. 

December’s summit would 
represent partial realisation 
of Dr Mahathir’s long-stand- 
ing aim to create an Asian 
grouping, the East Asian 
Economic Caucus (EAEC), 
not predicated on the US. 

The planned summit does 
not constitute a separate 
group, but its members mir- 
ror those Dr Mahathir had 
proposed for the EAEC. 

The US and Japan have 
long opposed creation of an 
EAEC, seeing it as not neces- 
sarily conducive to the 
"open regionalism" espoused 
by the larger Asia-Pacific 
Economic Co-operation 
(Apec) forum, of which the 
US, Asean, China and Japan 
are all members. 

While on a trip through 
the region in January, Mr 
Ryutaro Hashimoto, Japan's 
prime minister, proposed 
regular summits between 
Tokyo and Asean ’s seven 
members: Singapore, Indon- 
esia, the Philippines. Thai- 
land, Malaysia, Brunei and 
Vietnam. 

Officials in some Asean 
countries said they wel- 
comed Mr Hashimoto's ini- 
tiative but such a format 
could only develop if China 
was accorded similar treat- 
ment Burma, Cambodia and 
Laos, expected to become 
members of Asean at the 
group's foreign mini sters’ 
meetings in July or possibly 
later this year, are also 
likely to attend the Decem- 
ber summit officials said. 


I f China's population of 
1.2bn makes a mouth- 
watering market for any- 
one, it is for life insurers. 

The potential is obvious; 
the growth has been spectac- 
ular, with life insurance pre- 
miums reaching Yn83bn 
($3.97bn) last year, 70 per 
cent up on 1995 and expected 
to rise to Ynl44bn by 2000. 
The insurance market as a 
whole Is forecast to grow 
from Yn38bn in 1992 to 
Yn250bn by the end of the 
century. 

Little wonder that more 
than 60 international compa- 
nies are queueing for a slice 
of the business. 

But liberalisation is prov- 
ing excruciatingly slow and 
the licensing approval pro- 
cess is intensely political. 
For the handful of foreign 
companies being offered a 
nibble at the market, scores 
of others are increasingly 
frustrated at the long and 
opaque courtship of the Chi- 
nese leadership needed to 
gain even limited access. 

Last week, Axa-UAP. the 
French insurer, was granted 
a licence, joining the small 
band of companies allowed 
to start operations restricted 
to Shanghai 

American. International 
Group (AIG) was the first to 
enter the market in 1992 and. 
unlike the others, has also 
been given the right to con- 
duct business in Guangzhou. 
Tokio Fire & Marine from 
Japan, Winterthur from 
Switzerland and Manulife 
from Canada have since won 
approval to operate In 
Shanghai 

AIG’s success is evidence 
of the tenacity needed to 


SjiS^ 

rGfowing Industry, '/i / 

■ T,; • «es ■ f . . ’ 


MonJffa 




r.: .' - •: 

r ! Lite 


Jr-rlife-.-T 


Ocxav ■rShanghM rnrtcipalBWflrTw^nt , 



break Into China. The com- 
pany set up a Beijing repre- 
sentative office in I960, 12 
years before it was allowed 
to operate in the Shanghai 
market 

Axa’s admission has been 
quick by comparison. Rival 
insurers point out approval 
was secured by President 
Jacques Chirac's visit to 
China and the renewed, 
friendship between the two 
countries since France has 
quietened its stand on 
human rights in China. 

“The Chinese tell you 
again and again there is no 
link between politics and 
business, but then look at 
Axa,” complains another 
European insurer. “We have 
been in China much longer 
than them, done a lot of 
hard work in training and 
technology transfer, and 
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We know how to get you to your destination refreshed. And it's not by splashing mineral water in your face. On our 
long-haul MD-1 Is, we are installing new 48° reclining seats in Business Class, up from 27°. Lest the passenger behind 
you gets his knees crushed: seat pitch grows to a full 47 inches. Which makes it easier to raise the legrest to almost hori- 
zontal. So just lean way back and relax. And hold your glass straight, http://www.swissair.com 
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then there’s a cosy political 
deal for the French. It is 
really infuriating." 

Nearly a year ago Allianz, 
the German insurer, was 
poised to be given a life 
insurance licence and had 
lined up a local joint venture 
partner - Shanghai Dazhong 
- when the German parlia- 
ment passed a resolution 
accusing the Chinese of 
seeking to obliterate Tibet's 
cultural identity. The 
approval process was frozen. 

Allianz last week reported 
it had been given permission 
to set up an insurance com- 
pany in Shanghai, a step to 
winning a licence. 

Mr Stuart Taylor, chief 
representative of Royal & 
Sun Alliance, has still not 
heard when or if a general 
licence would be approved. 
The UK company has been 


working closely with stale 
officials, but he does. not 
expect any good, news unto 
after Hong Kang returns to 
Chinese sovereignty on July 
l: “If Hong Kong had been 
settled five years ago, we 
would already have a 
licence. No doubt about it.” 

The concept of insurance 
is relatively new In China. In 
the more orthodox years of 
Communist rule, all assets 
and liabilities were the prop- 
erty of the state; between 
1958 and 1979 China simply 
suspended its insurance 
industry. 

But the economic reforms 
of the late Deng Xiaoping 
restored the principle of indi- 
vidual responsibility and 
personal ownership, and the 
People’s Insurance Company 
of China (PICC) was resur- 
rected as a state monopoly 
to serve the growing 
demand. 

Since the late 1980s. two 
other nationwide domestic 
insurers have sprung up: 
China Pacific Insurance and 
the Ping An, as well as four 
regional domestic insurance 
companies. 

In 1995, PICC, still much 
the dominant player in the 
Chinese market, started sub- 
stantial reorganisation, split- 
ting into three companies 
focusing on life insurance, 
property insurance and rein- 
surance. 

PICC’s rationalisation and 
the issue of new detailed reg- 
ulations to supervise insur- 
ance agents were in part a 
response to China's first 
taste of foreign competition, 
the arrival of aggressive AIG 
marketing in Shanghai. 

One insurer says; "AIG 


ASIA-PACIFIC NEWS DIGEST 

Singapore trade 
picks up 

Singapore posted its best trade performance for six 
months in April, reinforcing growing opinion that its 
economy is gradually recovering. Norton domestic 
exports jumped by an unexpected 59 per cent to S$7.7bn 
(US$5-5bn) in April compared with the same month a year 
ago. This reverses five consecutive months of decline, 
mainly due to a slump in global demand for electronics 
products, which account for more than 60 per cent of 
Singapore’s exports by value. 

The main reason for the uptrend was a 22 per cent rise 
in disk-drive exports to the US and an 11 per cent increase 
in semiconductor exports to all countries, though the 
Trade Development Board said it was too early to 
conclude the recovery in global electronics demand had 
begun. However economists said that an upward trend 
was likely. Janes Kynge. Kuala Lumpur 

Riots mark Indonesia election 

Riots broke out in central Java yesterday and troops fired 
shots In the capital Jakarta as thousands of people poured 
on to the streets in support of a minority Moslem-backed 
party contesting elections on May 29. Witnesses said up to 
ten thousand supporters of the Moslem-oriented United 
Development Party (PPP) attacked an office of the ruling 
Golkar party in the town of Pekalongan. about 260 milra ] 
(415 km) east of Jakarta. 

In the capital, a riot nearly broke out after police earlier 
broke up a street battle between backers of the PPP and 
Golkar. Yesterday's violence Oared despite a decision by 
PPP leaders not to campaign in Jakarta yesterday after 
street battles between its supporters and Golkar rivals 
last weekend. 

In financial markets, the rupiah softened slightly on 
reports of the violence, easing about three points from the 
opening to 2,444 against the dollar. Reuter. Jakarta 

India-China air links agreed 

India and China have agreed to inaugurate formal air 
links, permitting their national carriers to fly twice 
weekly between New Delhi and Beijing. Direct travel 
between the two capitals has to date been possible only 
on a fortnightly flight operated by Ethiopian Airlines. The 
lack of air links reflects poor trade, diplomatic, cultural 
and other exchanges between the two countries, which 
went to war over a still unresolved border dispute in 1962. 

Mr MJi. Kaw, India’s newly-installed civil aviation 
secretary, said the accord would “promote closer 
commercial and economic relations’’. It follows efforts to 
foster ties after the visit of China’s President Jiang %mnin 
to Delhi earlier this year. Annual bilateral trade is $i9bn 
representing 2.3 per cent of India's trade and 0.4 per cent 
of China s. Mark Nicholson. New Delhi 

Boat people checks blocked 

I Vietnam has blocked British and Hong Kong nfHriaie 
from carrying out checks to ensure former boat people are 
not being discriminated against on their return from 
camps in the British territory. The move worries 
diplomats as it comes only weeks before Hong Kong 
reverts to Chinese sovereignty and flies in the face of 
Hanoi’s previous pledges to ensure smooth reintegration 
of its former asylum seekers. 

Vietnamese being forcibly repatriated have been 
monitored by British and Hong Kong officials to ensure 
they are receiving proper access to educati on , iden t i t y 
papers and jobs. No formal agreement exists between 
Vietnam and Britain for these checks, but the Vietnamese 
authorities have given tacit agreement for them over the 
last live years. Jeremy Grant, Hanoi 


came in here and flooded 
Shanghai with agents using 
every technique to sell the 
Chtnosg all kindfl of policies. 
That worried the Chinese, 
who slowed down the pro- 
cess. It b ackfir ed for the rest 
of OS." 

Mr Di Weiping, vice-presi- 
dent of the People's Bank of 
China, the central bank, 
which, oversees liberali sa ti on 
of the insurance industry, 
believes the domestic Indus- 
try still needs time to 
develop. 

“The insurance industry 
here is a very infant indus- 
try, and as in many econo- 
mies, people try to protect 
an infant, industry. We have 
to open the insurance indus- 
try very gradually,” he says. 

Perhaps the most signifi- 
cant change for those com- 
panies still hoping to be 
admitted to the Chinese mar- 
ket is the chang in g attitude 
to insurance. 

In' the early 1990s, the Chi- 
nese took to the idea of 
insurance with great enthu- 
siasm. but still tended to 
resolve loss or damage 
through traditional routes: a 
deal with the police or an 
agreement meted out by the 
local party secretary. 

Recently, people have been 
starting to press their 
claims. Mr Taylor of Royal 
and Sun Alliance says: “The 
market is really getting to 
grips with the way insur- 
ance works. People are 
beginning to understand 
what a policy can do for you 
and the pressure is on to pay 
out for damages." 

James Harding 


HK chief 

justice 

named 


By Louise Lucas 
in Hong Kong 

Mr Andrew Li, a member of 
the Hong Kong governor’s 
advisory cabinet, was yes- 
terday appointed chief jus- 
tice for the post-colonial 
administration. 

He will sit at the apex of 
the territory's new legal 
structure, the Court of Final 
Appeal, which takes over 
from the UK Privy Council 
after June 30. 

Mr Chris Patten, governor 
of the colony - who was in 
London for talks with Mr 
Tony Blair, British prime 
minister - and Mr Justice 
Power, the acting chief jus- 
tice, both welcomed Mr Li’s 
appointment. 

“I wholeheartedly, wel- 
come that announc e ment," 
Mr Patten said. “It’s very 
good news for the role of 
law in Hong Kong that such 
a distinguished lawyer has 
been chosen in that post.” 

Mr Power promised “all 
members of the judiciary 
will give unstinting support 
to the new chief justice.” 

Mr Tung Chee-hwa, who 
takes over from Mr Patten 
as chief executive on July 1, 
will formally appoint Mr Li 
the same day. He called Mr 
Li an outstanding lawyer 
and added: “An independent 
judiciary has been and will 
remain the cornerstone of 
Hong Kong’s stability and 
prosperity.” 

Mr LI is seen as being able 
to judge independently and 
uphold the rule of law, 
which many businessmen 
say is vital in ensuring 
Hong Kong’s continued suc- 
cess after the handover. 

Mr Li, a graduate of Cam- 
bridge University in the UK, 
was 'Unanimously chosen by 
an independent body set up 
under the Bask Law, Hong 
Kong’s post-handover con- 
stitution, for the purpose of 
advising the chief executive 
on judicial appointments. 

• Mr Tony Blair, UK prime 
minister, may not attend 
ceremonies in Hong Kong on 
June 80 to mark the transfer 
of sovereignty to C hina, 
Downing Street confirmed 
yesterday, George Parker 
writes to London. 

“The prime minister has 
to consider this in the con- 
text of all Us other duties, 
and appointments," a 

spokesman said. 
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nicotine 


u 

hard to 
remove 

By Gwen Robinson in Tokyo 

Japan has a nicotine-stained 
reputation and the govern- 
ment wants to clean it up. 
But this could be expensive 
and. unpopular. 

The yellowing offices 
shrouded in smoke; chain- 
smoking businessmen ■ in 
train carriages; and cigarette 
vending machines dotted 
throughout towns and cities 
are evidence of a nation of 
heavy smokers whose habit 
is a massive revenue earner 
for the government. 

The only health warning 
currently required on ciga- 
rette packets ia that smoking 
“may possibly harm your 
health, so please be careful 
not to smoke too much .- 
and please observe good 
smoking manners". 

It is a characteristically 
polite Japanese response to 
an issue which the govern- 
ment now believes requires 
more than politeness. It is 
now taking its first tentative 
steps actively to curb smok- 
ing- 

In spite of a slowly emerg- 
ing anti-smoking lobby, 
Japan is one of the largest 
tobacco markets in the 
advanced industrialised 
world. 

The health ministry 
recently decided to include 
for the first time - a chapter 
on smoking in its forth com- 
ing annual white paper oh' 
health issues. The paper win 
state that smoking is harm- 
ful to health and briefly 
mention links between, 
smoking and lung cancer, 
according to ministry 6£fi-- 

rials ' V 

The move coincides with a 
government decision to lock 
up cigarette vending 
machines in public places 
from lipm until dawn. This 
is ostensibly to prevent chil- 
dren from buying cigarettes, 
but its impact is thought to 

be minimal ’ L 

Such measures, however, 
have been carefully tailored 
to limit the impact on power- 
ful vested interests,, begin- 
ning with the government's 
vastly lucrative stake in 
Japan Tobacco. The formerly 
state-owned cigarette 'ram-, 
pany maintains a monopoly 
on the right to produce 
tobacco in Japan, and, still 
boasts a domestic market 
share of over 80 per cent 
. More significantly, . the 
company lists as its majority 
shareholder “the finan ce 
minister", who controls a 
67.1 per cent stake on behalf 
of hk. ministry. In the busi- 
ness year to -March, ' Japan 
Tobacco . is expected ,to 
report sales . of' nearly 1 
Y3.600bn ($31bn), up from- 
Y3j548bn last year. '• T J 7 ' 
Anti-smoking activists are 
now castigating the health 
ministry for disabling its 
embryonic camp a ig n in def- 
erence to the more. powerful ' 
finance ministry.- ■ - 
Their ire' has beenf fuelled 
by Japanese media 
that the white paper’s much- 
vaunted cautions against - 
smoking will be .offeet.by 
arguments in favour . (if the 
habit " 

If public figures , are^ sup- 
posed to set examples,.fhat, 
too will be difficult in Japan- 
The prime minister, klr Ryu- 
taro Hashimoto, happily 
chain-smokes in public. ."'. . !.- 
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Talks with Sinn Fein resume today for first time after ending of IRA ceasefire in 1996 | UK news digest 


Adams deplores Blair’s ‘barren’ attitude 


By John Murray Brown 
and John Kampfner 

British officials will today face 
Sinn Fein for the first round of 
talks since February 1996, when 
the Irish Republican Army ended 
its 18-month ceasefire with a bomb 
in London. 

The restoration of official contact 
comes five days after Mr Tony 
Blair, in his first attempt to revive 
the search for a settlement, said he 
would allow preparatory discus- 
sions to take place before a formal 
ceasefire announcement by the 
IRA. 

However, the prime minister 


made clear he did not intend to 
negotiate terms for a ceasefire 
ahead of the June 3 resumption of 
multi-party Northern Ireland talks 
from which Sinn FSin is still 
excluded. 

In an apparent hardening of the 
Sinn F6in position, Mr Gerry 
Adams, its president, called for 
" imm ediate" access to the talks, 
once the IRA called off its cam- 
paign. 

The UK and Irish governments 
have until now agreed there would 
have to be some period to verify 
the ceasefire, although Mr Blair, in 
bis speech in Belfast last Friday, 
did not mention a time frame. 


Mr Adams told the Irish News, a 
moderate nationalist newspaper in 
Northern Ireland, that Mr Blair's 
speech was “barren of new think- 
ing". 

“Nationalists felt disturbed to 
hear Mr Blair declare himself a 
unionist with such gusto,'’ Mr 
Adams said. 

There was no point pretending 
partition of the island of Ireland 
was a solution, he added. “If prog- 
ress is to be made, then the new 
government must give a new politi- 
cal direction to its officials". In the 
only sign of flexibility, Mr Adams 
said the IRA would call the 
“unequivocal" ceasefire sought by 


London, Dublin and Washington if 
it received “clear assurances” that 
a “genuine peace process" was on 
offer. 

Mr Adams said: "What is needed 
here is new thinking . Sinn F6in 
will play a positive role. Let people 
be absolutely assured: We are in a 
peace negotiation mode. That is 
the mood Sinn Fdin is in. We want 
to move it forward.” 

He appeared to reject govern- 
ment rails for the end to so-called 
p unishm ent beatings, saying that a 
ceasefire “would represent the 
most important confidence build- 
ing measure on the IRA’s part”. 

The main constitutional parties 


have welcomed Mr Blair's first 
foray into the peace process, with 
the Ulster Unionist party reacting 
with equanimity to the restoration 
of exploratory talks with republi- 
cans. The Ulster Unionists are the 
largest pro-British party in North- 
ern Ireland. 

However, the more hardline 
Democratic Unionists accused Brit- 
ish ministers of “reckless and irre- 
sponsible" behaviour. “The govern- 
ment can cobble together any deal 
it likes with the IRA, but no deci- 
sion of theirs will be binding on 
the unionist people" said Mr Peter 
Robinson, the Democratic Unionist 
deputy leader. 


Party over for deflated Conservatives 


B ritain’s once-mighty 
Conservative party 
has been dominated 
in recent years by one over- 
whelming question: who will 
be its next leader? 

As Mr John Major was buf- 
feted from crisis to crisis in 
his final years as prime min- 
ister, the question of the suc- 
cession started to over- 
shadow everything that he 
and his cabinet colleagues 
did. With his party hurtling 
towards inevitable defeat 
after 18 years in govern- 
ment, gossip about the lead- 
ership seemed to be the only 
thin g on the minds of Con- 
servative MPs at Westmin- 
ster. 

In the wake of the general 
election defeat on May 1, the 
task of choosing a new 
leader is inescapable and the 
race is on. In the wake of 
Labour's landslide victory - 
the new government's MPs 
form some two-thirds of the 
new House of Commons - 
Mr Major immediately stood 
down as Conservative 
leader. Six candidates have 
set up campaign teams and 
are preparing to run. The 
pro-European and anti-Euro- 
pean wings of the party are 
loading their guns and point- 
ing them at each other. 

And yet - after all the 
waiting - the great battle for 
the leadership is turning 
into a far more confusing 
affair than had been expec- 
ted. With less than a month 
to go to voting (the elector- 
ate at the moment consists 
only of the party’s MPs) no 
clear favourite has emerged. 

Moreover, there is general 
agreement at Westminster 
that none of the candidates 
offers strong hope of defeat- 
ing Mr Tony Blair, the new 
prime minister, at the next 
general election, which must 
be held within five years. 

With the Conservative 
party reduced to a rump of 
164 MPs at Westminster - its 
lowest figure tins century - 
an unseemly squabble is 
developing over the rules 
under which the contest 
should be conducted. 

Looking in more detail at 
the runners and riders, the 
first thing to note is who is 
not in the field rather than 
who is. 

Mr Michael Heseltine, the 
former deputy prime minis- 
ter and one of the Conserva- 
tives' legendary figures of 


Once-mighty cohorts of Margaret Thatcher 
sink to squabbling over leadership voting 


In the running 





Kenneth Clarke, chancellor 
of the exchequer from 1993 
" to this month's general 
election defeat is the main 
candidate of the party's , 
centre-left arid one of its 
most fervent pro-Europeans 

Out of the race 


John Redwood; one of the . 
party's most vocal and 
prominent Eurosceptics, 
resigned from John Major’s 
cabinet in 1995 to challenge 
him for the party leadership 
and lost 


WHOaro Hague at 36 ts one 
of the youngest ex -cabinet . > 
, ministers of the 20th 
century. Now emerging as . 
a possible unifying figure k? , 
the John.Major mould 





John Major ted the party 
to one of Its most crushing 
defeats on Mayl arid now 
. says: *1 am -yesterday's 
news*: Serving as caretaker; 
leader until his successor . 
is chosen 


the 1980s and 1990s. quit the 
contest through health prob- 
lems. Mr Malcolm Riflrind, 
the former foreign secretary, 
lost his seat at the election. 
So, too. did another man 
who would probably have 
won: Mr Michael Portillo, ex- 
defence secretary’ and, for all 
his rough edges as a politi- 
cian. the darling of the Con- 
servative right. 

That leaves the field open 
to six candidates - none of 
whom is tailor-made either 
to lead the party to better 
things, or to win total sup- 
port from Conservative MPs. 


Malcolm Fttfltind, who lost 
his Commons seat in hie . '• 
general election, was the 
foreign secretary in .Major's * 
government who spent much 
of March touring European - ' 
capitals lecturing politicians 
on the limits, of infegratfon r. 


First, there is Mr Kenneth 
Clarke, the former chancel- 
lor of the exchequer, who 
was the first to declare his 
candidacy after the election 
defeat He is widely regarded 
as the outstanding figure, a 
former health secretary and 
home secretary responsible 
for many of the great 
reforms of the Tory era. His 
Achilles' heel, however, is 
Europe. His sympathy for a 
single European currency 
chimes badly in a party that 
has become increasingly 
Eurosceptic. 

A second strong runner is 


Midiml HeseHine is a 
previous leadership 

contender who served as 
Major's deputy prime . 
minister. A strong pro-. •; 
European, he has 
abandoned leadership 
t hopes because of iHness - 


Mr William Hague, the for- 
mer chief minister for Wales. 
At 36. he is regarded as far 
too young for the leadership, 
but some MPs feel he 
embodies the sense of reju- 
venation the party needs 
after defeat There is specu- 
lation that he is receiving 
strong backing from the par- 
ty's headquarters machine. 
Another strong runner is Mr 
John Redwood, the cabinet 
minister who challenged Mr 
Major for the leadership in 
1995. Strongly anti-Euro- 
pean. he would firmly rule 
out sterling's entry into Emu 


on constitutional grounds. 
But he is seen by too many 
MPs as a cold fish - “half 
human, half Vulcan,” as he 
is sometimes called. 

The remaining three are 
outsiders. Mr Michael 
Howard was arguably the 
only Conservative home sec- 
retary ever to get to grips 
with tackling law and order. 
But his campaign has been 
fatally damaged by a dra- 
matic attack on him this 
week by one of his former 
subordinates. 

Mr Peter Lilley. social 
security secretary in the 
Major government, is one of 
the great intellectuals in his 
party - but he is too mild- 
mannered for the top job. Mr 
Stephen Darrell, the former 
chief health minister, is 
picking up too little support 
from an electorate which is 
suspicious of his constant 
manoeuvring over issues 
such as Europe. 

It is a lacklustre line-up. 
But hanging over R all. Is a 
sense for many MPs that the 
party Is hurtling into the 
business of choosing a new 
leader too quickly. Mr Major 
has made no secret that he 
wants to quit the post of 
leader of the opposition - 
and premier league politics - 
as fast as he can. There is a 
clamour, too. for the party to 
elect a leader as soon as pos- 
sible to confront a confident 
Mr Blair in the House of 
Commons. 

But some Conservatives 
believe a priority now 
should be to overhaul the 
rules for the leadership elec- 
tion. enfranchising party 
activists, before the election 
finally goes ahead. Among 
the arguments is that none 
of the party's 164 MPs in the 
Commons represents it in 
Scotland. Wales or 
north-east England - and 
that some mechanism must 
be found of giving those 
areas a say in the final vote. 
Others simply say this must 
be a time for reflection 
rather than racing into a 
new decision. 

It is a sorry spectacle. As 
one Tory MP puts it: “The 
Conservative party is like a 
sagging balloon - utterly 
deflated, banging in znid air. 
uncertain of Us direction." 
How the mighty party of 
Margaret Thatcher is fallen. 

James Blitz 


Reform at central bank is applauded 


Financial Times Reporters 
in London 

Regulators, banks and financial 
sendees companies yesterday wel- 
comed Mr Gordon Brown's 
announcement that the Bank of 
England's supervisory powers are to 
be passed to the Securities and 
Investments Board. 

Mr Phillip Thorpe, chief executive 
or Imro, regulator of the fund man- 
agement industry, said "following 
the period of uncertainty we are 
pleased to learn of the government's 
intentions and look forward to the 
early and full participation as envis- 
aged by the chancellor. Its success 
will depend on how it is imple- 


mented". Mr Nicholas Durlacber. 
chairman of the Securities and 
Futures Authority, the investment 
banking regulator, called it a "thor- 
oughly sensible and more radical 
approach than we had before the 
general election: it is what we feared 
would not happen - but hoped 
would". He said investment banks 
would welcome the end of regulation 
duplication by the SFA and the 
Bank of England, the UK central 
bank. 

Ms Colette Bowe, chief executive 
of the Personal Investment Author- 
ity. said: "It's very important that 
the new legislation is comprehensive 
and flexible. That is what will count 
for investors.” 


Mr Tim Sweeney, director general 
of the British Bankers' Association, 
called Mr Brown's announcement a 
“bold move". He said that the bank- 
ing industry bad always valued two 
aspects of its relationship with the 
Bank of England: “first that supervi- 
sors are close to the markets they 
supervise. Second, that it has been a 
consultative system, making super- 
visory policy more effective. We will 
be looking for this to continue”. 

Mr Derek Wanless. group chief 
executive of National Westminster 
Bank, said that by baving only one 
regulatory body “this will provide a 
more efficient and clearly focused 
framework in which to operate". Sir 
Peter Davis, chief executive of the 


Prudential, the country's biggest life 
insurer, said: “We welcome this 
news which reflects our long-held 
view." 

Halifax building society [mutually- 
owned home loan company] which 
converts to a bank next month in a 
£15bn (J24.30bn) flotation, said it 
now expected to be regulated by SIB 
rather than the Bank of England. 

It said: “We broadly welcome this 
reform because it seems to give us 
the kind or regulation we have been 
recommending in the past." 

"ft's a good thing for insurers 
because there are tiers of regulation 
removed and the process becomes 
simpler.” said the Association of 
British Insurers. 


Brussels 
welcomes 
stance on 
fish quotas 

By Neil Buckley In Brussels 

British and European 
Commission officials began 
talks in Brussels yesterday 
aimed at tightening the 
rules on “quota hopping", or 
vessels with non-UK owners 
using British licences to fish 
in British waters. 

Hie talks on resolving the 
long dispute between the UK 
and its European partners 
began after the first meeting 
between Mr Jack Cunning- 
ham, agriculture secretary, 
and Mrs Rmma Bonino, EU 
fisheries commissioner. 

Mr C unningham told the 
Commissioner the quota- 
hopping issue was “top of 
our agenda". The issne 
involves more than 150 ves- 
sels with non-UK owners 
which catch more than a 
quarter of Britain's EC-im- 
posed fishing quotas. 

But he indicated that, 
unlike the previous govern- 
ment. the new Labour 
administration was pre- 
pared to negotiate on the 
basis of proposals from 
Brussels to tackle the 
problem. "We agreed to 
begin talks to seek an agree- 
ment on a common way for- 
ward.” he said. 

The ideas under discus- 
sion would not prevent one 
country's fishing boats 
acquiring - licences to fish 
against another^ country's 
quotas, which would contra- 
vene freedom of movement 
rules in the EXTs governing 
treaty, the Treaty of Rome. 

But they would require 
foreign -owned vessels to 
establish “strong links" 
with the regions where they 
were fishing, for example by 
forcing them to land a por- 
tion of tbeir catch in the 
local area. 

Foreign-owned vessels 
might also be required to 
employ a certain number of 
local crew members, comply 
with local fisbing safety 
rules, and even to pay social 
security contributions to tbe 
country whose quota they 
were fishing against. The 
European Commission wel- 
comed Mr Cunningham's 
preparedness to negotiate. 

Mr Cunningham said he 
hoped ft might be possible 
to resolve tbe issue in time 
to include a protocol in the 
new EU treaty due to be 
agreed in Amsterdam next 
month. But the new govern- 
ment has dropped tbe threat 
by the previous Conserva- 
tive administration to block 
agreement at Amsterdam 
unless the quota-hopping 
issne was solved. 

At his first meeting with 
EU agriculture ministers. 
Mr Cunningham promised 
to speed up the selective cull 
or UK cattle most at risk 
from BSE, or “mad cow dis- 
ease". with the aim of get- 
ting the ban on British beef 
exports removed. 
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Survival of fittest after sport loses tobacco cash 

Impact of ban on sponsorship by cigarette companies is expected to vary widely 


F or Britain’s biggest 
sports. Monday's 
announcement that 
the government intends to 
ban sponsorship of sporting 
events by tobacco companies 
will prove a considerable 
inconvenience but not neces- 
sarily a financial disaster. 

Although tobacco compa- 
nies spend millions of 
pounds every year on sport 
in the UK, the nationally 
popular sports with long- 
standing ties to the tobacco 
industry, such as cricket and 
motor racing, are confident 
they can either find replace- 
ment sponsors or ways 
around the new rules. But 
for less wealthy sports such 
as snooker, darts and ice 
hockey, the ban could have 
serious financial conse- 


quences. The British Darts 
Organisation, which has a 
contract with Embassy to 
sponsor its two biggest 
events, described the govern- 
ment’s proposal as a "huge 
blow", while Mr David 
Temme. chairman of the ice 
hockey Superleague, said the 
plans were “serious for us". 

The sports world has 
known for some time that its 
relationship with the 
tobacco industry was under 
threat, an awareness that led 
to a gradually reduced 
involvement by tobacco com- 
panies in some sports. 

But the industry's support 
for events and teams 
remains substantial Current 
deals range from Rothmans’ 
£15m-a-year ($24.30m) back- 
ing of the Wllliams-Renault 


Formula One motor racing 
team, to Benson & Hedges' 
£4m five-year deal in one-day 
cricket, and the same 

brand's £250.000-a-year spon- 
sorship of the ice hockey- 
knockout competition. 

The extent to which these 
deals will have to be 
scrapped or renegotiated will 
depend on (be nature and 
timing of the proposed ban. 
which Tor the moment 
re mains unknown. 

However, Mr Frank Dob- 
son, chief health minister, 
has said the government 
would give sport time to 
reduce its dependency on 
tobacco advertising and find 
other sponsors, and sport is 
hoping it will be allowed to 
honour existing deals with 
tobacco companies. 


Yet several deals are still 
in their infancy - Benson & 
Hedges' £4m sponsorship of 
snooker's Masters event will 
not expire until 2002 - and 
the government is unlikely 
to want to wait up to five 
years before finally eliminat- 
ing cigarette brand names 
from the sporting landscape. 

E ven if sports are 
forced to change spon- 
sorships midstream. 
Industry experts believe the 
best-known competitions 
should have no difficulty in 
attracting new hackers. 

Mr John Perera, head of 
sponsorship consulting at 
API. the UK sponsorship 
agency, said: “The lack of 
available quality sports 
properties is the problem. A 


number of very valuable 
sponsorship properties will 
now come on the market - 
such as in cricket and rugby 
league - and 1 believe they 
will have no difficulty in 
finding replacement spon- 
sors. It will be more of a 
struggle for less mainstream 
sports like snooker and 
darts.” The one sport that 
appears likely to be most 
inconvenienced by the ban. 
Formula One motor racing, 
is not unduly concerned by 
the proposals. It receives by 
far the largest proportion of 
roughly £lQ0m in tobacco 
sponsorship funds going to 
motor sport each year, but 
wifi suffer very little in prac- 
tical terms from the 
intended legislation. 

This is partly because for 


some years no tobacco brand 
names have been displayed 
on cars or anywhere else at 
the British grand prix, under 
a voluntary code agreed in 
the late 1980s. The code also 
exists in Canada, France and 
Germany. 

Yet even with these 
restrictions in place, Philip 
Morris, Rothmans, RJ Reyn- 
olds and other tobacco 
groups have been highly suc- 
cessful in getting around the 
agreement by having the 
cars they sponsor painted in 
liveries instantly associated 
with their brand names, 
even though the name itself 
does not appear. 

Patrick Harverson 
John Griffiths 




Row grows over 
cash from MP 

Pressure grew yesterday on the Labour party leadership 
to take disciplinary action against an MP at the centre of 
allegations that he gave money to a rival election candi- 

^■nie ra se of Mr Mohammed Sarwar, who denies any 
impropriety, will be discussed at a meeting today of the 
National Executive Committee, Labour's mam organisa- 
tional body. Mr Sarwar. who won a Scottish seat in to 
general election after a fierce tussle with Scottish nation- 
alists. Is Britain's first Muslim MP. . 

Senior Labour officials said Mr Sarwar had admitted 
that he had given an independent candidate £5,000 ($8,100) 
- hut in the form of a loan and after the election cam- 
paign had ended. Police have launched an investigation 
into allegations of bribery after receiving instructions 

from Scotland's chieflaw officer. 

Mr Sarwar has issued a writ for defamation against a 
newspaper, which alleged that he had offered money to 
Mr Badar Islam, standing in the same Govan district of 
Glasgow as an Independent Labour candidate, in return 
for toning down his campaign. The NEC, which consists 
of senior cabinet members, party officials and trades . 
unionists, will be presented with a report outlining the 
background to the Sarwar case, including the divisions 

his selection caused locally. John Kompfner, London 

■ DEFENCE 

Missile system choice delayed 

The government has postponed a decision on winch mis- 
sile will be used as the main armament for the Eoro- 
figbter next-generation combat jet by awarding both com- 
peting teams £5m ($8J0m) development contracts. 

Matra BAe Dynamics and Hughes (UK) will spend a 
year reducing the risks in to Future Medium Range 
Air-to-Air missile programme before the government 
decides which missile it wants. The Ministry of Defence 
had been scheduled to choose between the two by the 
middle of the year, but worries over the ramjet technol- 
ogy used on to missile has provoked the delay. 

Postponing a decision means the ministry can avoid 
rwaifmp a choice while its strategic defence review is 
under way. Bernard Gray, London 

■ BARINGS 

Settlement closer for investors 

Holders of bonds and perpetual notes issued by Barings, 
the merchant hank which collapsed in 1995, should get 
some of their money back after the company’s administra- 
tors said they had reached an agreement in principle mi a 
settlement. 

The d ea l has been pieced together by the City Disputes 
Panel, an unofficial arbitration body. It has not yet been 
put to bondholders or noteholders for approval, and par- 
ticipants in the settlement were nervous yesterday that it 
could still frill apart. 

The Barings administrators - Mr Nigel Hamilton, Mr 
Alan Bloom and Ms Maggie Mills of Ernst & Young - said 
yesterday they would take the agreement to court for 
approval in the coming months. ING. the Dutch insurance 
group, took over the Barings business after its collapse, 
but that left bondholders with a claim on Barings pic, a 
defunct company. 

Besides ING. contributors to the settlement could 
include the brokers to the three bond and note offerings: 
ABN Amro Hoare Govett; BZW. the investment banking 
arm of Barclays: and Cazenova. George Graham, London 

■ INDUSTRIAL RELATIONS 


Peace hopes In public staff dispute 

The prospect of a prolonged period of industrial relations 
peace in local government grew yesterday with the 
announcement that delegates representing 860,000 local 
government staff In Unison, the public service union, 
backed a pay and single status agreement The members 
will be asked to support tot decision in a secret ballot to 
be held next month. Earlier in the week, to over- 
whelming majority of the 100,000 council staff who belong 
to the Transport and General Workers’ union also voted 
for the deal, the largest of its kind in Britain. 

While only a third of the T&G workers Involved partici- 
pated in to postal ballot almost all of those backed the 
deal. “This result means an end to low pay and the Intro- 
duction of equality of status for manual and non-manual 
workers by the millennium." said Mr Jack Dromey. tbe 
union's national secretary responsible for local govern- 
ment Robert Taylor, London 

■ RECORDED MUSIC 

Retail album sales fall by 7% 

The music industry suffered its first quarterly fall In 
album sales since 1992 during the first three months of 
this year, official figures showed yesterday. 

A dearth of exciting releases and a decline in cassette 
sales were to main reasons for the slowdown. Figures 
from the British Phonographic Industry, the trade associ- 
ation, reveal that the number of albums sold at retail out- 
lets fell 7.1 per cent to 41.4m in the first quarter. By con- 
trast, singles were buoyant, with sales up 6.7 per cent to 
19.8m. The sluggish first quarter follows a buoyant period 
for the UK music industry. It enjoyed a 6 per cent 
increase in retail sales to £l.08bn ($l.74bn) in 1996, during 
a difficult year for its peers in the US, Canada, France and 
Germany. Alice Rawsthom, London 

■ FOOD SURVEY 

‘Fewer choosing to eat red meat 9 

More than 14 per cent of the population no longer eats red 
meat including beet pork and lamb, and 5.4 per cent are 
vegetarians, according to a survey published yesterday. 

The Realeat Survey, conducted by the Gallup pinin g- 
organisation, showed that on average 13,000 people had 
stopped eating red meat each week for the past two years 
taking the total to more than 8m. The crisis over “mad 
cow disease", or BSE, has played a significant part with 
nearly 22 per cent saying this was why they were eating 
less red meat, compared with 7 per cent two years ago. 

Meat off the menu r 


» of the population 
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Taste has become more significant, with 24 per cent citing 
this astheir main reason for eating less meat, compared 
with 16 per cent in 1995. ^ 

The survey -for to Haldane Foods Group, which 

Incorporates seven manufacturers of vegetarian meals - 
interviewed 4,000 people in March, just before the first 
anniversary of to BSE crisis. Alison Maitland, London 
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Forum commends economy ‘reborn out of sweeping privatisation, deregulation and other reforms’ 



1* Jonquil 

and Oavfcf Wigftton 

Brita in has sharply 
its economic com- 
P«**y*OB 9 s to the past year 
and now outranks the rest of 

the European Union and 
avaty east Asian economy 
ttocapt Singapore and Hong 
Kon& according to a survey 
The latest competitiveness 
report by the Geneva-based 
World Economic Forum pots 
Britain in seventh place 
woxWwlde, up from 15 tb last 
year. The organisation said 
Britain had recovered from 
relative economic decline to 
become “the envy of conti- 
nental Europe 1 *. 

The report particularly 
praises Britain's success in 


league 



Mtom SoDnon^i 


overhauling its welfare state, 
cutting tax rates, tncnpasing 
labour market flexibility and 
achieving sustained growth 
and failing nnan pto na an t 
“What we see in the UK is 
an economy reborn out of 


sweeping privatisation, 
deregulation and other 
structural reforms . . . that 
is now wen poised to com* 
pete in the global economy,” 
it says. 

But the forum's findings 


were played down by Mr. 
Gordon Brown, the chancel- 
lor of the exchequer, who 
said “if that were true, I 
would welcome- it". ■ 

Mr Brown said on BBC 
Radio 4 that the WEF bad 
“its view on a number of 
economic indicators" and 
added: “The accepted indica- 
tor of where we are in the 
world prosperity league is 
the OECD and we are 2isL" 
Treasury officials later 
explained that assessments 

of competitiveness are based 
on subjective criteria unlike 
measures of prosperity. 

The report says Britain’s 
rating reflects a strong 
recent performance by 
Anglo-Saxon countries, led 
by the US. It says these 


countries are more competi- 
tive than any group except 
“entrepot" economies, such 
as Singapore, Hong Kong 
and Switzerland. 

By contrast, it says, other 
EU members are suffering “a 
chronic crisis of declining 
competitiveness,' caused by 
rigid labour markets, bur- 
densome social welfare 
systems and high levels of 
government spending. 

The report is based on a 
weighted index designed to 
assess factors including 
economic performance, 
infrastructure, management 
quality, labour practices, 
financial systems, market 
openness and the role of 
g o vern m e nt 

Singapore and Hong Kong 


retain their positions as the 
world’s two most competi- 
tive economies. But the 
report says the recent perfor- 
mance of other Asian econo- 
mies suggests the region's 
period of exceptionally fast 
growth may be ending 
The report ranks the US, 
China. India and Japan as 
the markets with the biggest 
growth potential. A survey 
of business executives for 
the report finds that they 
rate the US, Japan, Singa- 
pore and Germany as the 
most competitive countries. 
The Global Competitiveness 
Report 1997. World Economic 
Forum, S3 Chentm des Boats- 
Crits, CB-1223 Cologny! Ge- 
neva. Tel 4222-369 1222. Fax: 
786 2744. 


Turkey rejects 
plea for return 
of businessman 


Track access deal worries rail freight operators 


By Charie* Batchafor, 

Transport C or r espon dent 

Small freight operators could be 
sqaaezed off the railway network 
by a proposed deal on brack access 
charges between English Welsh A 
Scottish Railway (EWS) and Ball- 
track, the Bail Freight Group said 
yester day. 

EWS, an offshoot of Wisconsin 


Central Transportation of the US, 
is the mafa uk rail freight com- 
. P«ny. Rafltrack owns the nadmai 
rail network's i nfrastr ucture. 

The Bail Freight Group, repre- 
senting companies involved in rail 
freight, said that action was 
required to ensure that other oper- 
ators could continue in business or 
enter the market. 

It added that the way EWS 


would be charged for developing 
new business - by means of a 
small additional charge on top a 
fairly high basic - would not pro- 
vide an incentive to Rafltrack to 
encourage more freight shipments. 

The Rail Freight Group was 
responding to an appeal front Mr 
John Swift, the rail regulator, for 
the in dustr y's views on the agree- 
ment EWS has struck a four-year 


deal with Rafltrack worth £120m. 
This would replace the existing 
individual agreements negotiated 
for each route. Tbese are cumber- 
some and, says EWS, prevent it 
from responding quickly to cus- 
tomer requests for new services. 

The group said ft was concerned 
that by quoting an all-inclusive 
price to customers - covering the 
supply and maintenance of wagons 


and their movement - EWS would 
make it difficult for private wagon 
owners and suppliers to compete. 

The problem could be overcome 
by requiring EWS to give a break- 
down of charges for trade access, 
supply of electrical power and hire 
of wagons. locomotives and crew. 
This would allow the regulator to 
decide whether there had been any 
abuse of monopoly power. 


By John Mason, 

Law Courts Correspondent 

The Turkish authorities 
yesterday rejected British 
government pleas for Mr 
Asil Nadir - the fugitive 
businessman who this week 
moved his operations to Tur- 
key - to be extradited to the 
UK to face trial. 

Mr Nadir left northern 
Cyprus for Istanbul on Mon- 
day. This was the first time 
he has ventured outside 
northern Cyprus since May 
1983, when he Red the UK to 
escape trial on charges of 
theft and false accounting 
over the collapse of Polly 
Peck, his former business 
empire. He has remained 
safe from extradi t ion 
because no treaties exist to 
compel his reborn. 

Mr Nadir has moved his 
operations to concentrate on 
a number of business devel- 
opments, including joint 
ventures in Turkey and 
central Asia, Mr Peter 
Krivinskas, his UK lawyer, 
said. 

Turkish police said that no 
action would be taken - in 
spite of requests from Inter- 


Racal pulls out 
of contest for 
radio contract 


By Alan Cane in London . 

A much delayed contract 
crucial to the development 
of the next generation of 
police radio in the UK faces 
ftirther uncertainty after one 
of the two shortlisted suppli- 
ers withdrew from the con- 
test. 

Racal Network. Services, 
pan of the Racal electronics 
and defence group, said yes- 
terday that it had decided to 
step down as leader of one of 
the two consortia bidding far 
the Public Safety Radio Com- 
muni cations Project design 
contract because the com- 
mercial return did not jus- 
tify the risk. 

Quadrant, the othft- con- 
sortium, yesterday said It 
was ready to press on with 
the design study at a proba- 
ble coat of 210m ($l£2mX to 
be met from its own 
resources. It believed it 
could deliver the system 
within the original time- 
scale. The contract is expec- 
ted to be awarded in Decem- 
ber 1996 with a pilot In 
operation by mid-1999. 

But the Home Office is 
determined to guarantee 
that the UK's 51 police 
farces, which are expected to 
buy the new radio system, 
will get value for money and 
is. refusing to give Quadrant 
the contract by default. 

Mr Terry Hamer, the 
Home Office official respon- 
sible for the project, said he 
is examining the pos si bility 
of either rejuvenating the 
consortium formerly led by 
Racal or instituting other 
controls. One option would 
be a close partnership 
between the winning consor- 
tium «»d the Home Office. 
-W# believe we can claw 
back the lost time, but 
thing s cannot be allowed to 
drag." he said. 

The PSRCP contract was 
announced in 1995 as part of 
the private finance initia- 
tive, which is designed to 


Banks have called for 
sweeping legislation to dear 
up the problems of tbe pri- 
vate finance initiative, 
George Graham writes. 

The government has 
annotmeed an urgent review 
of the scheme, headed by Mr 
Malcolm Bates, chairman of 
the Peart Group. In a sub- 
mission to tbe review, the 
British Bankers’ Association 
says hanks are eager to pro- 
vide money far PEI projects 
as soon as legal uncertain- 
ties can be cleared up. 
“There is a ge nuin e concern 
a i mii ig rf banks’ cre dit com- 
mittees and, legal adders 
Tbattiie taw at present does 
not give non-cenfral public 
bodies the explicit powers to 
enter into PFI contracts,* 
the BBA says. 

Banks have been affected 
by a series of coart decisions 
which have ov er tur ned con- 
tracts entered into by 
municipal authorities. 
French and Japanese banks 
were hit by a decision in the 
Boose of Lords that a west. 
Loudon authority had acted 
beyond its powers 
in engaging in financial 
swaps. 

attract private finance 
to public sector projects. 

Consortia competing for 
the project were required to 
go through qualifying exer- 
cises before bidding for the 
preliminary design study. Mr. 
Jeff Parris, progra mm e 
director for Quadrant - 
which comprises British 
Telecommunications, Moto- 
rola and TRW of the US, and 
Nokia of Finland - estimates 
each consortium would have 
to spend about £10m to com- 
plete tbe design study. 

The Home Office has 
agreed to provide an unspe- 
cified amount of finance but 
it is believed to be a very 
small proportion of the total. 
The project should be worth 
about etjifan, over 15 years. 


Property debt 
‘understated’ 


By Mark Butman In London 

The Bank of England's 
calculations of commercial 
property-related debt may 
understate the size of the 
markei by mare than 50 per 
cent - £l7bn 

«E87.MbD) - says research 
jmapunced yestexday. 

JtavtUs. the property eon- 
ndtants, found that a grow- 


g is done by 
b as building 
^al ly-owned 
companies) 

Apart to the 
nd, tbe CK 
td so are not 
tebt figures, 
of the top 60 
UK property 
bund that 23 

i the Bank of 
se include 
s companies 

companies’ 

their own 
tators. and 
ud outside 


Britain which are not 
required to provide informa- 
tion to UK regulators. 

Although the Bank 
acknowledges that Its calcu- 
lations represent only a 
clearly defined lending pop- 
ulation," the study suggests 
that tbe dosdy-watched fig- 
ures are not necessarily a 
reliable guide to the size and 
direction of the overall mar- 
ket 

The most recent report 
from tbe Bank of England 
put total property related 
debt at just over £30bn and 
suggested that it was declin- 
ing, But Mr William New- 
ertm, the bead of valuations 
at Savffis who conducted the 
research, said the total lend- 
ing market was probably 
ElTbn larger and growing. 

-In an increasingly inter- 
national market, where new 
oversea* banks are making 
derisions about opening up 
in London, there is undoubt- 
edly a need for accurate sta- 
tistics." he said. 
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ga^iiswas 


pol for the former Folly Peck 
chairman to be arrested ~ 
because the constitution pre- 
vented Turkish nationals 
such as Mr Nadir being 
extradited. 

Mr Zhan Yllmazturk, head 
of the Turkish police's Inter- 
pol division, said; “It is not 
possible for a Turkish citizen 
to be extradited to the coun- 
try in question, no matter 
what his crime may be.” 

The decision was a setback 
for the UK Foreign Office 
and Serious Fraud Office. 

Tbe Foreign Office said it 
was aware of the constitu- 
tional ban an Turkey extrad- 
iting its own nationals, but 
would continue to press for 
Mr Nadir's arrest 

Mr Krivinskas said the 
visit followed assurances 
from the Turkish govern- 
ment that no attempt would 
be made to extradite him to 
the UK. 

He added that his client 
intended to make Turkey his 
main business base. “We are 
not talking about a short- 
term visit; Mr Nadir is now 
likely to be working in Tur- 
key on a long-term basis,” he 
said. 


Talk to CNT and you'll be on target for some of the best business locations 
in the UK. They are all centrally placed on rail and motorway networks. All 

offer fast access to the country's most important industrial and 
commercial markets. 

All are situated near to major international airports 
and within easy driving distance of key seaports. You'll also 
score well if quality of life is high on your hit list You’ll find good 
affordable housing, excellent schools and further education establishments in 
attractive environments surrounded by unspoilt countryside. 


Talk to CNT about land and premises now available, for example in 
Milton Keynes, Northampton, Peterborough, Preston, Telford, Warrington 


or any of our other 13 locations and you’ll be going for gold. 




n *m 


You’ll get direct access to a massive property 
portfolio. And you’ll benefit from free and 
impartial advice on planning, legal matters, grants and 
other aspects of relocation. 

And when you talk to CNT, you talk to the owners so negotiations are 
both short and painless. Don't miss out 


-Vo'.*.';':. 


Call 0800 721 721 

E-mtnbmarhetmg@aa.org.uk Internet; kttpS/www.cnt.org.vk/ 

Milton Keynes * Northampton • Peterborough • Preston • Telford • Warrington 
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MANAGEMENT 


Financial 

Times / 

Booz-Allen 

& Hamilton 

Global 

Business 

Book 

Awards: 

Finalists 

A total of 23 books 
published In 1996 
has been selected as 
finalists In five main 
categories. The 
finalists m each 
category are listed 
right The winner of 
each categor y 
receives a SsjOOO 
award and is a 
contender for the 
o v er all title of Best 
Business Book, 
which has a prize of 
S25.000. 

There are 
adtfitkmaJ prizes 
chosen by the FT 
and by Booz-AHen & 
Hamflton. These 11 
shortfisted books are 
below. There w* 
ateo boa Judges' 
Prize to recognise a 
particularly influential 
business book, 
regardless of 
pubScation data. 

Further 
information is 
available on the 
Global Business 
Book Award website, 
www-gbbajcom. 


• The Lex Prize 

Awarded by the 
Financial Timas for the 
best business history 
Ashes to Ashes by 


Richard Muger (Alfred 
A Knopf) 

Forbes Greatest 
Business Stories of 
AB Tone by Daniel 
Gross and the Editors 
of Forbes Magazine 
(John WBey & Sons) 
Founder by Amos 
Bon (Viking) 
Smokescreen by 
Phifip HWs (Addlson- 
Wesley Longman) 
User-Driven 
Innovation: The 
WorirfsFkst 
Business Computer 
by Dadd Camber, 
John Arts, Peter 
Harmon and Frank 
Land (McGraw-Hill) 
Work i n g DoBars: The 
VanCity Savings 
Story by Hemche) 
Hardb (Douglas & 
McIntyre) 

• The Edwin 

GBooz Prize 

Awarded by Booz- 
AHen & Hamilton for 
the most insightful, 
innovative 
management book 
Against the Gods: 
The Remarkable 
Story of Risk by Peter 
Bernstein (John Wiley 
& Sons) 

The Age of Heretics 
by Art KJ&nar 

(Cunency/Doubleday) 
Business as a 
Casing by Michael 
Novak (Free Press) 
Moths to the Flame: 
The Seductions of 
Computer 
Technology by 
Gregory & Rawlins 
(MTT Press) 

Scenarios: The Art of 
Strategic 
Conversation by 
Kees van derHeijden 
(John WBey & Sons) 


|: 1) Business Strategy and Leadership § 


ilBERT 

*4 PRINCIPLE 

jwgk — V 

I LOGICS 1 

M.r ■ 1 .* m<«it 
Eiil.i-imtl 

1 v ■■ 

■1 

B VAL£UR t 

•G# 

W i G - 

DOC 

The Business 

The Ditbart 

La Logkjue de 

Management 

The Witch 

of Economics 

Principle by 

fa Valour by 

Redeemed by 

Doctors by John 

by John Kav 

Scott Adams 

Pierre Jocou and 

Frederick Hrtmer 

Mddethwait and 

(Oxford 

(HarperBusiness) 

Pierre Meyer 

and Lex 

Adrian 

University Press) 

Jaundiced but 

(Dunod) Renault 

Donaldson (Free 

Wooldridge 

Wide- ran ginq 

very funny view 

boss tackles 

Press) 

(Wi&am 

essays by tep 

from the white- 

quality and 

Contrarian 

Hetnemarm) 

Oxford 

collar shopffoor 

related issues 

management 

Two British 

academic 



thinking from 

journalists 




Australia that 

explore 




debunks fads. 

management 




defends 

theories and 




hierarchy 

theorists 


2) "How-to' 


mMb 

»1 
ilniml $. Kiiphin 
David I! \urtmi 


The ' Balanced . ’ 
Scorecard by 
Robert Kaplan 
and David 
Norton (Harvard 
Business School 
Press ) 

Broad-based 
performance • 
measurement to 
help companies 
escape 

obsession with 
financials 


3) Industry Analysis / Business Context 



Veto Versa La 
Crna by Mans 
Weber (Edizhni 
OHvares) 

How to do 
business in 
China, by Kalian 
expert 


Vra.:r 


KUbKtK 


intern 

£ BT7L.HQ14VB 

■Six . ,m iss;.v fi 

Sieger und 

VerSererby 

York von 

Hamburg 

(Metropolitan 

Vortag) 

Winners and 
losers among 
top German 
companies - the 
difference is 
focus 



Designing 

Business by 

ClamentMok 

(Macmillan 

Computer 

Publishing) 

Using design to. 
bring order to . 
multimedia 
chaos - with free 
CO-Ftam 



| 4) .Current Business Narrative 

AL.LXHGT 
GOTl t'-RS 
n;>: r •- l i 

or ;; a ivN 


AUDIO 

NUTS! 



HI II 

11 

AS that Gutters 

Hit & Run: How 

Nuts! 

Profit from 

by John Gapper 

Jon Peters and 

Southwest 

Experience by 

and Nicholas 

Peter Gruber 

Airlines’ Crazy 

GS AmeBoand 

Denton (Harrdsh 


Took Son)' fora 

Recipe for 

WSRarn Simon 

Hamilton) 

Rrdeki 

Success by 

(VanNostrand 

How Nick 

Hollywood by 

Jackie Freiberg 

FtesnhokJ) 

Leeson broke 

Nancy Griffin and 

aid Kevin 

Apple boss 

Barings, by two 

Kim Masters 

Frdberg (Bard 

draws lessons 

FT joLarraSsts 

(Sknon & Schuster) 

Books) 

! from 

Tis 



3 ainful but 

Lavish 

turrrouxlof 


hilarious tale of 

celebration of 

National . ; 


Sony’s $3bn 

successful but 

Semiconductor 


mistake at 

relentlessly 





Columbia 

offbeat US obtlne 






Pictures 






FkuSngYtxr 
Wsigsr Hcmrto - 
Locate Private 
Inv estors to 
FundYow 

Venture by 

Gerald Butrin 
and Joel Marguks 
(John MsyS . 
Son# 

Practical guide » 
finding private 
capital and 
-understanding 
what such 
Investors want ’* 


5) Business Biography / Autobiography 



JohnPIfotser 


loading 
Change h/John 
Kotter (Harvard 
Business School 
Press) Top 
Harvard 
professor 
explains how to 
■avoid common 
mistakes whan 
changing .. 
organisations . 


soanimwi 

The Bamboo 
Network by 
Murray 

WBkJenbeumand : 
Samuel Hughes \ 
(FreePresa)-. 

How Overseas' • - 
Chinese • '*• 

business famines 
are investing in ' 
China -and how. 
to do business'., 
with teem ' 


FaMIKEH^. 
UMTERHtK/i'tiit - ^ 
AUStAUFMODEll - 
ODER EP.FCLGSTYT? 


RamSenr ■< . ( 
untermehmerr' ~ 
by Rudolf 
Wknmecettf- 
'•flSBbtefJ 

-Success, arid , 
t&ilure In. family- 
owned ‘ ; .-V 
companies, wfth 
German case 
Nstoriaa 


STUART EWEN 



PftA Social •• 
History of Spat 
byStuact.Ewen " . 
(Bask: Books) 
History of public ' 
jietstfortt In US». 
including 
interview with 
the legendary 
99-yaar-old 
Edward Bemsys 



ITUUl AUfETlHE 10 

hwwhmh 
Confessions of 
an Accidental 
Busenesman by 
James Autry 
(Benett-Koehtgr) 
Pubfaher-tumed- 
poet offers 
anecdotes and 
Insights from his 
corporate past 



Dossier: The ■ 
Secret History 
of Amend 
Ham m e r by' ' 
Edward. Jar . ■ 
Epstein (Random 
House). 
Investigative 
Journalist 
accuses daad ofl 
tycoon of fraud, 
corruption end 
espionage 




AN 
EYE 
FORj 
WINNERS 


lasl/m tEBOM 

An Eye for 
Winners by • 
IMan Vernon 
(HarperBusbess) 
MaJkvder tsarina 
tab how she ' 
burtt aS240m 
company from 
scratch 



Mean Business 
by Albert Dunlap 
(Times Books) 
-Chainsaw AT 
describes ttis . 
take-no- . * •; 
prisoners 
management' * / 
techniques 



C 

r7-J.-c._- 
^r- Surf? -me. 


Wriatohby '! 
Phi 85? LZyvog 
(Crown'" 
Pubttshers) 
Mammoth 950-. ( 
page bto^aphy 
of toe men who- 
made the •' 
modem CJttoartfc 
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Best of the business books 

Peter Martin outlines the main themes to emerge from this year's crop of titles 


C onsidering how much 
brain power is applied 
to business issues every 
day around the world, 
surprisingly little original think- 
ing makes its way into print - at 
least in book form. 

The Financial Times/Booz- 
Allen & Hamilton Global Busi- 
ness Book Awards, now in their 
second year, provide a helpful 
guide to the best of this thinking, 
summarised in the list of finalists 
above. 

Winners of the awards will be 
announced in New York today 
and published in the Financial 
Times tomorrow. The panel of 
judges, chaired by Don Perkins, 
former chairman and chief execu- 
tive of Jewel Companies, has 
been drawn from business, aca- 
demia and journalism. 

The list of finalists suggests 
the breadth of business publish- 
ing. but it under-represents the 


flood of me-too titles in fashion- 
able areas such as leadership. 

On the awards’ definitions, 
roughly 150 business books were 
published in the main languages 
of the developed world last year 
- excluding textbooks, narrow 
single-topic “how-to" works, and 
computer manuals. 

So similar are many of these 
titles, however, that words fail 
the blurb-writers. "Why is there a 
need for another book on leader- 
ship?’. writes one publisher, 
before going on to offer the 
reader a beachfront choice: “You 
can stay ashore, with your head 
in the sand, or you can cast off 


into an uncertain adventure.” 

A rival title promises to teach 
“bow leadership roles are defined 
for those willing to assume 
responsibility for fostering 
change through ‘leading the 
learning organisation’". Note the 
skilful way in which this chapter 
combines four hot (or at least 
lukewarm) themes: taking 
responsibility, fostering change, 
assuming leadership, and creat- 
ing a learning organisation. 

Different countries produce dif- 
ferent types of business book. 
American and Australian entries 
are the most strident and upbeat 
“This truly epochal work of busi- 


ness strategy . . . what matters 
now, and from now on. is total 
system leadership.” There is. 
however, a rival theme: a minor- 
ity of US books attacks top execu- 
tives for their pay. perks and 
power. 

German titles are strong on 
detailed description of individual 
best practices. French books are 
big on theory. Italy’s business 
books blur the distinction 
between writing about business 
and writing about government, 
politics and society. British busi- 
ness books feature high-quality 
journalism - from two FT jour- 
nalists. writing about the Barings 


crash; from two Economist 
authors, writing about manage- 
ment theory; and from the distin- 
guished academic, John Kay. 
whose collected essays include 
some written for this newspaper. 

Refreshingly, there is a trickle 
of books from outside the main- 
stream - including three of the 
Global Business Book Awards 
finalis ts. Michael Novak, a Catho- 
lic theologian, has written a book 
called Business as a Calling: 
Work and the Examined Life. 
“Business has a vested interest in 
virtue," he says. “It cannot go 
forward with realism, courage, 
wisdom, honesty and integrity 


without a motivated and virtuous 
work community.” 

Another non-standard work is 
Confessions of an Accidental Busi- 
nessman, which attempts, in the 
publisher’s words, “to deal hon- 
estly and courageously with the 
pain as well as the glory of a top 
executive’s climb up the corpo- 
rate ladder”. 

And The Dilbert Principle, by 
the creator of the Dilbert cartoon 
strip. Scott Adams, is a manage- 
ment book infused with the sense 
of bristling anger often felt by 


is simple; in today's workplace, 
the most ineffective workers are 
systematically moved to the 
place they can do least damage - 
management. 

Dilbert offers a simple test to 
see if you have succumbed to his 
principle. Read the following sen- 
tence, taken from an actual com- 
pany memo: “The Business Ser- 
vices Leadership Team will 
enhance the organisation in 
order to continue on the journey 
towards a Market Facing Organi- 
sation (MFO) model. To that end, . 
we are consolidating the Object 
Management for Business Ser- 
vices into a cross strata team." If 
it makes sense to you, you’re a 
potential purchaser of a book on 
leadership. 

To order copies of any of these 


today’s knowledge workers, books, please rtfer to the FT Book- 
i inpatient at being managed by shop advertisement on these 
buzzword. The Dilbert Principle pages. 


FT Bookshop 


To order any of the titles shortlisted in 
the Financial Times/Booz Allen & 
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IRISH FOOD AND DRINK 



TOtu support tor K&D, maturity in the 

corporate sector and the emergence of 
s E 0n ? brands, Ireland is starting to compete 
effectively, says John Murray Brown 

A new force in 
world markets 


Ireland is going through a 
period of rapid chang e an d 
no area more so than its food 
and drink industry. With an 
a b u ndanc e of grasslands sur- 
rounded by the fish-rich 
waters of the Atlantic, 
Ireland Is emerging as a seri- 
ous imemational player in 
the food processing industry. 

The importance of the sec- 
tor to the economy aan 
hardly be overstated. Food 
and drink accounts for 6 per 
cent of grass domestic prod- 
uct. 18 per cent of total 
exports and contributes a 
trade surplus of l£3.4bn. The 
sector employs almost 45,000 
people. 

Through the purchase of 
raw materials and services, 
food companies put about 
ICTbn back into the Irish 
economy - more than any 
other sector. 

“It is estimated that 85p 
out of every pound of output 
is captured by the local econ- 
omy because of the reliance 
on local raw materials,” says 
Mr Michael Duffy, chief exec- 
utive of An Bon] Bia. the 
Irish Food Board. 

The next few years will be 
critical. Reform of the Com- 
mon Agricultural Policy will 
put an end to artificially 
high faxzngate prices for pri- 
mary produce as market sup- 
port mechanisms are with- 
drawn. 

Irish officials believe that 
reform will entail a reduc- 
tion of European Union 
prices compensated for by 
direct income payments to 
farmers that are linked less 
to production than to issues 
of the environment. 

The other important 
change will be the accession 
to membership of the EU of 
the former communist coun- 


tries of east and central 
Europe, all of whom have 
large agricultural bases and 
will provide new markets 
but also represent a poten- 
tial drain on already scarce 
European support funds for. 
agriculture. 

The ElTs own priorities 
have' changed. “Twenty 
years ago there were ispi 
formers and Sta unemployed. 
Now there are 9m farmers 
and 20m unemployed,” says 
Mr Pat O'Neill, managing 
director of Avonmone Foods, 
one of the best known dairy 
companies, which has diver- 
sified into cheese production 
and food ingredients in the 
UK and the US, and also 

Hungary. 

A radical shake up of form 
policy seems inevitable. But 
in a speech last month, Mr 
Jim Beecher, under secre- 
tary at the Ministry of Agri- 
culture. warned that Ireland 
would not accept “any dimi- 
nution in the effective sup- 
port for Irish agriculture 
which would deprive our 
rural communities of a fair 
standard of living”. 

Today Ireland’s 130,000 
formers rely on grants and 
other official support for 
more than 40 per cent of 
form incomes. As Mr Philip 
Lynch, chairman of the Irish 
Food Board, puts it: “The 
worst thing that can happen 
to a former is that the post- 
man doesn't arrive.” 

The decline of fanning, 
however, is having profound 
effects on rural life, with 
what is sometimes evoca- 
tively known as “the flight 
foam the country". 

“Gaelic Football's Sam 
Maguire Cup hasn't crossed 
the Shannon in over 30 
years." says Avnomore’s Mr 


- O'Neill, in an illustration of 
the extent of rural depopula- 
tion of the west of Ireland. 

As farmers leave the land, 
the focus of the food Indus-, 
try has shifted from a reli- 
ance on primary produce to 
an emphasis on greater 
value added production. 

Under the outgoing gov- 
ernment's five-year food sub- 
programme, I£641 qi is being 
; invested in order to increase 
output by one third, and 
exports by almost two thirds 
to l£7bn by the year 1999. Of 
that amount, an increasing 
share will be taken up with 
consumer foods products, 
which will grow hum about 
I£350m in 1994 to l£800m by 
1999. 

Irish producers are never- 
theless still suffering from 
two inherent constraints on 
business - distance from 
their markets, which makes 
transportation a much larger 
proportion of the cost, and 
the industry's lack of scale. 

The question of high trans- 
portation costs clearly 
encourages b ffii value, high 
margin, small bulk products 
such as food ingredients, 
which are described by one 
official as “the white knight 
of the sector”. 

As for the issue of scale, 
the recent merger of Guin- 
ness and Grand Metropolitan 
is a reminder that Ireland's 
total food industry output is 
equivalent to the sales of 
GrandMet alone. 

In some sectors, this is 
being addressed. In the dairy 
industry, where the imposi- 
tion of milk quotas has put a 
cap on the total amount of 
milk produced in Ireland, 
companies have been farced 
to consider mergers or 
moves into new markets to 



achieve additional growth. 

Some of these trends seem 
likely to accelerate with the 
advent of the large multina- 
tionals in food retailing. Tes- 
co's I£630m investment £n 
taking over the Associated 
British Food interests in 
Ireland - north and south - 
will present a formidable 
challenge . to existing retail- 
ers but could also represent 
a great opportunity to Irish 
producers who already sup- 
ply the UK stores group with 
more than I£500m worth of 
Irish produce. 

In some respects, all these 
achievements have been 
overshadowed by the gloom 
surrounding the beef sector 
in the wake of the BSE crisis 
in the UK, which had a 


direct effect on Irish beef 
sales. 

Mr Ivan Yates, the agricul- 
ture minister was in Cairo 
earlier this month, persuad- 
ing Egyptians of the quali- 
ties of Irish beef, in a bid to 
get the import ban lifted. 

It was a successful trip, 
bat some believe the govern- 
ment's preoccupation with 
live cattle shipments reflects 
the wrong priorities. 

“If the minister showed as 
much enthusiasm for promo- 
ting the consumer foods 
industry as he does In secur- 
ing the sale of 100.000 cattle 
to the Middle East, we would 
all be a lot better off. But 
then we are in an election 
year and this is a political 
issue," says Mr Ciaran Fitz- 


gerald. food economist with 
the Irish Businessmen's and 
Employers' Confederation. 

The BSE crisis has had a 
negative impact on the sec- 
tor, with total food exports 
down from I£4.8bn in 1995 to 
I£45bn last year. 

But some officials believe 
the crisis may inadvertently 
provide a necessary catalyst 
for change, which could be 
hugely beneficial, in forcing 
the industry to review its 
standards. 

The introduction of new 
EU product labelling rules, 
which become compulsory 
from the year 2000 wfU help 
to secure the link between 
processor and producer. The 
setting up of a food safety 
authority, independent of 


the government, is being 
mooted. 

The issue of quality assur- 
ance together with questions 
of animal welfare and the 
effect of agri-business on the 
environment are likely to be 
the key consumer issues 
over the next few years. 

The real challenge for the 
industry will be how to cope 
with European Monetary 
Union. With Ireland set to 
enter the first phase of the 
single currency, its domestic 
food companies, particularly 
those which have not diver- 
sified overseas, could be 
badly exposed if, as seems 
likely the UK, stays out of 
the single market 

Prepared consumer foods, 
exactly the sector the gov- 


ernment is trying to push, 
are uniquely vulnerable to a 
competitive devaluation by 
sterling, which would make 
Irish exports more expensive 
and give UK products a com- 
petitive edge in the Irish 
market 

It would also make life dif- 
ficult for Irish companies in 
third markets where they 
compete with their counter- 
part British food companies. 
Particularly at risk are the 
biscuit and processed meats 
producers. 

Thus for most in the food 
industry, and indeed across 
the economy as a whole, the 
one question which everyone 
wants answered, is at what 
rate Ireland will enter a sin- 
gle currency. 
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of healthy foods from frozen ready meals to desserts. While 
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RETAILING • by John Murray Brown 


Purchases bring change to the industry 


The Guinness-GrandMet 
link is one of several 
that have drawn 
attention to this sector 


News of Guinness’s merger with Grand 
Metropolitan earlier this month had 
Dublin food analysts reaching for their 
calculators. What would this mean for 
Irish malt prices - with Guinness 
Ireland accounting for 40 per cent of 
Ireland’s malt acreage? Would Baileys, 
which is part of the Grand Met group, 
continue to buy 40m gal inns of Irish 
milk for its cream liqueur? 

The formation of the world's biggest 
drinks group has obvious implications 
for Ireland but was just one of a num- 
ber of developments over the past 1 2 
months that has put the food sector in 
the public eye. 

Earlier, In another example of for- 


eign encroachment into the Irish food 
industry, Unilever, the UK-Dutch con- 
glomerate, unsettled some big Irish 
Institutions by refusing to increase its 
bid for the remai nin g shares in Lyons 
Tea. 

Lyons was an attractive catch, 
accounting for 50 per cent of supply in 
a country which has the highest per 
capita tea consumption in the world - 
a market worth I£50m a year. Lyons' 
operating margins were 10 times those 
of Nestle, Kellogg Ireland and W&R 
Jacobs, the biscuit maker. 

Unilever had acquired 75 per cent of 
the company as part of its takeover of 
Allied Domecq. The Competition 
Authority approved the deal, but only 
on the understanding that Unilever 
withdrew its Lipton brands from the 
Irish market - this after a costly mar- 
keting campaign to increase the 
brand's profile. 


Under takeover rules it was required 
to make an offer for the remaining 
shares. However, shareholders heeded 
the advice of the Lyons board in reject- 
ing Unilever's offer, which was the 
same as that paid to Allied Domecq. 
The Lyons board believed Unilever 
should have paid a premium to the 
minority shareholders. Unilever has 
management control of the company 
but with an uncomfortable shareholder 
rump holding out for more cash. 

Perhaps the most dramatic news of 
the year was Tesco's announcement of 
a deal to buy out Associated Foods' 
operations in Ireland, north and south. 
Although ABF was already a British 
company, and Tesco is run by an Irish- 
man, the deal triggered a knee jerk 
reaction from opposition politicians 
and local retailers, worrying about jobs 
and the impact of this English import 
on the Irish high street. 


The deal valued ABF’s Quinns worth 
and Super Value chain (with Stewarts 
In Northern Ireland) at I£650m. ABF's 
operations in the two parts of the 
island had been treated as separate 
companies, using separate suppliers, 
distribution and pricing. Analysts 
believe that with the arrival of Tesco 
Ireland is moving towards all-island 
retailing. 

Irish retailing is certainly ripe for 
picking. The Irish market is worth 
about I£4.2bn. With the economy grow- 
ing at 5 per cent a year over the next 
decade, consumer spending is set to 
Increase. The demographics are also 
encoura g in g , with more than half the 
&5m population under the age of 30. 

Retail infrastructure is relatively 
underdeveloped. Bar coding is far from 
universal, although many of the local 
groups are investing to catch up. 

Ireland has a low level of own-label 


penetration, with 4 per cent of products 
carrying a supermarket’s own brand- 
ing, compared with 37 per cent in the 
UK and 16 per cent in France. Any new 
arrival will have, plenty of opportunity 
to undercut the Irish market; with 
average prices about 60 per cent higher 
for some food items than in the UK, 
according to Goodbody,' the Dublin 
stockbroker. 

Tesco's acquisition will give it 26 per 
cent of the Irish market and about 38 
per cent of grocery sales in Northern 
Ireland. The challenge for Tesco - and 
other multiples. Irish or foreign owned 
- is how to grab a share of the indepen- 
dent retailers’ market which in Ireland 
still account for 20 per cent of sales. 

The impact of Tesco on existing sup- 
pliers is also critical. Tesco buys about 
I£500ra of produce, from companies, 
north and south, for its UK distribu- 
tion. Same local analysts are sceptical 


of Tesco's that it win increase- 

its sourcing to Irish companies. ... 

Ms Mary Brophy, editor of Dublin’s 
Check Out Magazine says “If Tescq is 
already satisfied with the company 
which is supplying it with private label 
jam, why would ft seek, to replace -it 
with an Irish company?" ■ 

If Tesco operates- anything like 
Maries and Spencer it will continue to 
use its UK distribution centres to sup- 
ply Its 75 stores in the Irish Republic 
and another 35 in Northern Ireland. - 
The first real decision for Tesco is 
whether to re-brand the stores, which 
will affect the success of its own-label 
products, which account for 60 per cent 
of its shelf space in its UK stores. Mr 
Terry Leahy, Tesco's chief executive, 
was giving "filing away at his' press 

conference to announce the deal. When. 

questioned on. 'these issues he 
responded: “Its too early to say.” 


SEAFOOD • by John Murray Brown 


RESEARCH AND DEVELOPMENT • by Kieran Cooke 


Innovation 


helps win 
export sales 


Entrepreneurs are 
profiting from 
Europe’s growing 
taste for Irish 
crustaceans 


Mr John Murphy started out 
diving for sea urc hins in 
Bantry Bay. He put the 
money he made into a 
clothes shop. Today he has a 
boutique in Cork and one in 
Dublin's fashionable South 
Anne Street. His seafood 
business is still thriving. 
“They’re both high risk," he 
says. 

Mr Murphy is one of a 
number of entrepreneurs 
engaged in aquaculture 
along Ireland's extensive 
coastline, servicing multi- 
ples in the UK and increas- 
ingly on continental Europe, 
where there is a growing 
taste for Ireland's Atlantic 
spawned shellfish and crus- 
taceans. 

The Irish Sea Fisheries 
Board estimates that Ireland 
sells more than 40,000 tonnes 
of fish and shellfish to 
France, its leading export 
market, worth about I£50m 
last year. 

Mr Murphy says: "We sell 
mussels to France and also 
to Spain, where they're an 
ingredient in paella. We pro- 
vide chilled sauces for Salis- 
bury and we're busy negotia- 
ting a deal with Marks and 
Spencer." 

His company. Fastnet 
Mussels, ships about 1,000 
tonnes of formed mussels to 
the continental Europe every 
year, transported in refriger- 


ated lorries. Instead of har- 
vesting the wild mussels 
which lie on the rocks on the 
seabed, Fastnet has devel- 
oped a way of growing mus- 
sels on ropes suspended in 
water, a technique originat- 
ing in New Zealand. “You. 
won't get any grit in ours," 
he says. 

The mussels are frozen in 
their shells, sealing in the 
juices in a technique which 
captures the freshness. Mr 
Murphy, a 42-year old Cork- 
man, has ambitions to turn 
the aristocratic oyster into a 
fast food, replicating the pro- 
cess used for mussels. The 
process involves freezing it 
In its half-shell, which will 
allow the oyster to be ready- 
opened While re taining its 
freshness. 

The procedure starts with 
the oysters being harvested 
and purified in ultraviolet- 
treated seawater. They can 
then either be blanched or 
processed raw. The oysters 
are drained of seawater and 
blast frozen at -23 degrees. 
The company says that 
when the oysters are unfro- 
zen they are barely distin- 
guishable from newly- 
opened animals eaten live. 

In addition to farming 
much of the product, Mr 
Murphy has about 60 pickers 
on his books who supply sea- 
food products and are paid 
by the pound. Walk along 
any beach, even in the 
remotest part of Ireland, and 
you are likely to find a man 
with a bucket or a bag scour- 
ing the rocks at low tide to 
collect mussels and periwin- 
kles. 



Fuel injection for 
the farming sector 


An agriculture 
and food body is 
helping the 
industry become 
more competitive 


Meeting new demands; fanners haul mussels out of Bantry Bay 


The area in west Cork is 
fast becoming the shellfish 
capital for Ireland, with the 
neighbouring Bantry Bay 
Mussels this year winning a 
top exporting award from 
the Allied Irish Banks. Ban- 
try Bay, which pioneered the 
cultivation of mussels in the 
area in the early 1980s, has a 
capacity of 5.000 tonnes a 
year, well over half of 
Ireland's mussel output 

Bantry Bay has developed 
a vacuum-packed product in 
an attempt to meet the 
demands of French and Ital- 
ian consumers for mussels. 
The company has patented 
the process and licensed it to 
other mussel producers in 
Ireland. 

From a turnover of 
I£415,000 in 1991. the com- 
pany achieved sales of 


I£5.3m In the year to last 
July. It employs up to 100 
people in the busy s umme r 
season. The vacuum packing 
system allows it to meet its 
customers' needs, even out 
of season when heavy seaa 
make it difficult to harvest 
the crop. 

Mr Pete Sayers, of AIB 
said Bantry Bay had found 
the “only real approach to 
marketing is to go directly to 
the market place, visit 
potential customers and 
show their products at ail 
the major trade fairs". 

The availability of seafood 
products is perhaps even 
greater in the west of 
Ireland. Mr Gerry O’Hal- 
loran, a marine biologist, set 
up Ocean Shells in 1983 after 
recognising the gap in the 
market for high quality fresh 
and frozen shellfish. 

Connemara Seafoods, 
based in Westport, farms 
oysters and crustaceans 
such as clams. It processes 


about 4,000 tonnes a year 
and employs 22 people. It has 
about 350 suppliers from 
Clare to North Donegal 
Oysters are grown in bags 
in a bolding area in the river 
mouth so that at low tide the 
company can gain access to 
the bags using tractors, 
without the need for boats. 
Lobsters tend to be har- 
vested more intensively in 
the colder winter months, 
when the problems of trans- 
porting fresh produce are 
less pressing. 

Mr Andy Mulloy, who runs 
the company with his 
brother and sister, says 
demand peaks around 
Christmas, but the system of 
tanks allows the company to 
meet seasonal demand. 

The company sells to con- 
tinental Europe and the Far 
East. It has moved to a cus- 
tom-built she llfis h handling 
and packaging plant at Kil- 
meena to meet growing 
demand. 


Dr Liam Downey talks about 
grass with the enthusiasm a 
wine connoisseur gives to a 
cherished vintage. 

“Grass is the purest form 
of food for livestock,” says 
Dr Downey. “It is also the 
cheapest. Ireland has an 
abundance of grass. It is our 
greatest asset” 

Agriculture is central to 
Ireland's economy. Agricul- 
ture and food exports make 
up about 18 per cent of the 
value of total exports. 
Though the number of 
people employed in agricul- 
ture has fallen in recent 
years, about 11 per cent of 
the workforce still depends 
on the sector. That compares 
with 2 per cent in the UK, 3 
per cent in Germany and 5 
per cent in France. 

Dr Downey is director of 
Teagasc, Ireland's agricul- 
ture and food development 
authority. Teagasc (the word 
is an old Gaelic term mean- 
ing “instruction”) alma to 
increase Ireland's competi- 
tiveness in the agriculture 
sector while ensuring safety 
of food products and sustain- 
ability of production. 

“Agriculture in Ireland is 
largely dependent on live- 
stock," says Dr Downey. “By 
a considerble margin grass is 
the cheapest form of food for 
livestock. New Zealand is 
the only other country apart 
from Ireland to be so grass 
dependent" 

However, while grass- 
based feeding gives Irish 
milk and beef a big price 
advantage, Dr Downey says 
it also creates problems. A 
former in the Netherlands or 
Denmark, for instance, 
might keep cattle in sheds 


for a large part of the year, 
feeding them mainly on food 
concentrates. Although this 
is a more expensive feeding 
method than grass, such a 
process ensures a relatively 
even level of milk produc- 
tion throughout the year. 

- Grass-based - feeding 
results in a more uneven 
milk production cycle, with, 
far more milk being pro- 
duced in the summer 
months when the grass is at 
its most abundant. Coping 
with this seasonality in milk 
and beef production is a 
vital part of Teagasc's work. 

Fanners and food proces- 
sors are given advice on the 
use of technology. Storage 
and marketing techniques 
are constantly being revised. 
“If you go into a pub and 
order a pint of a particular 
brand you expect more or 
less the same drink no mat- 
ter where you are,” says Dr 
Downey. 

“Through years of 
research and application we 
have more or less achieved 
consistency of quality in our 
milk products, despite the 
seasonality of output. The 
days are gone when our but- 
ter would taste different, 
depending on the time of 
year." 

The big challenge now is 
to ensure the same consis- 
tency of quality in beef prod- 
ucts, while remaining com- 
petitive on pricing and, most 
important of all, ensuring 
safety. 

“Whatever else the BSE 
crisis has done it has 
brought food safety to the 
top of the agenda,” says Dr 
Downey. He says that 
although Irish beef is gener- 
ally considered to be a good, 
wholesome and safe product, 
quality can also be inconsis- 
tent. 

“What has been achieved 
on butter we want to now 
replicate on beef. It means 
research into all sorts of 


areas: the way cattle are fed, . 
the mann er of slaughter, the 
hang in g , of the. meat, the- 

packaglng and other fac- 
tors." ’ 

Teagasc is now undertak- 
ing a comprehensive study 
of the beef production chain 
to ascertain which are the 
main determinants of qual- 
ity. The organisation also, 
has several other functions, 
afi. designed to improve the 
productivity and quality 
standards of Ireland's food 
sector. 

“Up to 15 years agp not 
much attention was paid to 
encouraging forming skills, 
says Dr Downey. “Now- all 
that has changed.^ Of the 
1,700 young people who 
enter farming every year, 
more than 90 per cent have a 
three-year vocational train- 
ing qualification - a certifi- 
cate in forming. 

“A new generation is 
learning about more efficient 
far ming which is another 
important factor tn retaining 
Ireland's competitiveness in 
the agriculture sector. That 
upgr ading of skills is one of 
our greatest achievements.". 

Despite the numbers going 
Into farming each year, . 
there is still a gradual drift 
away from the land: ; 
Through various form viabil- 
ity services and development 
programmes Teagasc gives 
advice to more tha n 25,000 . 
small-scale farms each year. . 

Within the agriculture sec- 
tor, there is an increasing 
awareness of environmental 
issues. Dr Downey says that: ‘ 
an added factor in Ireland's 
competitiveness is its reputa- 
tion for producing food 
which is relatively pure. 

However, he is aware that 
standards have to be con- 
stantly monitored - and 
improved upon. “Irish food • 
has a good, green image 
but ... we want to mqice sure 
that the image always corre- 
sponds with reality.” 


MARKETING • by John Murray Brown 


1 . .. ■ 





Efforts focus on the consumer 


Producers are 
shifting emphasis 
from commodity 
products to 
prepared foods 




Great Britain (28%) £1Mbn 
Other HJ (47%) £240bn 




Prepared 
consumer foods 
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Worth almost £10 billion, food is Ireland's largest industry. So it stands to 
reason that anyone involved with or interested in this industry must be kept 
well-informed. 

As Christopher Haskins, Chairman of Northern Foods pic says: "We take 
several copies ot the Irish Farmers Journal for our senior team every week. 
If you are serious about knowing the Irish food sector, you have to read it." 
With a weekly ABC circulation of 74,821, the Irish Farmers Journal 
provides unrivalled coverage of Ireland's agri-business seeror. The most 
incisive news, comment and forecast by the country's top and most sought- 
after analytical writers. 

If you're a player in the Irish food industry, you should be reading the Irish 
Farmers Journal. And keeping your finger on the pulse. 


To subscribe, call Joanne at 00 353 1 450 1041, or email cditdeptfaiifj.icl.ic 


i FARMERS 
JOURNAL 


Reajd The Experts The Experts Read 


A fishy smell recently 
lingered in the air at An 
Bord Bia, the Irish Food 
Board - the remnants, it 
was explained, of a success- 
ful trade branch at the head- 
quarters of the organisation 
that is spearheading 
Ireland's drive to open np 
world markets. 

With its grass-fed live- 
stock. and its Atlantic fish- 
ery, Ireland has an enviable 
supply of raw materials to 
support a successful food 
industry. 

However, in a country 
with a small domestic con- 
sumption where 80 per cent 
of output is destined for 
export, the challenge has 
often been one of marketing. 

“Internationally, at the 
trade level there is an 
awareness of Irish food, bnt 
not among consumers,” says 
Mr Michael Dnffy, chief 
executive of An Bord Bin. 
which has a budget of I£20m 
to promote Irish products. 

Some in the industry once 
believed that the break- 
through would only come if 
Irish companies could estab- 
lish world-beating brands. 
In the 1960s, the Irish Dairy 
Board developed Kerrygold 
as successful butter brand - 
Mr Tony O'Reilly, now head 
of Heinz, the US foods 
group, claims credit for the 
move. 

It was tfaonght tbe experi- 
ence of Kerrygold could be 
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replicated across the board. 
But today there are few 
internationally recognised 
Irish brands outside the 
drinks sector - a special 
case. 

The advent of own label 
branding has changed all 
that In the UK the destina- 
tion of some 40 per cent of 
Ireland's food exports, the 
multiples' own label brands 
currently account for 30 per 
cent of retail food sales. 

To maximise value, Irish 
producers are now seeking 
to move towards more value 
added production, with the 
emphasis shifting from com- 
modity products to prepared 
consumer foods and ingredi- 
ents. 

Several of the food multi- 
nationals are making strides 
forward from their bases In 
Ireland. 

Earlier this month, Heinz 
announced plans to create 
200 jobs in a I£20m invest- 
ment in its Dundalk Custom 
Foods factory, malting fro- 
zen ready meals under the 
< 


Weight Watcher brand in 
the UK anrf Irish markets. 

The factory already pro- 
duces pizza crusts. Bagel 
Bites and branded topped 
pizzas, including something 
called a Heinz Baked Bean 
Pizza which was launched in 
the UK in October last year. 

But Heinz is a huge com- 
pany with annual sales of 
S9bn, and a marke ting bud- 
get to match. Irish compa- 
nies have to be content with 
far less expansive ambi- 
tions. 

“Ireland is a major pro- 
ducer of surplus flour, sur- 
plus meat, surplus sugar 
and surplus milk, it would 
seem a natural place to 
make pizzas, but trying to 
sell an Irish-made pizza m 
France, is not easy," says 
Mr Ciaran Fitzgerald, food 
economist at the Irish Busi- 
nessman and Employers 
Confederation. 

A few years ago. An Bord 
Bia went on a Mg drive to 
encourage the production of 
vacuum-packed beef to meet 
consumer demand for fresh 
produce, and add value to 
what is to a large extent 
still a commodity, unlike 
pork and poultry. 

Today the broad thrust of 


policy has been to maximise 
the amount of processing 
done in Ireland. Mr Beecher 
believes that as long as milk 
quotas remain In place, 
there will always be some 
form of local manufactur- 
ing. 

But trends change. Cur- 
rently, a number of Irish 
companies have invested in 
cutting facilities In France 
dose to the retail outlets for 
their beef. 

In the wake of the out- 
break of bovine spongiform 
encephalopathy In the UK. 
and the E-Coli incidents in 
Scotland, Ireland's beef and 
dairy industry has tnkow a 
considerable hit. 

Bnt the BSE crisis 
also brought to the fore the 
whole question of food qual- 
ity aid food safety, which, 
together with environmen- 
tal and animal welfare 
issues, are likely to be 
increasingly important con- 
sumer, pressures on food 
producers over the next few 
years. 

Under European Union 
rules, to be introduced from 
the year 2000, there will be 
compulsory labelling laws 
that are based on traceabil- 
ity in an effort to offer the 


consumer the assurance that 
the product is safe. 

“BSE will riiangp the face 
of the beef industry for 
ever," says Jim Beecher, 
under secretary at the Irish 
Min istry of Agriculture. “In 
the future there will be a lot 
of linkage between producer 
and processor. Xt often takes 
a disaster like this to force 
through necessary changes." 

Ireland believes that, as a 
small country with, a green 
image across a range , of 
products, it is well posi- 
tioned. Undo- its latest five- 
year I£640m investment pro- 
gramme for the foods sector, 
the ministry envisages . 
exports will increase from 
I£4J$bn to I£7bn a year over 
the period 1994-99. 

It is often said that -every 
fourth steak eaten in the UK 
is likely to be from air Irish 
cow. Irish dairy groups sell . 
large volumes of. product 
into UK multiples under •• 
their own label. 

In 1996,. to spite of unfa- 
vourable exchange' rates : - 
against the UK, Ireland ; 
Increased its exports of pre- 
pared foods by 15 per cent to 
I£103m. 

Heinz has shown the way, - 
bnt Green. Isle, which is now ■ 
owned by Northern Foods, ■ 
has established itself as a 
pfaaa operation.'. Bord _ 
Bia’s Mr Duffy points 4b the 
“couraging number ‘bf new 
business start ups in. the 
food sector. : -vf _•/' 

One such operation. is 
Potato Cuisine,, which. -pre- 
pares the hnwHo potato for - . 
caterers and the- delicates- 
sen market - a real measure ' . 
of how for the Irish foodW- 
tor has. come. \ 
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structures 
called for 


A milk price 
squeeze and the 
need for 
re-equipment 
drive a shake-out 

Farming folk are notoriously 
waxy of change. So when Mr 
Denis Brosnan. managing 
director of Kerry Foods 
a nn ou n c e d to a gathering of 
more than 2,000 cloth-capped 
farmers that hs co-operative 
would no longer have the 
controlling stake in the pub- 
lic company he might have 
expected a more sceptical 
reaction. 

That the proposed stock 
conversion - which allows 
the farmers' holding to be 
red need from 52 per cent to 
as low as 20 per cent - was 
carried by the meeting is a 
measure not jost of Mr Bros- 
nan's skills as a negotiator 
but of the changing times in 
the dairy business. Ireland's 
biggest foods sector, worth 
nearly i£2bn a year. 

Politicians, businessmen 
and farmers agree that the 
case for some form of shake- 
out in the industry is over- 
whelming. Mr Liam Igoe, 
foods analyst at Good body 
stockbrokers, says the com- 
bination of the squeeze on 
milk prices and the need to 
spend money on upgrading 
processing equipment 
installed in the 1970s pro- 
vides ample reason for dairy 
companies to seek to consoli- 
date their activities. 

Kerry's move was followed 
by LAWS, the feeds and fer- 
tiliser company - although 
many analysts say it might 
be. hard to repeat Mr Bros- 
nan's achievement more 
widely in the industry, given 
the need to win backing 
from 75 per cent of the co-op 
members at two consecutive 
meetings. 

In the mid-1980s, when the 
co-ops decided to float 
shares, they were motivated 
by the issue of scale. Ireland 
has about 40 processors 


chasing a milk pool of ibn 
gallons a year. In Denmark 
one company handles 800m 
gallons and accounts for 70 
per cent of production. In 
the Netherlands it is the 
same story, with the average 
processor taking in more 
than 500m gallons a year. 

But it was also a question 
of access to cheaper funding. 
"We would never have been 
able to expand unless we 
had had the equity,” says Mr 
Jim Moloney, chairman of 
LAWS and a former head of 
the Irish Co-operative Societ- 
ies Organisation. 

There was also a defensive 
element in the strategy. Mr 
Larry Goodman, Ireland’s 
main beef processor - who 
in 1992 was the subject of a 
government investigation 
into irregularities in the beef 
industry - was attracted by 
the healthy margins in the 
dahy sector. According- to 
one of Mr Goodman’s advis- 
ers many of the coops were 
"stampeded” into seeking 
floats to fend off Mr Good- 
man. 

But it was the change in 
the European milk regime - 
that was the crucial factor. 
In the mid-1980s, after a 
decade of ever rising milk 
prices an the back of support 
from the European Union, 
the introduction of quotas 
put a ceiling on milk produc- 
tion. farcing companies to 
look elsewhere for growth - 
either to overseas acquisi- 
tions or diversification. 

Irish dairy companies have 
spent more than I£lbn in 
acquisitions In the past 
decade. They have taken a 
leading role in the world 
food ingredients sector, in 
the UK liquid milk market, 
in UK cheese production and 
in the savoury meats market 
in the UK and Ireland. 

The issue of consolidation 
is yet to be addressed. Many 
analysts believe the underly- 
ing tension between institu- 
tions in Dublin and the co- 
ops has made ehang g inevi- 
table. "You can either have 
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Prosperity starts to 
tickle the palate 


Changing timas; pofttictew, bu si ne ss man and farmers agree on the ne«d for restructuring cmw*i noama 


lots of profits or a big milk 
price. You cannot have 
both,” says a non-executive 
director at one of the main 
dairies. 

Mr Pat O’Neill, managing 
director of Avomnare, says, 
the str u ct u re of Irish co-ops 
is little different from that of 
big UK public companies 
with a dominant share- 
holder. “We don’t behave 
. any differently from a com- 
pany like Associated Foods, 
where there is a major 
shareholder such as the Wes- 
ton family.” 

Nonetheless, in the past 
year, the rival claims of 
farmers and shareholders 
have triggered a number of 
ugly public rows, which 
according to one senior exec- 
utive “let tile side down and 
drew attention to our poten- 
tial problems”. 

For six months last year 
Golden Vale, the Cork based 
dairy company, was without 
a chief executive after a 
boardroom row over the 
company's handling of an 
EU fine, imposed after the 
company exceeded its mtik 
quota. The first that any of 
tiie analysts knew of the 
problem was when Mr Ivan 


Yates, the minister of agri- 
culture, revealed details of 
the fine in the Dali, the Irish 
parliament. The company 
had earlier irked analysts by 
announcing a profits warn- 
ing on the night of the 
Ireland-Italy World Cup foot- 
ball match. 

Earlier this year Waterford 
caused some dismay when it 
gave a profits warning just 
days before its final results 
were due - and three 
months after the year-end, 
when ft gave no indication of 
trouble in analysts briefings. 
The company pointed to 
trading diffi culties in its UK 
cheese and Irish milk busi- 
ness, but it later turned out 
there was a disagreement 
with the auditors over the 
treatment of various end of 
year balance sheet items. 

The finance director was 
pressed to resign. Many 
institutions saw the episode, 
and the peremptory way in 
which the stock exchange 
was informed, as further evi- 
dence of the need for the 
dairy sector to get its house 
in order. 

The longer-term choice is 
whether to grow by floating 
equity like Kerry, with the 


danger of diluting farmer 
control, or gain financial 
firepower by seeking merg- 
ers with other coops. 

Avonmore Foods appears 
intent on seeking a merger, 
although its current 
approach to Waterford Foods 
seems to be on the rocks. 

Mr Jim Beecher, under 
secretary at the Irish Minis- 
try of Agriculture, believes 
that while the system of EU 
quotas remains in place, 
Ireland can be confident that 
there will be an indigenous 
processing industry. 

But Avonmore's Mr 
O’Neill believes it is impor- 
tant that Irish companies 
retain control of their 
operations, and fend off 
approaches from foreign- 
owned multinationals. “If we 
let Irish industry foil to for- 
eigners, jobs would be 
impaired. We've had the 
takeovers of Jacobs, Irish 
Distillers and Carrolls,” he 
says, referring to three Irish 
companies that have been 
bought out by foreign multi- 
nationals in recent years. 

“As an island economy we 
have to be carefiil to have a 
stock of business which is 
secure,” he adds. 


There is hope the 
Irish will continue 
rummaging round 
their roots for 
interesting dishes 

A trawl through the pages 
of Darina Allen’s Tradi- 
tional Irish Cooking (GDI & 
Macmillan I£l9.99) reveals 
tiie variety of Irish cooking 
as it was, and as it should 
be: earthy. 

Here are recipes for puf- 
fin, thrush, kid, all the 
unmentionable parts of a 
pig, goose pudding, drisheen 
(mutton pudding), ernbeen 
G>igs’ trotters), stuffed 
hearts, nettle soup, and a 
hundred and one different 
ways of cooking a spud. 

Until a few years ago vis- 
itors to Ireland saw nothing 
of that, and they still see 
next to nothing of the 
down-to-earth Irish culinary 
heritage. 

A generation ago, Ireland 
put on the mantle of bland- 
ness in its tourist hotels in 
the west, while In the more 
modest establishments to be 
found in provincial towns 
the very most yon might 
have received was a juicy 
steak or a pork chop with 
apple sauce. 

But something has hap- 
pened to Ireland since then, 
and it gives one hope that 
the Irish will continue rum- 
maging around in their 
roots to come up with some 
more Interesting dishes - 
the new boom. 

Prosperity has not only 
hit Dublin with its youthful 
“scene" around Temple Bar, 
but it has made its way out 
to the west too, so that a 
new gastronomic awareness 
has taken over in places 
such as Cork and Galway 
City. 

Of course, it is most 
noticeable in the capital. In 
the past few years there has 
been a renaissance of Dub- 
lin’s hotels. Hie Shelbonrne 
has been refitted and the 
Clarence transformed from a 
haven of quiet provincialism 
to the cynosure of Temple 
Bar. 


The Merrion is due to 
open in July in four con- 
verted Georgian houses 
opposite the main govern- 
ment offices and is bound to 
attract custom from visiting 
diplomats. It will also 
rehouse Dublin's top rated 
restaurant, Patrick Guil- 
baud. 

Dublin’s other five-star 
hotel, the Berkeley Court in 
Balls bridge, is preparing for 
a refit under Mr Tom O’Con- 
nell, its new general man- 
ager. 

A largely young popula- 
tion fills the city’s restau- 
rants. The model is London. 
“Modern cooking” has dis- 
placed the priests and cattle- 
dealers at the Tea Room at 
the Clarence, where chef 
Michael Martin prepares 
dishes which have their ori- 
gins in the teachings of Lon- 
don three-star chefs Pierre 
Koffmann and Nice Ladenis. 

Change may 
also affect the 
conservative 
style of 
country house 
hotels 

Kevin Thornton {of Thorn- 
tons) has unseated a number 
of traditional favourite res- 
taurants with his cooking at 
his canal-side restaurant. 
Conrad Gallagher’s baroque 
creations at Peacock Alley 
excite a mixture of ribaldry 
and admiration, while Colin 
O’Daly manages to keep np 
with the pack at Roly’s Bis- 
tro. 

Even more encouraging 
have been the signs that the 
Irish countryside is becom- 
ing more aware of good 
food. A craft shop such as 
Avoca Weavers in Kflmacan- 
ogne near Bray not only 
serves up-market food, but 
also has the food corner 
where locals can buy 
“designer" olive oils, 
imported chocolates and fla- 
voured bread loaves. 

In Galway City Sean 


Loughnane has abandoned 
his cluttered butcher’s shop 
in the port and adapted his 
style to suit the more Conti- 
nental. tastes of his custom- 
ers. 

There is a chance, too, 
that the change will start to 
affect the conservativ e style 
of Ireland's country bouse 
hotels. Mount Juliet, near 
Thomas town in Kilkmny is 
one of the grandest of them 
all, but its ki tchens used to 
expound an American idea 
of country house cooking 
which saw nothing finer 
than settling half a fruit 
salad on top of a fillet steak. 

The new management has 
put paid to aU that, and it is 
to be hoped that a new 
broom will sweep away the 
rest of the twee ideas which 
have hung around from the 
’70s and ’80s. 

It is not, however, all 
sweetness and light Some 
formerly good things have 
degenerated. Irish farm- 
house cheeses were an 
unwitting creation of the 
European Union and its 
milk quotas. Suddenly 
Ireland had more milk than 
it knew what to do with. 
Adventurous cheese makers 
took up the surplus and 
made it Into a succession of 
Continental-style cheeses. 

In the '80s cheeses such as 
Milleens, Gubbeeu and 
Cashel Blue were sensa- 
tional additions to the 
cheese board. My recent 
encounters with them, how- 
ever, have been disappoint- 
ing. They were displaying 
all the drawbacks of over- 
production and pasteurisa- 
tion - the latter possibly a 
case of the EU stepping in to 
sqnash its own creation. 

There is, it is (rue, a new 
awareness of certain tradi- 
tional products: dwarf Iamb 
from the Connemara coast, 
Irish native oysters. Clonak- 
ilty black and white pud- 
dings, or even a good, well- 
presented breakfast fry. 

But the real moment for 
rejoicing will come when 
Ireland admits its real fla- 
vour, and takes it one step 
further, from the page to the 
plate. 
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Bord Bla, Irish Food Board, 2 Tavistock Place, 
London WC1H 9RA. Tel: ©171) 833 12S1. 


Ireland 


KERRY 


Kerry Group pJc, with a market capitalisation 
ot IR£1.1 billion and annual sales in excess of 
1R£1.2 billion, is a major international food 
ingredients and consumer foods corporation 
with leading positions in European and North 
American markets. The Group has pursued a 
strategic global expansion programme which 
has led to the establishment of manufacturing, 
technical and marketing facilities in Ireland, 
the UK, France, Germany, Italy, Poland, the 
USA, Canada, Mexico and Australia- Kerry is 
committed ro being a leader in its selected 
markets through technological creativity, 
superior product quality and superior customer 
service. The Group is focused on continuing to 
expand its presence in global food ingredients 
markets and on the further development of its 
consumer foods businesses in Europe. 
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Kerri 1 Group pfc 

Prince's Street, Tralee, Co. Kerry, Ireland. 
Tel: 353 66 22433 
Fax: 355 <56 22747 
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INFORMATION TECHNOLOGY 



Personal computer software 
seems to be infested with 
bugs. Over just the past 
couple of weeks we have 
learned of bugs in Micro- 
soft's internet browser and 
Sun's Java programming 
language. To judge by the 
headlines on internet news 
sites, it would seem that the 
software industry is no lon- 
ger capable of making bug- 
free products. 

In part, the problem lies 
in the complexity of today's 
PC software. The more 
sophisticated a program, 
and the more extensive its 

features, the more chance of 

bugs creeping in. 

Yet it is the mann er in 
which new software is being 
brought to market that is 
exacerbating the problem. 
Rather than fully testing 
new programs, developers 
offer free “beta" or “pre-re- 
lease" versions to be tested 
in the marketplace. 

Competition, rather than 
any desire to serve custom- 
ers well, is driving the fast 
release of new software. It is 
more important, software 
developers seem to think, to 
launch a new program 
ahead of rivals than to 
ensure that it is bug-free. 
After all. a fix can always 
be posted on the Web. 

Corporate computer man- 
agers are already voting 
with their feet by avoiding 
beta software, and consum- 
ers should do the same. It is 
hardly an advantage to 
have early access to new 
software if it does not per- 
form properly. Leave it to 
the academics and hackers 
to test-drive new software, 
and send the software 
industry a message that 
enough is enou gh 

And as for all that free 
software - yon get what you 
pay for. 


Talking of competition, it 
seems that the antitrust 
division of the US Justice 
Department is taking a 
close interest in Microsoft's 
planned {435m (£2 60 m) 


Eagle Eye • Louise Kehoe 

Bugged by beta 

Pre-release versions of software are not in the best interests 
of consumers, so leave the test-driving to the academics 

days it is not so funny. 


acquisition of WebTV Net- 
works, a developer of tech- 
nology that enables internet 
access via a TV set-top-box. 
The agency has gone 
beyond its routine examina- 
tion with a so-called second 
request for information. 

Microsoft critics have 
long argued that the compa- 
ny's dominant role in the 
PC software market 
impedes competition. In this 
Instance, however. Micro- 
soft Is one of several compa- 
nies trying to stake a claim 
in the potentially huge mar- 
ket for digital appliances 
that bring interactive multi- 
media services to the home. 

Notably, Oracle, the sec- 
ond-largest software com- 
pany, said on Monday it 
plans to buy a majority 
stake in Navio Communica- 
tions, a Netscape spin-off. 
Indeed, Larry Ellison, Ora- 
cle chairman, has identified 
Microsoft as the only “seri- 
ous competitor” in this 
field, summarily dis missing 
such hopefuls as Diba, Pla- 
netware and fnfogear. 

Ellison says tbe “differ- 
ence between Microsoft and 
mankind" is that Microsoft 
imposes proprietary soft- 
ware on society, whereas 
Oracle and its cohorts stick 
to open standards. However, 
standards have yet to be 
defined for digital appli- 
ances. 

If the Justice Department 
intervenes in Microsoft's 

It is more 
important, 
software 
developers seem 
to think, to 
launch a program 
before rivals than 
to ensure that it 
is bug-free 


acquisition of WebTV, it 
may be handing Effison a 
victory. Surely it would be 
better to leave the world's 
two biggest software compa- 
nies to fight it out rather 
than disqualifying Microsoft 
on the grounds of its suc- 
cess in PC software. 


T have a new theory on why 
electronic mail is so popular 
in the computer industry. 
Have you ever noticed the 
“snail mail” street 
addresses these companies 
are lumbered with? Unisys's 
headquarters in Blue Bell. 
Pennsylvania, is on Jolly 
Road. It’s a pity the compa- 
ny's financial struggles 
have provided few occasions 
for merriment. 

Then there is EDS, for- 
merly Electronic Data 
Systems, on Legacy Drive in 
Plano, Texas. The street 
name serves as a dally 
reminder of the stodgy past 
that EDS is trying to shed 
fallowing its spin-off from 
General Motors. 

In a similar vein. Interna- 
tional Business Machines 
would surely like to spice 
up its image with a change 
of address. IBM’s world 
headquarters is on Old 
Orchard Road, in Armonk, 
New York. Wouldn't Big 
Blue Drive have a better 
ring? 

Many companies do create 
their own addresses. Thus 
we have Microsoft on Micro- 
soft Way in Redmond, 
Washington; while Oracle 
used to be on Marine World 
Parkway in Redwood 
Shores, California, but the 
company's facilities became 
so do minant that its drive- 
way became Oracle Park- 
way. Perhaps the most curi- 
ous is Apple Computer's 
research and development 
centre, on Infinite Loop, in 
Sunnyvale, California. 

An infinite loop is a glitch 
in a program that sets a 
computer going round in 
endless circles. When Apple 
named the street it was a 
self-deprecating joke. These 


Do not Higmias digital cam- 
eras. To date, interest in 
film l ess photography has 
been limited - except in 
Japan, where it was eagerly 
greeted as the latest thing 
in consumer electronics - to 
PC aficionados who want to 
display their pictures on 
Web pages. 

But digital photography Is 

set to enter the mainstream, 
with cameras priced for 
family use. By Christmas, 
di g ita l cameras selling for 
between $200 (£122) and $500 
may begin to compete with 
traditional ftsmiw cameras 
according to Wilf Corrigan, 
chairman of L£I Logic, a Sil- 
icon Valley cfcipmaker. 

LSI h«3 designed a single 
chip that incorporates 
almost all of the functions 
of a digital camera. The 
result will be cheaper, ligh- 
ter cameras that produce 
crisper pictures faster. 

Today, if you are using all 
but the most expensive digi- 
tal cameras, you must wait 
several seconds between 
each shot while the camera 
processes the image. More- 
over, the resulting pictures 
are noticeably fuzzier than 
those from a moderately 
priced traditional camera. 

The next generation of 
digital cameras will produce 
“Polaroid -quality” pictures 
without the wait, says Cor- 
rigan, and 35mm-quality 
digital photos are not far 
off. The clinche r, for those 
of us who manage perhaps 
half-a-dozen good shots from 
a 24-exposure film, is that 
processing costs will be 
eliminated. One summer's 
worth of photo processing 
would go a long way 
towards the cost of a digital 
camera. 

Is competition good for soft- 
ware consumers? Share pour 
opinion in the Eagle Eye dis- 
cussion group on the FT 
website (www.FT.com). or 
contact Louise Kehoe by 
e-mail on UntiseGiFT.com 


Pharmaceutical supercomputers ■ Victoria Griffith 


PUBLIC NOTICES 


NOTICE PUBLISHED BY THE SECRETARY OF 
STATE UNDER SUBSECTION 10(7) OF THE 
TELECOMMUNICATIONS ACT 1984 

Licences id run telecomnm n ication systems under section 7 of die 

Telecommunications Act 1984 granted to ACC Long Distance UK 

Limited, Advanced Radio Telecom Limited and Radiote! Systems 

Limited. 

). Tbe Secretary of Suue hereby gives notice as follows. 

a. that he has duly reconsidered tbe proposals in respect of which be 
published nonces on 14 Match 1997 (with regard to the proposed 
licences for ACC Long Distance UK Limited and Advanced Radio 
Telecom Limited) and 27 Match 1997 (with regard to tbe proposed 
licence for Radiote! Systems Limited) under subsections 8(5) and 
10(61 of tbe Telecommunicarians Act 1984 l “the Act") regarding his 
intention to grant licences under the Act to ACC Long Distance UK 
Limited. Advanced Radio Telecom Limited and Radiotel Systems 
Limited (“the Lic en s ee s**) to ran tdeconumuncadon systems 
throughout the United Ki n gdo m . 

b. that he has granted such licences (“the Licences") to the 
Licensees, bang licences which include conditions such that section 
8 of the Act applies to each of them, thereby making each Licensee 
eligible to have the telecommunications code contained in Schedule 
2 to the Act ("the Code") applied to it under section 10 of the Act 

c. that he has applied the code to each of the Licensees subject to 
certain exceptions and conditions throughout die United Kingdom. 
The effect of these exceptions and conditions is that each Licensee 
has a duty: 

i. to comply with various safety and environmental conditions. In 
particular (with certain exceptions) to install lines underground; 

ii. to comply with conditions designed to ensure efficiency and 
economy on part of the Licensee, in connection with the 
execution of works on land concerning the installation, 
maintenance, repair or alteration of their apparatus; 

iiL to consult certain public bodies before exercising particular 
powers under the Code, including the local planning and 
highway authorities and English Nature, as well as relevant 
electricity suppliers: 

iv. to keep and make available records of the location of 
underground apparatus and copies of the exceptions and 
conditions in the licence to the powers under the code; and 

v. to ensure that sufficient funds are available to meet certain 
liabilities arising from the execution of street wntv 

2. The Secretaty of State has applied the Code to each of the Licensees: 

a. because each Licensee will need the statutory powers in the Code 
to install and main tain the telecommunication systems which are to 
be installed and ran under each Licence; 

b. subject to the exceptions and conditions referred to above because 
they ate considered requisite or expedient for the purpose of securing 
that the physical environment is protected, that there is no greater 
damage to land than necessary, that the systems are installed as 
safely and economically as posable, and that each Licensee can meet 
land relevant persons can enforce) liabilities arising from the 
execution of works. 

3. The Secretary of State has granted each Licence because be 
considers that they win help to satisfy demands in the Untied 
Kingdom for dir provision of services of the type authorised, will 
promote the interests of consumers in respect of the quality and 
variety of such services, and will maintain and promote effective 
competition between those engaged in the provision of 
idecommimicaiion services. 

A. Each Licence has been granted Tor a period of 25 years in the fxisr 
instance and is subject to revocauco by the Secretary of Stale on 30 
days' notice in the circumstances specified in each Licence. 

5. Copies of each Licence may be obtained from the Office of 

Telecomm umcmioiH fUbraty). 50 Ludgatc Hill London EC4M 7U, 
price £12.00. postage and packing free. 

Alan Proud 

fttpanmem of Trade and Industry 21 May 1997 
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Drugs 
researchers 
are being 
tempted by 
reduced costs 

O nce used mainly 
for ambitious gov- 
ernment projects 
such as moon 
landings, supercomputers 
are creeping out of the pub- 
lic domain and into private- 
sector pharmaceutical labo- 
ratories. 

Lower costs have boosted 
demand. Among the big US 
drags companies, Bristol- 
Myers Squibb has one. So do 
Merck and Eli Lilly. They all 
plan to use tbe powerful 
machine, made by the Cray 
Research division of Silicon 
Graphics, to rev up their 
drug discovery efforts. The 
question is: will it work? 

Tbe answer depends on 
how closely computer pro- 
grams can mimic nature. 
The true value of super- 
computers in drug discovery, 
say users, lies in how well 
they can model molecules 
and predict what will hap- 
pen in the laboratory. 
Sophisticated simulations 
require huge calculations, 
following complex mathe- 
matical equations, or algo- 
rithms. On traditional paral- 
lel systems - workstations 
backed up by a large server 
- this work would either 
take far too long or could 
not be done at alL 
Supercomputers have 
gained fans in the pharma- 
ceutical world in recent 
years. Bristol Myers says 
that jobs which its research- 
ers once took four days to 
complete are now accom- 
plished in just 12 hours by 
the company's Cray. 

BioNomerik, a «™n phar- 
maceutical group specifically 
created to use a super- 
computer, claims its total 
drug discovery time has 
been chopped dramatically. 

“At other companies, it 
takes fiveand-a-half years to 
do what we did in a year and 
a half." says Frederick Hau- 
sheer, chief executive officer 
of the group. According to 
Hausheer, BioNomerik has 
two anti-cancer drugs, dis- 
covered largely with the 
help of a Cray, in clinical 
trials, after just 18 months of 
effort 

Despite this enthusiasm, 
many researchers think 
using Crays to simulate 
nature is of dubious advan- 
tage. “We still don't under- 
stand nature well enough to 
imitate it very well on the 
computer,” says Mark 
Schwartz, vice-president of 
accelerated discovery ser- 
vices for the medical soft- 
ware group Tripos. “Because 
our understanding la not 
that deep, simulations may 
not produce very realistic 
results." 

These conflicting opinions 
have set the stage for a bat- 
tle among computer manu- 


facturers. At one end. manu- 
facturers of big parallel 
systems such as Interna- 
tional Business Machines, 
and to a lesser extent Hew- 
lett-Packard, are trying to 
convince drug companies 
that a few hundred thousand 
dollars’ worth of computer 
power will buy them all the 
capability they need. At the 
other end, Silicon Graphics, 
which has a foot in both the 
workstations and supereem- 
puting camps, Is promoting 
milli on -dollar Super Crays as 
state of the art for efficient 
research. 

Computers have become a 
necessity in the pharmaceu- 
tical field in recent years. 
Scientists are looking at vast 
amounts of information 
which would be impossible 
to manage without their 
assistance. Pharmaceutical 
groups want to access the 
wealth of material now 
available on human genetics. 
They also need computers to 
help them search for certain 
features among the hun- 
dreds of millions of com- 
pounds now known, such as 
a molecule of a specific 
weight or shape. Without a 
computer, selecting good 
“leads” for drugs would be 
like looking for a needle in a 
haystack. 

All this, however, can be 
readily handled by the work- 
station/server systems phar- 
maceuticals researchers 
already have in place. In 
fact, for data storage and 
searches, traditional systems 
may even have a leg-up on 
many Cray models. 

Hie Cray is like a Ferrari. 
Traditional parallel systems, 
with their fleets of “Volks- 
wagens”, could never beat it 
in a race. But if the goal is 
simply transporting lots of 


people - or information - 
around town, they may be 
better suited to tbe job. 

A new Silicon Graphics 
product known as “parallel 
Crays" will erase this advan- 
.tage; however, there will 
still be a large cost differen- 
tial “Once that product is in 
use, it becomes a cost issue, 
because the Crays will be 
better for just about any- 
thing you want to do," says 
Michael Denise vlch, assis- 
tant director of the research 
computing department at 
ScrtpPS- 

While the price of super- ' 
computers has dropped dra- 
matically in recent years, 
they are still more expensive 
that the traditional parallel 
systems. Some scientists 
believe the extra cost is 
worth it Not only can the 
Crays simulate laboratory 
experiments, they can also 
build intricate models of 
molecules that scientists say 
help them visualise the prob- 
lem at hand. 

In drug discovery, 
researchers are often looking 
for a small molecule to St 
into a certain spot on a pro- 
tein. If the molecule is a 
good fit, it may cause a 
series of reactions that could 
cure a particular disease. 
The study of a three- 
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While traditional systems;^ 
ran build rudimentary mod- 1 - 
els, scientists say . they -are;. -v; 
left in the dust by the power- 1 > 
ful Crays. Not only do the i 
traditional systems take far ; 
longer to do tbe same job,' •' .' 
but they are incapable of ' ■ 
creating the detail of- the', 
supercomputers. “It -is a L '= 
vision thing for the scientist 
- seeing is believing." says . - : 
Wah Chiu, a professor at the: 
Baylor College of Medicine. - 
1 was just bowled over- the . - - 
first time i saw the detailed 
colour-coded information 
produced by a Cray." 

Pharmaceutical companies' 
that own both a Cray and- 
traditional systems say they ' 
use them for different tasks: - 
“ff we want to model a small . 
molecule, we can use our T ; 
parallel systems,” says Joe 
Villafonca, ' head of bio-' 
informatics at Bristol Myers. 
“For larger molecules, we go 
with the Cray." 

Just how popular the 
Crays will become in the 
drugs industry over the next - 
few years remains, to be . \ 
seen. While anecdotal evi- 
dence indicates that the pre- 
dictive power of super- 
computers can be useful, 
many scientists remain seep---- - 
tical •; 

“I get the impression that . 
com p anies are investing in 'a 
Cray because there is a 
chance they may prove - 
incredibly useful,", says 
Schwartz. “But they are not. 
quite convinced yet, and 
until there is more evidence 
that the Crays can shorten . 
the research time, they will 
probably stick mostly to the 
traditional systems.” ' : . . 
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“The more you look, the 
bigger tbe project gets, the 
more you need to search. 
Everything which is run by 
computers in every one of 
our factories has to be 
looked at to see if they can 
cope with the date change," 

So says Jim Bottome, head 
of information technology at 
BAT Industries, the tobacco 
and financial services 
group, sitting at a plain 
table in the centre of his 
office. Behind him, one wall 
is a mass of felt-tip scribble, 
evidence of a complex task. 

BAT is taking the 
so-called millennium bomb 
seriously. It cannot afford to 
ignore the problem. For a 
multinational conglomerate 
with diverse interests, the 
effects of such a computer 
glitch could be catastrophic. 

The millennium bog is a 
legacy from the early days 
of computing, when years 
were stored as two digits 
rather than four. Come the 
turn of tbe century, many 
machines will be unable to 
distinguish between 1900 
and 2000 since both years 
are stored as 00. 

Bottome is worried. The 
problem has already 
affected bow BAT plans Its 
tobacco leaf requirements 
and could cost the group 
millions of pounds in lost 
revenues if computer 
systems are not checked. 

BATs list of potential 
disasters is long. Factories 
might shut down if 


Millennium Watch • Christopher Adams 

Big group, huge task 

BAT Industries faces an enormous challenge to 
monitor its every use of computers or chips 


embedded chips deep within 
machines on the cigarette 
production lines fail to 
recognise what day of the 
week it is. New parts might 
be marked as obsolete and 
goods just arrived might be 
designated for disposal 

Staff could become stuck 
in lifts and the electricity 
might shut off. Transactions 
couki go missing from 
accounting records, leaving 
the company unable to bQI 
customers. Links with 
suppliers, distributors and 
banks could be affected too. 

In the insurance division, 
policies with several years 
left to ran coaid be 
archived, leaving the 
customer without cover. 
Where premiums are 
charged by direct debit, 
payments might stop. A life 
policy based on a customer’s 
age calculating maturity 
from a date of birth might 
say payouts were overdue. 

Bottome has set a 
deadline of autumn next 


year for all BATs computer 
systems to be checked 
against the possibility of 
these nightmares occurring. 
The bill for this "search and 
destroy” exercise could run 
to £50m and would easily 
grow to double that if BAT 
were not already nwttarung 
computer systems which 

store years as four digits. 

More than half the sum 
set aside win pay 
consultants brought in to 
tackle the issue. “It is a 
similar problem to viruses 
attacking computer systems. 
The cost is patting a lot of 
management effort into 
ensuring all the data has 
not been corrupted,” says 
Bottome. 

He backs the use of 
consultants, in this case 
Ernst & Young and PA 
Consulting: “They bring 
good project management 
disciplines and knowledge 
of what other companies are 
doing." . 

BAT has also been in close 



FHtarfng through cigarette production Enes we just one worry 


contact with Gartner, the J 
research group which 
specialises in treating . 
millennium bomb glitches. -L-. 

Some of the work has 
been contracted out to 
TATA off India, where 
labour is cheaper but the 
workforce also hi g hl y 
skilled. 

In addition. BAT is almost:, 
certain to follow the 
example of British 
Telecommunications by ’ ~ - :k. 
getting its lawyers to draft 
modified. contracts for. " '.- 
software suppliers. These 
would bind ttw* suppliers te 
a pledge that all new. ' 
systems wore com pliant 

It is also likely to take 
steps to ensure that the ' . / 
businesses it deals with, V 
banks for example, win not r 
suffer problems at the turn.:-' 
of the taillBimW ru they 7_ 
guarantee to us they . -/ 
are going to be- compliant by 
that date, 'we would have ter 
consider our options based ' 
on who they are, what their 1 : 
service is and how much we 

rely on them.” 

But there are some •... 
measures he has yet to 
e mbr ace? For example, h* . . 
feels there 1$ little point in " 
®mng software suppliers 
since their help in -T-. 
preventing disruption is 
more valuable.. And while he. 
has beard that some heads' . -. - 
of information technology : 
may advise senior 
®K*cotives not to fly ou V 
January 1 2000, heUas not • 
yet recommended that to ^ 
own 1 - — 
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A S television choice 
so does the 
Viewer's difficulty in 
deciding what to 
w *tcfc; merely discov- 
ertej what is on, and where, 
taames problematic One of the 
ht£*e*t puzzles facing the com- 
tn g Bwltlft tHons world of 
tdevtatai is how to organise the 
electronic “TV Times" which 
wifi be vital to find your way 
wottttd the system. So it was no 
swprise when Channel 5, the 
last of the tores trials, opted for 
“Wrlpjoiag and stranding'*, which 
means showing an episode of the 
same programme every day at 
the a aw time, or similar sorts of 
programme - gardening on Mon- 
day, cookery on Tuesday, deco- 
rating mi Wednesday - in the 
same <kx> The advantage is that 
the viewer quickly learns what 
to expect. on your network, but 
of course this is a two-edged 
weapon- Having found that she 
does not like your soap opera at 
6-30 on a Monday, the viewer 
knows she can ignore that slot 
OB every other weekday. 

Presumably that is why it 
seems to have taken so little 
time for so many viewers to 
decide that there is nothing at 
any time worth watching on 
Channel s. In five weeks the 


Televisidn/Christopfaer Dunkley 


Strip and strand’ with Channel 5 


audience share has slid from 3.5 
per cent to 2.3 per omit BBC2 
and Channel 4 «»* attract about 
five times as many viewers, and 
BBCl and ITV each get 13 
as many. True, an network 
launches tend to be disastrous: 
Denis Tuohy with the kangaroos 
Hullabaloo and Custard brought 
n$BBC2 in the dark, with only a 
candle to light the studio, and in 
the beginning BBC2’s idea was 
for every night to be themed. 
That was scrapped pretty 
quickly. Since Channel 5*s aim is 
for a modest five per cent share 
after 12 months, who is to say it 
is not on target? 

Even if it does a slow 

accumulation of ratings, how- 
ever, it is sorely not going to win 
many plaudits with the present 
schedule. The received wisdom is 
that even if you don’t Ww the 
tabloid nature of much of the 
programming, the news *w«ica« a 
nice change with its different 
tone, the Jack Docherty . chat 
show at 11.00 every night is 


bright and lively, and there is a 
movie at nine o'clock every even- 
ing. Yet watching the Channel 3 
news a few times shows that 
there is little to gain from hav- 
ing it read by a non -authority 
figure. Jack Docherty proves to 
be a mild English copy of the 
current American chat shows, a 
freezer pack version of a vinda- 
loo. And those “movies'’ tarn out 
to be mostly secondhand Ameri- 
can television dramas, like 
tonight's Night Owl, tomorrow's 
The Stranger Beside Me and Fri- 
day’s Against Their WUL 
So is there really nothing 
worth watching on Channel. 5? 
The best offering I have fbnnd 
has been Ferry Tales, a short 
documentary series about the 
French cross-Channel company 
which, even with state subsidies, 
is having trouble competing 
against the British and Scandi- 
navian boats and the Channel 
Tunnel. Scarcely earth shatter- 
ing staff, the programmes have 
shown how costs these days are 


cut to the bone, staffs are 
slimmed to the minimum, speed 
is of the essence - with the ships 
docking, reloading and leaving 
in astomshingfy short times - 
and the British abroad (and 
aboard) are not a pretty sight So 
what is new? 


A mong the oew pro- 
grammes on other 
networks is Ruby, a 
chat show chaired by 
Ruby Wax and 
screened at 11-15 pm on Mon- 
days, Tuesdays and Wednesdays 
on BBC2. As with any such pro- 
gramme, this one wifi stand or 
foil on the quality of its guests, 
and so far it has looked pretty 
good. The comedians who talked 
about international aspects of 
their craft made an interesting 
bunch (though some of the dips 
selected to illustrate their work 
were dire) and the discussion on 
drugs between Marianne Faith- 
full, Will Self lariniia Lamb- 
ton was tantalising! y promising. 



Unfortunately when a hammer 
and tongs spat between Faithfull 
and Self (both famed drag users) 
on one side, and on the other 
Lambton (deeply opposed) 
seemed imminent. Wax blew it 
and you wondered whether she 
is really the best person for this 
job. Someone less determined to 
get bar own oar in. and menu 
sensitive to undercurrents, 
aright be better. 

WokemoeU is. believe it or not. 
yet another police drama seties 
from ITV. This one looks as 
though Hammer Films was 
asked to cross Heartbeat with 
Clochemerle. In a small town 
where everyone’s business is 
known to everyone else, red- 
haired barmaid Cheryl is carry- 
ing on with her ex-husband 
while preparing for her marriage 
to Ted the butcher. The opening 
episode reached its climax with 
the police using a wooden model 
of a butcher as a battering ram 
to smash their way into the 
botcher’s shop where Ted was 


holding Cheryl over the butch- 
er's block, cleaver poised to chop 
off her band. Yon know, just a 
normal wet Thursday in any 
northern town. 

Visions Of Snowdonia (BBC2 
again) is a bit of a pun, given 
that - judging from last week’s 
opening episode - the pro- 
grammes combine visual aspects 
of the national park with more 
personal visions. Sam Roberts, 
park warden and focus of the 
programme, remained impres- 
sively benign in the face of naiv- 
ety bordering on idiocy from 
some visitors. For a man who 
writes poems to Snowdon and 
appeared to be literally in love 
with the mountain, he also 
seemed generously resigned to 
the paradox of so much modem 
tourism: that its success threat- 
ens to destroy the vary attrac- 
tions which create that success. 
A million hoots and trainers are 
wearing Snowdon away: we saw 
Roberts in a gully with his head 
on the level where his feet used 


to be when he walked there as a 
boy. Whether the subject of this 
series is travel, environmental- 
ism, or fascinating eccentrics 
hardly matters: it works. 

Which is more than can be 
said, in the end, for Melissa on 
Channel 4. This five-part re-write 
of a Francis Durbridge thrOler 
by Alan Bleasdale, no less, began 
by looking old fashioned; showed 
promise in the middle of develop- 
ing into a vintage Bleasdale 
character study; and then, in the 
last two episodes (which, we 
were told, contained the original 
plot) collapsed in a welter of 
unlikeliness. The idea of the 
murderer shoving “Rhett But- 
ler" off the steamer for practice 
was far-fetched enough. The 
notion of his murdering Steve 
merely to discover, further, 
whether he was capable of loll- 
ing a friend was worse. But what 
was unforgiveable was to por- 
tray the murderer all the way 
through as a normal, rational 
being and then to tell the audi- 
ence that the solution to the 
entire mystery is that he was 
ac tuall y barking mad, but that 
you were keeping this a secret; If 
Bleasdale wants to do any more 
thrillers he should first read 
plenty of Christie and Sayers and 
learn the rules. 


Opera/Andrew Clark 


Wisdom fused with youth 


F or opera-goers in the 
southern park of the UK, 
it's going to be difficult 
to avoid Simon Boccan- 
egra over the next month or two. 
And who's complaining? Welsh 
National Opera has just unveiled 
a new production which sets out 
the story in spare representa- 
tional terms - practical for a 
touring company, and ideal for 
audiences encountering the work 
for the first time. Next week the 
Royal Opera opens its 1997 Verdi 
festival with a revival of the 
handsome Moshinsky staging, to 
be followed next month by a new 
production of the little-known 
first version of the opera. 

Bocaxnegra will never rank as 
popular Verdi, but it has 
achieved a status in the interna- 
tional repertory few could have 
Imagined even 15 or 20 years ago. 
That status is not hard to 
explain- in the revised 1881 ver- 
sion, which Verdi and Boito fash- 
ioned out of a work composed 
nearly a quarter of a century ear- 
lier. an ageing man's wisdom and 
experience are fused with the vig- 
our of youth, in a form which 
takes account of life’s complex- 
ity. Boccanegra does not sell 
itself cheaply; it always rewards 
a return visit 

And that proved very much the 


Neff Dunn's 'Steaming' revhwt the ptay looks rather more exposed than the actresses 


T he set for this revival of 
Nell Dunn's Steaming is 
wonderful. Robin Don 
has recreated a dilapi- 
dated old Turkish bath house an 
stage, complete with wrought 
nun staircase and battered tiles, 
steamy atmosphere and icy 
plunge pooL After a while, you 
want to climb on stage and join 
in. This, I recall, was one of the 
jualn attractions of the film of 
:his 1961 play: it drew you into 
the other world of the baths, a 
safe haven with its own rules and 
own pace, and gave you the sense 
that you were really eavesdrop- 
ping on the women’s troubles. 
But while lan Brown’s produc- 
tion looks the part, it never quite 
takes *rff: paradoxically, the 
play’s seductive, slow rhythm 
does not seem to work so well on 
stage. 

The main drawback is the play 
»iv*lf, which is showing its age 
and looking rather more exposed 
than the actresses who have to 
strip off on a regular basis. It is 
still often funny and the basic 
nJf-3 - throwing together six very 
different women who join forces 
to fight for the survival of their 
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m AMSTERDAM 

CONCERT 
Cqnoartgebouw Tel: 
31*20-8718345 

• ftott ardamsPtmermamx* 
OrtoaL- with conductor Donad 
Runnictoft in works by 
Steqwkpvich and Bn nan; May 24 


Theatre/Sarah Hemming 

Women sing the 
bath house blues 


beloved baths - is most appeal- 
ing. But the characters are flim- 
sfly drawn and too schematically 
arranged. Each of then is learn- 
ing to cope without a man and 
each has been disappointed in 
love, but when you start to exam- 
ine them, they look too much like 
a tidy set of case histories. 

They are the repressed Mrs 
Meadows, whose husband was a 
gentleman - "he never bothered 
me after Dawn was bom": Nancy, 
who played the dutiful barrister’s 
wife for 18 years ants be walked 
off with a lover; Jane, who was 
destroyed by her easygoing 
“open” marriage - he had affairs, 
she pretended she didn't mind; 
brash Joele, whose life revolves, 
around her sexual satisfaction, 
who. regales us with the details of 
her intimate exploits and who 


May 23 

■ BONN 

OPERA 

Oper d«r Stadt Bonn Tel: 
49-226-7281 

• Die Zauberfldte: by Mozart 
Conducted by Gustav Kuhn, 
performed by the Chor der Oper 
der Stadt Bonn and the Orchester 
der BeethovenhalJe Bonn. Soloists 
include Rene Pape, Lothar 
OdWusand Ramo Laukka; 

May 24 


unashamedly declares she would 
rather live off her sadistic boy- 
friend than do a boring job; and 
Dawn, Mrs Meadows’ simple 
daughter, who has been kept 
under medication since she had 
some dubious sexual experience 
at the police station she worked 
at 16 years ago. 


M uch of the talk then 
is of men and how 
to live with or with- 
out them. But little 
of it is very revealing or surpris- 
ing. Nancy and Jane's discus- 
sions about freedom and female 
empowerment seemed clumsily 
stitched on and rather toe-ciol- 
ingly unconvincing. 

Despite these shortcomings, 
the play is stiH very endearing. 
Nell Dunn, has a great ear for the 


way women talk, dipping from 
one subject to another in appar- 
ent non-sequitnrs, as easily as 
they slip from the steam into the 
cold water. Her script is funny 
and affectionate, and the charac- 
ters, if slender. aTe warmly 
drawn. 

All the cast revel in this. Jenny 
Eclair plays a blinder as Josie, 
making her a brittle, bubbly per- 
oxide blonde, but letting you see 
that beneath her bravado is a 
rather courageous and lonely 
woman. Sheila Reid is enjoyable 
as the tight-lipped Mis Meadows 
and Julie T. Wallace is touch- 
ingly funny as her huge, sensual 
and childlike daughter. There's a 
nice performance too from Diane 
Langton as the bath attendant, 
who combines bosomy comfort 
with a voice that could descale a 
bathtub at 50 paces. Ian Brown’s 
production is sensitive, but still 
slightly self-conscious. Once 
everyone has relaxed a little, the 
play's gentle rhythm might begin 
to hold sway more and it might 
really start to steam. 

Piccadilly Theatre, London Wl 
( 0171 - 369 - 1734 ). 


case at Cardiff’s New Theatre on 
Monday. The conductor. Carlo 
Rizzi. brings unexpected excite- 
ment to a score better known for 
its sombre colouring, and it is a 
pleasure to hear the choral tab- 
leaux sung with energy and 
refinement Some of the phrasing 
and balances need further atten- 
tion, but the overall impression 
is shapely and characterful. 


D avid Pountney’s stag- 
ing finds him return- 
ing to the mild, non- 
interventionist style of 
his apprentice years at Scottish 
Opera. This may be welcomed by 
those who regret his slide into 
increasingly abstruse avenues of 
interpretation elsewhere; but in 
the WNO Boccanegra he has gone 
to the opposite extreme, and 1 
found myself wishing for a more 
incisive viewpoint 
That impression may have 
something to do with Ralph Kol- 
tai’s decor, which consists of 
little more than a pair of mobile 
flaps representing a tomb (des- 
tiny. death) and a fish-head (the 
sea. life, youth). The style is sim- 
ple and honest - 1960s rather 
than 1990s * and Pountney tells 
the story with unusual clarity. 
His lighting designer. Mimi Jor- 
dan Sherin, deserves special 

Elektra for 
romantics 

since I last heard Behrens, so it 
is difficult to tell how mud her 
throat was troubling her. Not 
much at the top of the voice, one 
imagines, where she was singing 
fearlessly, with no faking of 
those perilous high Cs; but the 
middle did not hare much 
weight and she resorts to throaty 
near-shouting lower down. 

To anybody brought up in the 
generation dominated by Nilsson 
and other Scandinavians, Beh- 
rens’s warm, Germanic Elektra 
belongs to a different branch of 
the family tree. Instead of their 
steely vocal power and determi- 
nation, she offers a womanly 
presence and a more expressive 
way of singing. This Elektra’s 
triumph over evil is by no means 
a foregone conclusion, which 1 
makes the journey through 
hopes and fears more moving. 

The most outstanding scene 


T he abiding hope at the 
Royal Opera House is 
that the spotlight will 
eventually be turned 
back upon the stage. Whatever 
dramas have been acted out 
behind the scenes, some as 
bloody as any Greek tragedy, the 
Royal Opera has continued to 
put on performances to an inter- 
national standard. 

Last week ft was Elektra with 
a star cast This week it is Elek- 
tra again, with an alternative 
rather than a second best cast 
Having set aside time to rehearse 
the orchestra in Strauss’s most 
complex score (the playing under 
Christian Thielemann’s direction 
is splendidly rich-toned), it 
makes sense to offer a good run 
of performances; and alternating 
two stagers in the title-role 
allows each time to breathe. 

In fact, Elektra number two 
almost did not sing at alL Hilde- 
gard Behrens pleaded a throat 
infection (Is there any role an 
ailing soprano would less want 
to face than this?) but carried on 
anyway. It is almost 10 years 


credit for the dappled maritime 
colours she uses. 

But Boccanegra is an opera of 
bold contrasts - between youth 
and age, public ambition and pri- 
vate conscience, plebeian and 
patrician - and Pountney fells to 
reflect them. While Fiesco ages 
convincingly in the 20-odd years 
that elapse between the Prologue 
and Act l, Boccanegra looks vir- 
tually the same - dressed in a 
shapeless blue smock through- 
out. The council chamber scene 
is a non-event, with Renaissance 
potentates prancing around on 
stilts; Chorus-movement is ultra- 
conventional; and Petrarch's 
patriotic poetry emblazoned on 
the back wall in the final scene is 
both mystifying and distracting. 

Phillip Joll’s corsair- turned- 
statesman is a microcosm of the 
production: solid but uninspiring, 
lacking a Verdian breadth of 
voice and vision. Alastair Miles's 
Fiesco is, by contrast, a world- 
class portrayal - eloquently con- 
toured singing, matched by sin- 
cerity of expression. Paul Charles 
Clarke's modest tenor is no 
match for the headstrong young 
nobleman Adorno, but Nuccia 
Focile scores a big success with 
Amelia, the brilliant colours of 
her voice filling out as the even- 
ing progresses. 


was her meeting with the rad- 
dled Klytemnestra of Jane Hen- 
scheL a frighteningly edgy moth- 
er-daughter encounter. Eenschel 
punches out the words and 
eqjoys going over the top. Alan 
Held is a strong and true Orest 
and Nadine Secunde, who must 
have a sense of humour to model 
in that Marilyn Monroe fright- 
wig, wrings everybody's withers 
with her all-out, rather hnnp3y- 
sung Chrysothemis. 

So there are plenty of forceful 
personalities around and there is 
another in the pit, where Thiele- 
mann hoists hi$ banner as the 
last of the old-fashioned roman- 
tics, leading the slowest and 
grandest performance of this 
opera I have heard. Most conduc- 
tors delight in taking this score 
apart to display its phenomenal 
detail: Thielemann puts it bade 
together again and shows how 
conventional much of the under- 
lying harmonies are. No 
dyed-in-the-wool romantic will 
want to miss it 

Richard F airman 


■ BERLIN 

tier Weft Tel: 

49-30-387870 

• Oe andarart Modemen, Die 

.Ku MR Asians, Afnkas und 

20 jaftmuKter®: 
by 30 contarnpcray artists nam 
Africa, Asaa anti Latm America, 
tftttuang Mbreca Cwttto. Xu Bing 
anti HajamecS; toJii27 

ffgL - (inter den Und«v 

tSTS^0354438 

• Z* unti Zimmernmnn: by 

fleck Setafote mdurie Roman 
Trehel «qj And*** soniwta; 


■ DUBLIN 

exhibition 

Irish Museum of Modem Art Tel: 
353-1-6718666 

• The Glen Dlmplex Artists 
Award Exhibition 1997: display 
featuring works by the six artists 
short&ted for this year's award: 

the sculptors Stephen Craig and 

Dorothy Cross, pan ter Wdfle 
McKeown, muW-media artist 
Maurice O’Connell, photographer 

Paul Seawright and the 

partnership ofPhefen and 
McLoughlin who work with 
time- based a rt; to Jul13 

■ LEIPZIG 

CONCERT . 

Gew awflww zu Leipzig Tel. 
48-341-12700 . 

• ThOrfngischerAkadwnischw 

Singkreis: with conductor Michael 
GfSser in works by Kuhnau, 
Schffix. Bach a nd Grieg; May 24 

■ LONDON 

CONCERT 


Barbican Hall Tel: 
44-171-6384141 

• James Galway: performance 
by the flautist, accompanied by 
pianist Phillip Moll. The 
programme Includes works by 
Martineau, Faur6, Wider, Briccaldi 
and Doppler; May 24 

Purcefl Room Tel: 
44-171-9604242 

• Sarah Poole: performance by 
the soprano, accompanied by 
pianist Nigel Clayton, double-bass 
player David Heyes, drummer 
Chris Gould and trumpet player 
Julie Ryan. The programme 
Includes works by Gershwin, 
Berlm, Boding, Wet'll, Porter and 
Aden; May 25 

Wigmore Hall Tel: 
44-171-9352141 

• Martin Roscoe: the pianist 
performs works by Szymanowski, 
Chopin and Debussy; May 23 

EXHIBITION 

Tate Gallery Tel: 44-171-8878000 

• Hogarth The Painter, exhibition 
marking the 300th anniversary of 
the birth of the British painter. The 
Tate's collection of Hogarth’s 
paintings fs tfisplayed In Its 
entirety together with more than a 
dozen loans, including works 
which ftava been recently 
recfiscovered. Mast significant 
among the loans is Hogarth’s 
early masterpiece “A Scene from 
Dryden's The Conquest of 
Mexico’'’; to Jun 8 


• En La Piel de Toro: display of 
works by Spanish and Portuguese 
ar t i sts from the earty 1980s to the 
present day. Featured artists 
indude Juliao Sarmiento, Jorge 
Mulder, Rui Charles, Pedro 
Cabrita-Reis and Juan Munoz; to 
Sep 8 

■ MUNICH 

EXHIBITION 
KunsthaHe der 
Hypo-Kutturstiftung Tel: 
49-69-224412 

• Alberto Giacometti: display of 
works by the Swiss sculptor 
famous for his bronze stick 
figures ;to Jun 29 

OPERA 

CuvOlifrs-Th eater - Altes 
Resjdenztheater Tel: 
49-89-296836 

• Die Verkaufte Braut by 
Smetana. Conducted by Jun 
M&k], performed by the 
Bayerfeche Staatsoper. Soloists 
include Marita Knobel, 

Petra-Maria Schnitzer and Hans 
GOntar; May 23 


development throughout this 
century of the still life genre, 
featuring works by Picasso, 
Magritte, Mir6, Joseph Cornell, 
Jasper Johns and Christo; 
to Sep 2 

■ PARIS 

CONCERT 

Cite de la Musique Tel: 33-1 44 
84 45 00 

• Ensemble Irrtercontemporain: 
with conductor Hans Zander and 
tenor Kurt Azesberger in works by 
Schubert; May 24 

EXHIBITION 

Q atone Colbert Tel: 33-1-47 03 
81 26 

• Pascin gravfr la nuit the first 
retrospective of work by the 
Frenchman who began his artistic 
career as a newspaper illustrator. 
On display are 100 peices, 
including prints, engravings and 
illustrations, wfth an additional 
display of works by 
contemporaries and associates, 
intending Laborde and Grosz; to 
Jun 14 


■ MADRID 

EXHIBITION 

PatacJo de Velazquez Tet 
34-1-573-62-45 


■ NEW YORK 

CONCERT 

Juilliard Theater and Paul 
Recital Hall Tet 1-212-769-7406 

• Julfiard Pre-College Orchestra: 
with conductor Rossen Milanov in 
works by Ravel and Dvorak; May 
24 

EXHIBITION 

MOMA - Museum of Modern 
Art Tel: 1-212-708-9400 

# Objects of Desire: The Modem 
StiH Life: exhibition examining the 


■ TEL AVIV 

OPERA 

The Opera House Tel; 
972-3-6927777 
• Die Zauberfldte: by Mozart 
Conducted by Lawrence Foster, 
performed by the Deutsche Oper 
Berlin. Soloists include Uwe 
Pepen May 24 

■ THE HAGUE 

CONCERT 


Dr Anton Philipszaal Tel: 
31-70-3607927 

• Residentie Orkest with 
conductor Evgeny Svetlanov 
perform works by Schumann and 
Brahms. Part of the Brahms 
Festival ’97; May 24 

■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 

• Wiener Kammerorchesten with 
conductor and violinist Ernst 
Kovacic perform works by Barber, 
Bolcom and Beethoven; 

May 24. 25 

Musikverein Tel: 43-1-5058681 

• R SO- Wien: with conductor 
Dennis RusseJ Davies and pianist 
Ursula Oppens performs works by 
Ives, Harrison and Dvorak; 

May 24 

■ WOLFSBURG 

EXHIBITION 

Kunstmuseum Wolfsburg Tel: 
49-5361-26690 

• Bruce Nauman 1966-1996: 
exhibition featuring over 50 
works surveying Nauruan's major 
film, phototgraphic and video 
works over the past 30 years; 
from May 24 to Sep 14 
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Edward Mortimer 


The satanic dialogue 

As Iran prepares for elections, the US and the EU should agree a more 
rational approach towards Tehran or they risk felling out with each other 


"They degrade women 
under the name of Islam; 
they don’t pay any attention 
to them; they do not allow 
them to take part in the 
political process; women do 
not have (he right of politi- 
cal presence in society ami 
they say this is Tstemin. This 
is a distortion of Islam." 

Who says so? Some brave 
Egyptian feminist? A Tuni- 
sian minister? Wrong. That 
is an extract from a cam- 
paign speech made a week 
ago by Hojatolislam Ali 
Akbar Nateq Nouri, the con- 
servative candidate favoured 
by the Iranian religious 
establishment in this Fri- 
day’s presidential election. 

Mr Nateq Nouri affirmed 
"there is no difference 
between men and women” 
and claimed credit for a 
legal reform allowing 
women to become investiga- 
tive judges. He was making 
a blatant pitch for the wom- 
en's vote. 

He will not have to com- 
pete for it against any 
women canflirfatew The cur- 
rent majlis (parliament), of 
which Mr Nateq Nouri is 
the Speaker, has 17 women 
members.- as high a propor- 
tion as the last UK House of 
Commons. But the Council 
of Guardians, which vets all 
presidential candidatures, 
eliminated the nine women 
applicants, including the 
daughter of a leading figure 
in Iran's Islamic revolution. 

Out of 238 registered can- 
didates, only four were left 
after the council had done 
its work. They include Mr 
Mohammad Khatami, the 
former culture minis ter, 
who was forced out of office 
for refusing to impose suffi- 
ciently strict censorship but 
is favoured by same clerics 
as well as intellectuals, art- 
ists and technocrats. The 
removal of other liberal can- 
didates could even help Mr 
Khatami, al though the most 
organised legal opposition 
party, which advocates not 
only greater democracy but 
also overtures to the US. is 
urging voters to leave their 
ballot papers blank. 


What is dear is that the 
election, although keenly 
and genuinely contested on 
domestic issues, is not about 
foreign policy. "The princi- 
ples of our foreign policy 
definitely will not change," 
says the veteran foreign 
minis ter, Mr Ali Akbar 
VelayatL The country’s for- 
eign. policy Is set by the 
supreme leader. Ayatollah 
All Khamenei, not by the 
president, he says. Conse- 
quently, in the words of a 
Khatami supporter: "The 
main aim of all parties IS tO 

fight .against America, the 
Great Satan. Down with 
America and Israel, the 

enemy of all Moslems.” 

These sentiments are cor- 
dially reciprocated. Iran is 
regarded by senior US 
policymakers as the country 
posing the greatest threat to 
US naHrmal interests and to 
world order. The Federal 
Bureau of Investigation is 
rumoured to be close to con- 
cluding that Iran was 
responsible for last June's 
bomb in Saudi Arabia which 
killed 19 US servicemen. 

Mr Bin Clinton. US presi- 
dent, has promised "appro- 
priate measures" if such a 
conclusion is reached. 
Meanwhile, the US regards 
Iran’s behaviour as repre- 
hensible on four counts: 


• It undermines the Arab- 
Israel peace process. Mr Shi- 
mon Peres, the former 
Israeli prime ministe r, hag 
blamed terrorist attacks, 
allegedly Iranian-sponsored, 
for bis defeat last year by 
Mr Benjamin Netanyahu. 

• It is responsible for other 
terrorism, including the kffl- 
ing of 241 US Marines by a 
suicide bomber in Lebanon 
in 1983 - which. Iran’s 
ambassador to Syria at the 
time says he organised - 
and more recently the assas- 
sination of. some 60 Iranian 
dissidents abroad, mostly in 
Burigie. 

• It is trying to develop 
weapons of mass destruc- 
tion,, especially a nuclear 
bomb, and long-range mis- 
siles. 

• It poses a threat to ship- 
ping in the straits of Hor- 
muz, and to the US military 
presence in the Gulf. 

The Clinton administra- 
tion has sought to respond 
to these perceived threats 
by a policy of "dual contain- 
ment” - socalled because it 
applies to Iraq as well - of 
which, economic sanctions 
are the main tool. While 
Iraq, because of its invasion 
of Kuwait in 1991, is subject 
to stringent UN sanctions, 
those against Iran have so 
far been mainly unilateral. 



Voting slip: there are no women Candida tec in Iran’s poll 


Other western countries, 
notably those in Europe, 
have preferred to maintain 
economic ties with Iran 
while trying to deal with 
political problems in a 
so-called "critical dialogue". 

. This difference. - of 
approach has caused consid- 
erable friction across the 
Atlantic. Americans have 
accused Europeans of befog 
soft on terrorism, and claim 
that, wittingly or not, they 
are indirectly a iding and 
abetting Iran’s nucleax 
amhttions. Europeans reply 
■that isolating Tran will only 
make it more irrational and 
extreme. They also object 
strongly to the Iran-Libya 
Sanctums Act which the US 
adopted last year. This act 
institutes a secondary boy- 
cott of foreign companies 
investing more than $40m 
(£24. 6m) in Iran’s energy 
sector. 

Neither side is completely 
happy with the results of its 
policy. The EU last month 
formally suspended its criti- 
cal dialogue with Iran after 
a German judge held the top 
leadership of the Iranian 
state responsible for the 
murder of four Kurdish 
opposition, figures in a Ber- 
lin restaurant in 1992. The 
EU also formalised a previ- 
ously informal ban on arms 
sales to Iran, agreed to 
cooperate in denying visas 
to Iranian Intelligence 
agents, and invited non- 
member European states to 
align themselves with these 
measures. When Iran 
replied by refusing to let the 
German ambassador in Teh- 
ran return to his post, other 
EU members agreed to keep 
their ambassadors away. 

On the US side, the Berlin 
court verdict coincided with 
an attempt by leading Ag- 
ues in the foreign policy 
establishment to secure a 
reappraisal of the dual con- 
tainment policy. In an 
article in Foreign Affairs, 
two former national secu- 
rity advisers to presidents of 
opposite parties - Mr Zbig- 
niew Brzezinski and Mr 
Brent Scow croft - argued 


for "a more nuanced 
approach” to Iran. This, 
they said, should focus more 
narrowly on the nuclear 
issue, which they identified 
as The single most worri- 
some aspect of ban’s behav- 
iour”, and use carrots as 
wall as sticks. 

Demand fix' a change of 
policy within, the US stems 
from various motives: belief 
that the present policy is 
ineffective, fear of a US- 
European confrontation, 
general dislike of boycotts 
and 'sanctions, and fear that 
ITS companies might be 
excluded from consortia 
exploiting the vast ofl and 
gas resources of central 
Asia and the Cas pian 

In theory the time should 
be ripe for a concerted US- 
13 urope an approach, in 
which both sides would 
agree on “ hanfthmjiTlrg " for 
judging Iranian behaviour. 

The ’ Europeans could 
agree an specific sanctions 
to be applied if Iran were 
found to be continuing spon- 
sorship of terr o rism, or if it 
refused to co-operate with 
the more intrusive nuclear 
inspection procedures 
adopted by the international 
Atomic Energy Agency last 
week. The US could publicly 
identify the interests it 
shares with Iran - including 
the con tainment anti if pos- 
sible, removal of Saddam. 
Hussein - and its eagerness 
to cooperate if only it could 
be reassured about Iran’s 
intentions. 

At least the Iranian 
regime, as it rev ie w s its for- 
eign policy options after the 
election, would then know 
what price and what reward 
each coarse of action is 
likely to bring. 

Unhappily it is more 
Ukety that Mr CTHntnn will 
feel unable to risk any sus- 
picion of befog salt on ban, 
while Europeans remain 
unwilling to forgo the 
advantages of trade and 
investment. In that case 
Iran's behaviour will not 
improve, but transatlantic 
relations will certainly get 
worse. 


Personal View • Jeffrey Garten 
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Huge changes 
in developing 
countries pose 
threats as well as 
opportunities 

Several big 
enraging mar- 
kets hold 
enormous 
promise for 
i the expansion 
of business and democracy 
around the world. But busi- 
ness executives, trade offi- 
cials and foreign ministries 
are not sufficiently sober 
about the tumultuous transi- 
tion that is occurring finm 
Brasilia to Beijing and the 
many crises that loom in the 
emerging world. 

Too many governments, 
companies and investors are 
have bought the line that 
Adam Smith and John Locke 
have completely won the' 
day: they : are ; making 
straight-line projections that 
the substantial .economic 
and political progress which 
has occurred in east Asia. 
Latin America and central 
Europe will continue at the 
pace of the last several 
years. This is a dangerous 
miscalculation 

Some of the problems on 
the horizon axe ftrmfflar a 
significant rise in US inter- 
est rates, for example, could 
have a devastating impact in 
Latin America, which is so 
heavily reliant on capital 
inflows in stocks and bonds, 
much of which could 
migrate north in search of 
higher returns, hi Asia, mul- 
tinational companies are so 
bullish that we are wping 
the spectre of overc ap acity 
in electronics, petrochemi- 
cals and autos. Such gluts 
have historically played 
havoc in the world economy. 

Then there is the sheer dif- 
ficulty 6 f Hn plomwitiny the 
next generation of economic 
and social reforms. From 
Mexico City ta. Seoul, prog- 
ress in such areas as labour 
reform and education is 
nowhere near adequate to 
meet the requirements of 
miniitinm decent living stan- 
dards, let alone the need for 


societies to compete globally. 
Slow progress in developing 
modem fomlclng ^ systems is 
an Achilles heel that por- 
tends real problems. 

It would be dangerous, too, 
to count cm a continuous 
upward trajectory' for trade 
expansion. Over the next 
decade, some T^bn young 
workers from, emerging mar- 
kets will enter the global 
workforce. They will be 
earning 3&$10 a day, against 
$100 in the US. Europe, or 
Japan but - with access to 
western management, tech- 
nology and capital - they 
will be almos t as efficient. 

We can expect rising imports 

and severe downward pres- 
sure on wages in the indus- 
trial world. Enormous pro- 
tectionist tension is a real 
possibility. 

These problems pale next 
to the difficulties that are 
arising as capitalism con- 
fronts weak or non-existent 
democracies. Free markets 
are emerging without ' the 
required political pre- ; 
conditions - without ade- 
quate regulatory structures, - 
TwinimaT safety ne ts, . o r fair 
■ a rwl impartial institutions' 
for enforcing the laws. The 
scenarios are frightening: 
Mafia dominated economies 
like Russia; breakdown of * 
law and order in Brazil dr 
- Taiwan; seething pressures 
that could burst out in the 
open in Mexico or Indonesia. 

This collision between eco- 
nomic and political forcesis 
no gmaU matter. It could put ' 
a monkey wrench in the 
wheels of economic reform. . 
and lead to political chads 
and instability- In the eyes 
of local populations, it could 
dianwut the great transitian 
to democratic capitalism, 
leading to a return of author- 
itarianism and futile, but 
cBsxuptive, attempts at more 

r- g n t- rnUrod Controls. S this 

happened, the economies of 
the US, Europe and Japan, 
which are increasingly 
dependent on trade with 
emerging markets, could be 
badly-damaged; There would 
also be intractable foreign 
policy problems. 

None of these potential cri- 
ses ought to be an excuse for 


countries such as the US, the 
UK or Japan - or for their 
companies - to torn away 
from the em&png world. .O h 
the contrary, they taust 
redouble efforts to engage 
the big emerging niarkets 
with trade and closer politi- 
cal ties. v -' 

Such engagement - would 
have several . d imensi ons 
starting with intense efforts 
to birild a global network of 
institutions; such ras the 
■World Trade Or g ani s a ti on, 
which help these countries 
make fhelr difficult transi- 
tions. Engagement should- 
extend to seriore technical 

assistance, ' bilateral and 

multilateral, to implement- 
the second . generation^ of 
Bofleg orefarm s from financial 
regulation -to flexible labour . 
laws. Efforts to bring China 
into the WTO -nhebid be' 
accelerated. The US Securi- 
ties and Exchange - Commit 
stem, together with its coun- 
terparts in Europe, Should^ 
4 qand efforts -to strengthen' 
stock- TTmrfrpte Foundations/ 
helped by legal societfes in: 

. the west; should focus more ■ 
on establishing' the .rule --af. 
-law in emerging markets,.' - 
•Global companies have a 
big rote to play, too, for busi- 
ness has - become the most 
powerful force shaping the 
world: Chief executives need 
to brace for the longer ieran~ 
in emp rg m g markets:. Paxt of: 
that strategy- should eaacont, 
•pass investment and tecfanL 
cal assistance in .suefrfidds 
as education, workforce^ 
training, and -.healthcare, 
delivery: This is aff tbe more 
necessary as the resources of - 
western governments come 
under increasmgrpressure. - 
The big emerging ; markets 
are reshaping the 'world as 
we know it. Wb need'. * pro- 
portional and . V .'complex, 
response. Blind optimism: is 
not enough. • 

The author, under secretary 
of commerce in the C&nton- 
administnition from 1993-95, 
is dean of the Yale School qf 
Management Be is author 'df 
The Big Ten: the Big Emerg- 
ing Markets and Hoti' The# 
Will Change Our leoes (Basic- 
Books) 




No local 



In search of a better correspondent 
in Turkish banking? We strongly 
recommend a truly global partner 
with none of the local dissonance. The only 
multi-branch Turkish bank awarded long- 
term A rating three years in a row by Capital 
Intelligence. The highest rated emerging 
market bank by Thomson Bank watch. 
The Turkish bank whose high regard among 
international financial community generated 
$1 billion in funding facilities in 1996. The 
Bank that has completed several asset backed 


securitization programmes with 
maturities 5-7 years. The Bank that 
was selected as the "Best Bank of 
Turkey” by Euromoney for 2 consecutive years. 
Then again, if you think your correspondent 
in Turkey should also have local strength, 
who could be a better choice than a bank 
rhat handies 9.0% of Turkey’s exports? 
A bank that handles 4_2% of Turkey imports. 
A bank whose foreign currency transactions 
totaled $16.5 billion in 1996. A correspondent 
bank with global standards and local power. 





i»| GARANTI BANK 


For further information please contact Mr. HuSUu Akhan, Executive Via President. 

61 Btl yule dene Cddni, M«lak 80670 IsaobnirTinkey Tel Fax- (90-212) 2S5 40 40 Telex: 27635 gan-er hnrJ/www-gaxMtibanLcom.tr 


German government displaying 
political vision of no account 


From Professor 
DTL Myddelton. 

Sir, It is distressing to see 
that even the self-righteous 
German government is now 
willing to cheat in order to 
meet the Maastricht criteria 
on the permissible level erf 
government deficits ("Bonn 
plans gold move to reduce 
its deficit", May 16). But it is 


not surprising: the untrust- 
worthiness in financial mat- 
ters erf governments all over 
the world is hardly a secret 
I do hope, however, we can 
now finally dispense with 
sanctimonious government 
instructions to commercial 
enterprises about methods of 
financial reporting. The fact 
is, as this recent episode 


reminds us, that political 
notions of "a true and fair 
view" are beyond contempt 

DJL Myddelton, 
professor of finance 
and accounting, 

Cranfleld School of 
Man a gem ent, 

Cranfleld, 

Bedford MK43 QAL, UK 


Lee cautioned Hong Kong governor 


From Mr Yeong Yoon Ytng. 

Sir, I refer to Kerry 
McGlynn’s letter (May 14) 
that Mr Lee Kuan Yew had 
changed tack on Hong Kang. 

Mr Chris Patten met Mr 
Lee an July 7 1992 with note- 
takers. To ensure there 
could be no misunderstand- 
ing over what Mr Lee had 
said to Mr Patten, instead of 
talking to Hong Kong jour- 
nalists who were waiting to 
interview him, he gave them 
this written statement: "I 
believe if the objectives he 
[Patten] decides upon, are 
within the framework of the 
Joint Declaration and the 
Basic Law, he would have 
firm grounds to govern and 
build upon during the transi- 
tion up to 1997. 1 said the 
best measure erf his success 
will be that the system he 
leaves behind continues to 
work well for Hong Kong 
beyond 1997." 

McGlynn quoted Mr Lee’s 


interview with the Sunday 
Morning Post of October 11 
1992. 

Publicly, in that interview, 
Mr Lee had added: “[Pat- 
ten’s] blueprint resembled 
more an agenda for action of 
a nationalist leader mobili- 
sing his people to fight for 
independence from a colo- 
nial power than a valedic- 
tory programme of a depart- 
ing colonial governor." 

Privately, at Government 
House on October 10 , Mr Lee 
cautioned the governor that 
the Interpretation he had 
given of "ftmctional constit- 
uencies" negated the mean- 
ing of “functional” because 
he had widened it to include 
all workers employed by 
those ftmctional groups. 
They would be representing 
the workers, not the profes- 
sionals or businesspeople for 
whom they were intended. 

By December 1992, three 
retired senior British For- 


eign Service officers had 
warned that the governor's 
policy gave the Chinese gov- 
ernment an opportunity to 
renounce what they had 
agreed to. At bis lecture at 
Hong Kong University cm 
December 14 1992, with the 
governor as chancellor of the 
university in the chair, in 
answer to a question, Mr Lee 
read out extracts of what 
Lord David Wilson and Lord 
Murray Maclehose had said 
in the House of Lords, and 
also what Sir Percy Cradock 
had written. They all made • 
clear that Mr Patten's course 
of action was contrary to 
what they, on the British . 

team, had negotiated and 
agreed upon with the Chi- 
nese government. 

Yeong Yoon Ting, 

press secretary to senior 

minister. 

Prime Minister’s Office, 
Singapore 


Nothing to fear with Kenneth Clarke 


Fwm Mr Andrew Shouler. 

Sir, It is no surprise that 
your columnist Philip Step- 
hens should favour the Euro- 
phile social democrat Ken- 
neth Clarke for leader of the 
UK Conservative party 
("Clarke the fighter”, May 
19). But, bearing In mind 
that Mr Clarke was (a) 
almost singularly responsi- 
ble for denying the Conser- 
vative party a united, popu- 
lar and (mast importantly) 
genuine Eurosceptic stance 
during parliament’s last 
term, and (b) as a bulwark of 
the TOry left, generally par- 
took In the abandonment of 


Thatcherite restraint of taxa- 
tion and gover nm ent spend- 
ing, he is among the most 
obvious culprits behind the 
stay-away tendency of natu- . 
ral Conservative voters 
(or their switching to the 
Referendum or UK Indepen- 
denc e parties) which 
dominated the outcome of - 
the UK’s recent general elec- 
tion. 

It is quite plain, therefore, 
that the Conservative party .. . 
has negligible nhanre of ' 
wresting power back from 

the Pseudo-Cons ervative ' 
Labour gov e r nm ent (suffi- 
czently non-socialist to be 


safe enough to elect, appar- 
ently) without a big rever- 
sion. to the basic principles 
df tbecommonsense right 
which simply were not 
available to vote for this 
time^ . 

The Labour party must 
fear MT Clarke as opposition 
lead s * about os much as a 
dog fears having his tummy 
tickled. Purveying of -the • 
opposite notion is obvious 

ttigtrifanyrerinri - 

Andrew Shouler, 

155 Conway Gardens, : 
Grays* 

Essex RMX7 6 HF, UK 


Split would 
realise Time 
Warner’s ^ ' 
real value 

From Mr lan H. TurvOL- .r: 

Sir, In your report on Thus 
Warner (“lime for some • 
results”. May 14), yousug- : 7 . 
gest that this company’s pg>- 
farmance is satisfactory, but 
just held back by large fotgr^ 
est payments. This condit / 
sion is somewhat mislead? / ' 
ing. However, I do agree-’ ■ 
with your analysis that it is 
time for Time Warner fo _ 
Split IQ). ■ - 

As a general rule, equity '■ 
holders demand a greater v 

return than bond holders: If : l 
Time Warner cannot, gener- : 
ate enough income to cover 
its interest bill, then it wffl 
cet lainly not jgBPfl ra te ”, 
dent earnfag^ tocompen- 
sate its shareholders acto 
quately for the additional; . • ' 
risks they. bear. The coanpa- , . 
ny*6 businesses maybe “fin-;, 
ing on all cylinders^ but its ' 
shareholders have reason to ;' 
demand even better perfor- 
mance. . 

Mr Richard Parsons, presl- - 
dent of Time Warner, sug- 
gests that Wall-Street ana-7 . - •’ 
lysts are utmWp^ or perhaps 
unwilling, to take -acco unt of; 
the performance bfindividr •’ 
ual units within the com- . : 
pany. • • =• , 

tfefortUnately, he has .f-.f:-'., 
falle n victim to-tbe hypothec 
sis that stock analysts are.; 
eit h e r dumb or lazy: Ana- -: . . 
lysts. have largeintantives-to 
produce an Tmhtacori esfci- -o ' : 
mate of ^the : company; there 
are large trading gains tope-. . 
had if they camlf-tiiestodc^ ' 
Is a poor performer, tbraT 
am forced to conclude that — 
the analysts have got it’ ' ■ 
right. : 

T^meWarnarbemswHisit 
erable. costs' in managing " * 
such a ^oup df disparate' 
businesses and weuld-fee. ' r r 
far tetter off if it were ' r. : 

indeed spHtup; juffl J aSyia ■ 

.r-i - , n- 


Ian H- Tureflli ' V 

JdhnM. OHnPeBow, *££■»:”*■.• r 
The Wflliahj E- 5&nosr Grist",' 

uate Sthool of-BosJness v - - 

Admftffistratioh^ * A?-; v; - 
The University of Bedttster, 
^ochester NY ; ; . '• 

' \ V; ' V- 
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Remaking 

Maastricht 


It is time for the latest spin of 
the Great European Union Con- 
stitutional Carousel, also known 
as the intergovernmental con- 
ference. When the leaders of the 
EU forgather on the Dutch 
North Sea coast on Friday for 
an extraordinary summit, they 
are not just meeting to admire 
the charms of the newest mem- 
ber of their club. Mr Tony Blair. 
They are supposed to be giving 
their constitutional negotiations 
one last concerted push in the 
hope of reaching a conclusion in 
Amsterdam in June. 

No one should have exagger- 
ated hopes about the likely out- 
come. The experts have 
laboured for many months to 
refine and adapt the Maastricht 
treaty, and made little progress 
towards their vague ambitions 
of greater integration, and 
greater efficiency. There have 
been modest compromises on 
how to reinforce the common 
foreign and security policies of 
the Union, and on wider areas 
for majority voting. But the 
emphasis is on modest 
Important areas remain to be 
agreed, including how far the 
summit participants can go 
towards joint immigration poli- 
cies, border controls and crime- 
fighting. They have to decide 
the crucial question of chang in g 
the voting strengths of member 
states to reflect more closely 
their populations. And they 
have to curb the inexorable 
growth of the European Com- 
mission and its bureaucracy, as 
the EU looks set to expand 
towards a membership of 25, or 
even 30. 

Better atmosphere 

Nevertheless, the advent of a 
new British government with 
more room for manoeuvre than 
its Conservative predecessor 
has undoubtedly improved the 
atmosphere. Mr John Major 
might have had to veto practi- 
cally any change In the rules. 
Mr Blair has made clear he can 
and will move some of the way. 
The question is, how far should 
he go, and how far should his 
fellow heads of government be 
seeking to move? 1 

They should be guided by the 
need to make the EU relevant. 


efficient and accountable. As far 
as the first is concerned, its 
most relevant achievement to 
date has been the creation of 
the single market; more major- 
ity voting to make that a reality 
would make decision-making 
easier. There is also a case for 
widening majority voting to 
other areas of community com- 
petence, such as environmental 
policy, industrial policy, 
regional aid and research. On 
these areas, the European par- 
liament should be given more 
powers of co-decision, to provide 
more democratic control at the 
EU level. National parliaments 
cannot do it alone. 

Cautious Blair 

Now a majority of member 
states wants to make the EU 
more relevant by adding cross- 
border crime-fighting and immi- 
gration control to the list of 
community rather than merely 
intergovernmental actions. On 
that question Mr Blair is as cau- 
tious as bis predecessor. Not 
only does he not want to be 
bound by such policies; he does 
not even want them to be part 
of the joint EU decision-making 
machinery. 

That seems a bit unreason- 
able. It is certainly not as if the 
rest of the member states want 
to be soft on crime or immigra- 
tion. Quite the reverse. There is 
a likelihood that in return for 
freedom of internal movement, 
the EU will adopt very tough 
external controls. If Britain is 
going to opt out, it can surely 
allow the rest to enforce their 
rules under the treaty. 

But that raises the whole 
question of flexibility in the 
future. When the farmer British 
government looked set to veto 
all attempts at further integra- 
tion. flexibility seemed attrac- 
tive: it would allow a majority 
to move forward, and a minority 
to dissent. But it is a route 
which could put the existing 
unified institutions of the EU 
under intolerable strain. It 
should be a policy of last resort 
When flexible- policies are 
agreed in future, they should - 
as in the case of Emu - be 
agreed by those who stay out as 
well as those who participate 


All change for 
the super-SIB 


Mr Gordon Brown, the UK 
chancellor, yesterday produced 
another huge financial reform, 
like a rabbit out of a hat 
Only two weeks after announ- 
cing that the Bank of England 
was to be given operational 
responsibility for monetary pol- 
icy. he told the House of Cam- 
moos that the Bank is also to 
lose its responsibility for bank- 
ing supervision. This will be 
transferred to a reformed Secu- 
rities and Investment Board 
(SIB;, which will subsume the 
three self- regulatory organisa- 
tions (.SROs). 

In broad outline, the propos- 
als are welcome. The two-tier 
structure for regulating non- 
hanks, set up under the 1986 
Financial Services Act, proved 
cumbersome, costly and often 
ineffective, as the departing 
chairman of the SIB, Sir 
Andrew Large explained in the 
FT this week. One of the most 
serious indictments Is that 
many thousands who were mis- 
sold pensions are still waiting 
up to 10 years later for compen- 
sation, despite the efforts of the 
SIB to secure justice for them. 

Moreover, as Mr Brown, 
rightly pointed out yesterday, 
the distinction between banks 
and non-banks has been eroding 
steadily. So it makes sense to 
simplify the regulations under 
the authority of one body. This 
will help the City to relations 
with multinational institutions 
and foreign regulators, who 
have great difficulty in under- 
standing the present system. 

Narrow focus 

There is also an argument, 
supported by examples from 
other countries, such as Ger- 
many,' for narrowing the central 
bank's focus to the task of mon- 
staiy management. It will be 
creed thereby from the risk that 
i regulatory failure would dam- 
ige its reputation. 

However, the creation ot a 
super-SIB will not conjure away 
he fundamental difficulties of 
inanciai regulation. Mr Brown 
aid his sudden and unexpected 
mnouncement was being made 
low to give ail interested par- 
ies time to say how they think 

he new arrangements snouia 

vork in practice. After the 


transfer of the Bank’s regula- 
tory responsibilities in a Bank 
of England Act, probably in 
early autumn, a new Financial 
Services Act will be needed. It is 
most important that the draft- 
ing is not over-rushed, and that 
adequate time is allowed Tor 
consultation. 

One reason is that the new 
SIB will become one of the most 
powerful regulatory bodies in 
the world. It will therefore need 
to achieve a number of impor- 
tant balances. It must preserve 
a clear distinction between reg- 
ulation at the retail and at the 
wholesale level The rules most 
also be drafted to ensure that 
the squabbles which plagued 
the the SIB and the SROs will 
not be replaced by turf wars 
wi thin the unified organisation. 

Rescue decisions 
Unlike the Bank of England. 
SB wDl not have the funds to 
bail out individual institutions 
in the event of extreme diffi- 
culty. Rescue decisions will 
therefore pass even more explic- 
itly to the Treasury, but there 
will need to be a sensitive sys- 
tem for monitoring the da n ger 
signals. 

Probably, the most difficult 
test of the new arrangement 
will be to achieve tight and 
effective regulation without sti- 
fling innovation and enterprise. 
A body as powerful and visible 
as the new SIB may have a 
strong incentive to play safe. 

Up to a certain point this may 
be desirable. It is no doubt one 
of the government's objectives. 
But even in the retail sector it 
may easily go too far, by impos- 
ing over-restrictive conditions 
on institutions. When disasters 
strike, politicians and the public 
are apt to forget that a balance 
must be struck between safety 
first and the presumption that 
customers are not fools. An 

over-bureaucratised system 

must be avoided and practitio- 
ners given a voice. And finan- 
cial institutions must be 
allowed to fell. 

Getting this right will depend 
on the details, all of which are 
still to be decided, Mr Brown is 
to he congratulated on his ini- 
tiative. But there is much work 
stall to be done. 


Lessons from the east 

The recovery in the UK car industry, fuelled by the Japanese, has 
made it a testing ground for global output, says Haig Simonian 


F or an industry which 
seemed stuck in 
reverse a decade ago, 
Britain's carmakers 
have roared through 
the 1990s with all the brio of an 
Italian racer. In the first four 
months of this year, motor manu- 
facturers announced investments 
of about £5O0m in new capacity. 

This month alone, Hyundai, 
South Korea’s biggest carmaker, 
revealed it was looking at three 
sites for a possible UK plant 
Toyota. Japan's biggest car com- 
pany, which already builds 
vehicles in Britain, may also 
weigh in with a third model 
range at its Derbyshire facility 
around the end of the decade. 

Coupled with earlier expansion 
plans by Jaguar (the Ford subsid- 
iary), Rover (owned by Bayer- 
ische Motoren Werke of Ger- 
many ), and Vauxhall (General 
Motors's local arm), car output is 
expected to exceed 2m units a 
year by 2000. That compares with 
1.68m units last year and is dou- 
ble the 1.02m cars made in 1386. 

Such strong growth, which 
started with the arrival of Japa- 
nese carmakers in the late 1980s, 
has transformed the UK's steady 
decline in the international car- 
making league. Britain has wid- 
ened the lead gained over Italy in 
1393 as Europe's fourth biggest 
carmaker. Now it is closing the 
gap on Spain for third place after 
Germany and France. Output last 
year was the highest in 22 years. 
Not since the “golden era", 
between 1963 and 1974, when pro- 
duction exceeded 1.5m units, has 
the UK built so many cars. 

This year, however, has seen 
some sputters in the accelerating 
trend. While some manufacturers 
have announced significant 
increases in output. Ford and the 
Fiat group’s Iveco commercial 
vehicles subsidiary surprised 
observers with plans to slim 
down or close some British 
operations. 

Their decisions have raised 
doubts about the recovery in 
Britain’s competitiveness, which 
was previously unquestioned. 
The issue has an international 
resonance: the UK, where foreign 
companies account for a remark- 
able 99 per cent of output, has 
become a testing ground for the 
world motor industry. 

"It’s no longer true to talk 
about the British motor industry, 
but the- motor industry in 
Britain." says Mr David Leggett, 
director of forecasting for CSM 
Europe, a motor industry consul- 
tancy. 

In Germany. France and Italy, 
production is dominated by 
domestic brands. In the US, the 
“Big Three" carmakers account 
for 73 per cent of output. No for- 
eign carmaker has had the temer- 
ity to build vehicles in Japan in 
recent memory, although Ford 
and GM own stakes in Mazda and 
Isuzu respectively. 

“Britain has become a live 
experiment for the global motor 
industry. You have the best of 
the Americans, Europeans and 
Japanese ma n ufacturing here. It 
really is the place where you can 
see it all happen,” says Mr Can 
Gibson, chief executive of Nissan 
in the UK 

The reason some vehicle mak- 
ers in Britain are raising output 
while others are scaling down 
lies in the evolution of car pro- 
duction in the 1990s. Nissan. 
Honda and Toyota, the three Jap- 
anese brands manufacturing in 
Britain, have fuelled the growth. 


Made in the UK: Japanese-led exports 



Nissan built more than 230,000 
vehicles last year: Toyota made 
almost 117,000: while Honda man- 
aged 105.000. By contrast. Ford 
reduced its UK car production to 

318.000 units in 1996 from 378,000 
a decade earlier - the year Nis- 
san opened its UK factory. 

The Japanese manufacturers 
are also behind much of the 
expected growth in UK output. 
Nissan, which expects to build 
about 10 per cent more cars this 
year, announced plans in Febru- 
ary to spend £215m to produce a 
third model in Britain. That 
should raise output to about 

35 0.000 units a year from 2000. 

Toyota’s production is due to 

-climb to 220,000 units a year with 
a second model in 1998. Honda, 
which already builds two models 
in Britain, denies it is planning a 
third. However, the company 
plans to raise output by 15 per 
cent this year, to reach 150,000 
annually by the end of 1998, 
through variants to its existing 
cars. 

Some non-Japanese carmakers 
are also expanding. Jaguar is 
completing a plant to build 55,000 
medium-size saloons a year from 
1998. Rover expects to raise out- 
put at its Land Rover subsidiary 
by 70,000 units annually with its 
new Freelander model And both 
Peugeot and Vauxhall have big 
expansion plans. 

None the less, it is Japanese 
car manufacturers that will 
account for the bulk of the 
increase, an d it is from t hem that 
the UK's other carmakers have 
learnt five crucial lessons for 
their own growth: 

• The need for strong exports. 
Production for foreign markets 
has given the Japanese the vol- 
ume to justify their investments 
and subsequent expansion. Out- 


put for sale abroad accounted for 
72 per cent of Nissan’s produc- 
tion last year. 73 per cent at 
Honda: and 75 per cent at Toyota. 
No other UK-based volume car- 
maker comes close. 

Strong exports have underpin- 
ned the overall growth of UK car 
production. Output for sale 
abroad quadrupled to almost 

910.000 units last year from 

213.000 in 1988. That was comfort- 
ably ahead of the previous record 
of 824,000 cats - and knocked- 
down kits - in 1969. Production 
for foreign markets is still rising. 
Output for export climbed by 17 
per cent to 261,000 in the first 
quarter of this year compared 
with the same period of 1996. 

• Consistent quality. A 
long-term export business is only 
viable if a factory can build cars 
at least as well as competing 
plants within the same group. 
Ford’s decision in January to 
slim down car assembly at Hale- 
wood on Merseyside with the loss 
of almost 1,000 jobs was based 
partly on the factory’s past fail- 
ure to meet the stringent quality 
standards of continental Euro- 
pean dealers. 

Halewood’s increasing depen- 
dence on domestic sales exposed 
it to the erosion of Ford’s UK 
market share, which slipped to 
19.6 per cent last year from 
almost 29 per cent in 1987. The 
fall, which led to lower capacity 
utilisation, made HaJewood less 
viable as a volume car plant. 
That explained Ford's decision to 
exclude it from building the next 
generation Escort in favour of a 
lower-volume niche product. 
Fiat's closure of its Langley truck 
plant west of London in favour of 
a bigger Italian factory was simi- 
larly influenced. 

• An improving cost base. 


Britain's relatively low basic 
wages and social costs compared 
with much of Europe under- 
scored its originaj appeal to the 
Japanese. However, the subse- 
quent expansion by all three Jap- 
anese brands demonstrates their 
UK operations have mastered the 
aH-important principle of kaizen, 
or continuous Improvement 
Mr Gibson argues that a facto- 
ry’s ability to reduce costs and 
raise productivity is crucial for 
subsequent investments. Such 
long-term performance criteria 
outweigh even apparently serious 
shorter-term negative factors, 
such as the recent appreciation of 
the pound. “The real question is. 
does the place where you’re tak- 
ing the gamble have the track 
record to make you comfortable 
it can deliver in future?" 

Honda’s decision to continue 
investing in the UK bears out the 
same view. Mr Ken Keir, manag- 
ing director of Honda (UK), says 
its UK factory has demonstrated 
it can cut costs in the same way 
as the company's plants in 
Japan, winning the backing or 
senior executives in Japan. 

• The ability to transfer kaizen 
to suppliers. The Japanese have 
taken the lead is working with 
components companies to 
improve quality by sending 
teams of quality and manufactur- 
ing experts into suppliers' plants 
to suggest improvements. As 
parts and materials account for 
roughly two-thirds of the cost of 
a car, ensuring a suppliers' stan- 
dards are up to those of its cus- 
tomer is essential to cut costs 
and raise quality. 

• Good Labour relations. The 
Japanese pioneered the non- 
hierarchical teamwork approach 
now prevalent in the UK motor 
industry. By stressing coopera- 


tion between workers and man- 
agement. meticulous training and 
greater responsibility for line 
employees, the Japanese trans- 
formed the confrontational 
labour relations typical of the 
past, says Professor Gare! Rhys, 
a motor industry expert at Car- 
diff University business school. 

The speed of the Japanese 
achievement has prompted some 
manufacturers to claim they 
were helped by locating at green- 
field sites. Prof Rhys says the 
change was implemented by Brit- 
ish managers from within the 
industry. “The Japanese gave 
them (British managers] the 
chance to put into place things 
they were aching to do when 
employed by traditional manufac- 
turers," he says. 

In the decade since Nissan's 
arrival, the Japanese model has 
permeated the other car compa- 
nies. Virtually all are working 
with suppliers to improve quality 
and cut costs. Mr Richard Par- 
ham. managing director of Peug- 
eot's UK subsidiary, says the 
company took £lOm off costs in 
12 months. 

Carmakers are also trying to 
avoid over-dependence on the 
home market. Mr Nick Reilly, 
chief executive of Vauxhall. says 
his company now exports Astras 
for Opel. GM's German subsid- 
iary. to Australia and even 
Japan. And all have tried to flat- 
ten hierarchies and pursue team- 
work on the assembly line. 

UK car output should continue 
to grow, in spite of short-term 
handicaps such as the stronger 
pound. With the five Japanese 
lessons now part of the UK's car- 
making mantra. Hyundai may 
not be the last foreign manufac- 
turer to consider setting up in 
Britain. 
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Bloomberg’s 

Apple 

M Mike Bloomberg, the one-time 
. Salomon Brothers banker who 
helped revolutionise the world of 
-■ financial inf carnation, is looking 
for new peaks to climb. At 55^ 
the man who's just published his 
^autobiography, modestly entitled 
: Bloomberg by Bloomberg, says 
: he wouldn't mind being US : 
president - but that’s only the 
second-best job in America. • • 
Bloomberg who picked up a 
SlOm severance package when 
he quit Salomon 16 years ago,, 
says he’s not into building radio 
networks or buying-baseball 
teams: but there’s one operation 
he wouldn’t mind running: “The ; 
best jab in.fte*US ; is mayor of 
NewYork city,'’ he says with 
. passion." 

, A committed Democrat, 

. BloombeigAiclinits to being a soft 
toucbfor party'fundraisers. 
everywhere. He reckons current 
mayor Rudolph Giuliani has. 
"done a gbtxL jbb and wffi.be 
rejected this autumn, but he 
can’t then stand again and that 
' could provide Bloomberg with 
;his big dunce. ’Tour years from 
now it's wide.cfpen," be says. 

. suggesting beU have to take a 
derision in two years on whether 
to nm^iBloombergaccepts the 

rhann pft rtf.hia r unning are very 

small but "certainly not zero". 

. He claims /it's not the stupidest 


idea" and who's going to argue 
with him? Funnier things have 
happened in US politics. 


Twin piques 

■ Laurent Kabila’s decision to 
strike the name Zaire from the 
. map of tbs world has brought . 
back the old confusion with the 
little country called Congo just 
over the river. Kabila is no w 
calling Africa's third-fargest 
country the Democratic Republic 
of Congo, or Congo for short, 
which is what it was called from 
1964 to 1971. 

The two Congos were carved 
out by French and Belgian 
colonialists who get up the rival 
ports of Brazzaville and 

Leopoldville on either side of the 

lowest navigable stretch of the 
great Congo- river for efficient 
extraction of the wealth of the 
continent When French Congo 
and Belgian Congo wan 
independence in 1360, they tried 
to head off confusion by sticking 
their capitals on to the country 
names - becoming respectively 
Congo-Brazzaville and 
Cohgo-LeopoWvilla 

After Leopoldville became 
Ripghaon and the country Zaire, 
the former French domain was 
free to call itself Congo. So now 
the two Congos, ozdy 3 km apart, 
face the old confusions. The 
newly renamed Voice of Congo 
radio station is pitched at 
listeners in Congo, but can also 


be picked up across the River 
Congo in Congo - from where 
Radio Congo broadcasts to. the 
two Congos. 

Congo (the little one) hasn’t 
said anything about the 
situation yet but as it has about 
3m people to its neighbour's 
40m, most people in Brazzaville 
expect that if concessions are to 
be made, it’s their country that 
Will be making them , 


Going cheap 

■ There's something about 
Berkeley Square in London's 
snooty West End that makes 
tight-fisted company chairmen 
open theirwallets. London’s 
landlords are cock-a-hoop over 
news that Concert, sired by the 
mega-merger of MCI of the US 
and Britain's own BT. is deep in 
discussions about a new 
headquarters at number 30. 

Word is that the Prudential, 
which recently finished building 
the block, will be pocketing a 
rent well above the average for 
the area. 

Analysts insist this is a one-off 
for a “special address", though 
that won't stop the terms being 
used to try to ramp rentable 
values nearby. But what lies 
behind the cachet of a Berkeley 
Square address? Says one agent, 
who’s tired of telling clients they 
can’t all expect rents at Berkeley 
Square levels: “They’re willing 
to pay through the nose for a 


world-famous address. Every 
businessman from Tokyo to 
Timbuktu recognises it. 1 blame 
that damn song about the 
nightingale.” 


Paw-lickin' good 

■ The Society for the 
Prevention of Cruelty to 
Animals in Rotorua, New 
Zealand, has found just the bait 
to lure stray cats. The 
peripatetic pussies had turned 
up their noses at beef, pork and 
rabbit and even treated 
McDonalds burgers and fries 
with frosty contempt Then the 
moggy monitors realised that 
the whiskered ones were 
walking past their traps to 
devour cast-off Kentucky Fried 
Chicken from litter bins. Let's 
hope the itinerant felines don’t 
discover the secret of the 
colonel's recipe. 


Language barrier 

■ The new British government’s 
determination to make a “fresh 
start" srith the European Union 
is not without pitfalls. At 
Brussels confabs, agriculture 
minister Jack C unningham 
keeps politely referring to EU 
fisheries and food safety 
commissioner Emma Bonino as 
Madame Bonino. Someone 
should tell him that Signora 
Bonino is Italian. 


100 years ago 

Conditions On Wall Street 
The reporting of the Tariff 
Bill as amended to the Senate, 
the rejection by that body of 
the Arbitration Treaty, the 
progress of the Graeco- 
Turkish war, reports of the 
strained relations between 
England and the Transvaal, 
and exports of gold have all 
exercised some influence over 
the course of the Stock 
Market, but the conditions of 
the latter at the close of the 
week shows that none has 
been powerful enough to 
bring about a radical 
movement in one direction or 

another. Foreign dealings in 
the market have been on the 
selling side. 

50 years ago 

Dissension In Germany 
The necessity for co- 
ordination between the 
British and American zones of 
Germany cannot be over- 
emphasised. !f we do not 
make a joint success of our 
occupation, public opinion in 
Britain and the United Status 
will surely Insist upon a 
complete withdrawal from 
Germany. But what, in fact, is 
happening? The British 
Government's political 
prejudices are impelling them 
to thrust their favourite 
nostrum of nationalisation 
upon the Germans, even 
though the Americans 
thoroughly disapprove of this 
policy. 
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Japanese cabinet ministers 
had accounts with Nomura 


By Gillian Tett in Tokyo 

Japan's Nomura scandal took 
a new political twist yesterday 
when it emerged that three 
cabinet ministers held 
accounts at the disgraced secu- 
rities company. 

The revelations came as 
prosecutors raided Dai Ichl 
Kangyo (DKB), one of Japan's 
largest co mm ercial banks, in 
connection with the scandal at 
Nomura, which is accused of 
paying protection money to 
corporate gangsters. 

The government said the 
three cabinet members, whose 
names have not so far been 
released, had held so-called 
"VIP” accounts at Nomura - 
which the bank had set up spe- 
cially for important clients. 

But an official denied the 
minis ters had been involved in 
any wrong-doing. Mr Seiroku 
Kajiyama, a government 
spokesman, said: “I have 
checked with the three minis- 
ters and there is no connection 
[with the Nomura scandal].” 

However, the disclosures 
forced Mr Ryu taro Hashimoto, 
the Japanese prime minis ter, 
to make a statement explain- 
ing that he did not hold a vip 
account at Nomura. 

The securities company 
denies that its 8.0009.000 VIP 
clients received preferential 
treatment 

The ministers’ admissions 




A group of about 100 officials of Tokyo district Public Prosecutor's Office entering the head of 
Dai Ichi Kangyo Bank in Tokyo yesterday during corruption inquiries nctm: «p 


have fuelled suspicions in 
Japan that the recent allega- 
tions about Nomura are only 
part of a broader web of illicit 
financial l inks , which may 
have affected a wide range of 
other companies. 

The VIP accounts have been 
the focus of police investiga- 
tions since the Securities and 
Exchange Surveillance Com- 
mission, Japan's financial 
watchdog, accused Nomura of 
using such an account to make 
illegal compensation payments 


to a property company linked 
to sokaiya. Sokaiya are corpo- 
rate extortionists who demand 
bribes in exchange for not 
revealing sensitive informa- 
tion about companies at share- 
holder meetings. 

The Japanese media claim 
the same property company 
received large unsecured loans 
from Dai Ichi Kangyo, which 
were then used to buy shares 
in other securities companies. 

DKB yesterday refused to 
comment on the reports. 


Rubin to place IRS under 
closer Treasury scrutiny 


By Gerard Baker 
In Washington 

The Internal Revenue Service, 
under widespread attack for 
being overbearing, inefficient 
and unaccountable, is to be 
placed under closer supervi- 
sion by the US Treasury. 

Mr Robert Rubin, Treasury 
secretary, said his department 
planned to seek legislation to 
Institutionalise intense super- 
vision of the US national tax 
collection agency by the 
Treasury. 

"There are real problems at 
IRS that have developed over 
many, many years and that 
will take time to correct,” Mr 
Rubin said, announcing the 
changes with Mr A1 Gore, the 
vice-president. 

Improving the accountability 
of the organisation would be 
an important step towards cor- 
recting the problems. Three 


specific measures will be intro- 
duced. First, the Treasury win 
establish an IRS oversight 
board of a dmini stration offi- 
cials that will meet regularly 
to review strategic, personnel 
and procurement decisions. 

Second, the Treasury secre- 
tary and deputy secretary will 
be obliged to appear twice 
yearly before a congressional 
committee to report on the 
conduct of their supervisory 
responsibilities. 

Third, an IRS advisory board 
is to be appointed, comprising 
Individuals from outside gov- 
ernment to bring private- 
sector and consumer expertise 
to bear on IRS management 
This board will produce an 
annual report to the taxpayers 
on the IRS performance. 

The proposals, first outlined 
by Mr Lawrence Summers, 
deputy Treasury secretary, 
two months ago, are a direct 


response to calls for reform of 
the IRS from Congress and 
pressure groups. 

The agency has a reputation 
for aggressiveness in dealing 
with taxpayers, but also for 
alleged inefficiency. Manage- 
ment and computer problems 
mean an estimated $150bn in 
taxes go uncollected each year. 

Last year, the agency was 
said to have botched an 
attempt to improve its com- 
puter systems, at a cost of 
more than $3bn. 

But the plans are also an 
attempt to head off calls for 
more radical reform of the IRS. 
Some Republican politicians 
have called for the agency to 
be partly privatised as a means 
of improving efficiency. 

Mr Rubin yesterday categori- 
cally rejected those pleas, 
saying it was critical that tax 
collection remained in the 
public sector. 


However, Mr Kunihiro 
Matuo, deputy chief prosecu- 
tor, confirmed yesterday that 
the raid on was linked to the 
probe into the Nomura scan- 
dal. DKB shares fell Y80 to 
Y1.390 (JTL2). 

The raid on DKB follows 
extensive allegations in the 
local press that the bank had 
loaned money to a p roperty 
company linked to the same 
corporate gangsters arrested 
last week during the Nomura 
investigation. 


Cook urges 
concessions 

Continued from Page 1 


prepare the Union for enlarge- 
ment to central and eastern 
Europe. 

These issues - the size of the 
European Commission and the 
weighting of votes in the 
Council of Ministers - would 
only be settled at a "night of 
the long knives" in Amster- 
dam, said Mr Klaus Kinkel, 
German foreign minister. 

Franco-German proposals for 
a phased merger of the EU and 
the Western European Union, 
its embryonic defence arm, 
also met with strong resis- 
tance. Britain was joined by 
the four neutral countries - 
Austria, Finland, Sweden, and 
Ireland - as well as Denmark 
in opposing the proposal 

Mr Cook made clear that he 
was unwilling to support any 
proposals which undercut the 
position of the Nato alliance as 
the guarantor of security in 
Europe. Denmark also 
expressed strong opposition. 


EU protests to China over trade discrimination 


Continued from Page 1 

Netherlands. The foreign min- 
istry attributed the decision to 
switch airport contracts to 
“normal commercial factors". 

Beijing had made clear its 
displeasure at the human 


rights resolution by cancelling 
visits to Europe this mouth by 
officials. 

In addition, Beijing post- 
poned indefinitely a Dutch 
trade mission next month 
which Dutch business esti- 
mated would cost it between 


FI l.Sbn and FI 2bn ($787m- 
$1.05bn) in deals with China. 

Billed as the most important 
for five years, it was to have 
been headed by Mr Hans 
Wijers, economy minister, and 
Mr Hans Blankert chairman 
of the VNO-NCW, the Nether- 


lands' main employers' federa- 
tion. 

In Beijing, a Danish embassy 
official said several projects 
involving Danish companies 
had suffered because of the 
row. and that some official vis- 
its had been cancelled. 
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Fed freeze 


The Federal Reserve is playing a 
dangerous game. Short term, of 
course, there was a case for leaving 
interest rates unchanged: slowing 
growth, subdued inflation and the 
tentative outlines of a budget deal 
all pointed this way. And there is 
always the option of doing in July 
what it foiled to do yesterday. Still, 
the Fed’s logic is difficult to fathom. 
The core issue is balancing the risk 
of higher inflation against the risk 
of lower growth. With unemploy- 
ment down to 4.9 per cent since the 
Fed raised rates in March, and the 
economy growing at more than dou- 
ble the 2% per cent “speed limit” 
considered safe by the Fed. the risk 
of higher inflation is clearly the 
more pressing one. 

The enthusiastic response of mar- 
kets was predictable, but may well 
prove short-lived. The Fed can 
hardly believe it has curbed excess 
demand with only a 25 basis points 
tightening. How much more will be 
necessary? True, back in 1995 a sim- 
ilar 300 basis point real Fed funds 
rate slowed the economy sharply. 
But this time round the household 
and corporate sector are in much 
more robust financial shape. Add to 
that the upturn in activity In 
Europe and Japan, and another 50 
basis points ti ghtening looks likely 
by early next year. This can hardly 
be good news for bonds, and yields 
look set to climb. Equities have the 
consolation that the recent fall in 
the dollar will boost corporate earn- 
ings. But with the Fed still set to 
tighten further, the dollar's weak- 
ness may well prove temporary. 

Cariplo 

It is hard to spot the winner in 
the battle for Italy’s biggest savings 
bank, Cariplo. Banca Commercial e 
Italiana (BCI) shares rose after it 
lost out to Banco Ambroslano Ven- 
eto (Ambroveneto). BCTs investors 
were presumably worried they 
would be funding Mediobanca's 
ambitions to widen its sphere of 
influence - the Milanese merchant 
bank has strong links with BCI. 
Nonetheless, this outcome leaves 
BCI strategically bereft. The 
removal of currency barriers to for- 
eign banks after European eco- 
nomic and monetary union poses a 
considerable competitive threat, 
and BCI is poorly placed to respond. 

The deal propels Ambroveneto 
into the big league with the largest 
retail banking networks in the 
affluent Lombardy and Veneto 
regions. But Italian bank takeovers 


FTSE Eurotrack 200: 

2357.1 F16.3) 


£ V • -y. 

■ vJsf J I t rev , 


Bgjflg 


have rarely benefitted the buyer. 
Bidders pay pre miums to book, 
value for banks making pitiful 
returns on equity. And without 
properly integrating the banks, cost 
savings are not captured. In this 
case, Cariplo and Ambroveneto will 
retain separate identities under a 
holding company. And the charita- 
ble foundation which owned Cariplo 
retains 30 per cent of the group - a 
considerable potential harrier to 
wholesale rationalisation. 

Undoubtedly, the Italian banking 
system needs consolidation. And a 
sleepy Cariplo offers huge potential 
for a management which strips out 
costs and sells value-added products 
to a largely untapped client base. 
But under this structure, benefits 
could take an awfully long time to 
come through. 

UK regulation 

Say farewell to the Bank of 
England Governor's famous eye- 
brows - and hello to the more tech- 
nocratic charms of a beefed-up 
Securities and Investments Board. 
Such a wholesale redrawing of the 
City of London’s regulatory map 
has respectable intellectual back- 
ing. as the barriers between finan- 
cial products and institutions 
slowly get fuzzier, the theoretical 
case for a single regulator Is real 
As for the abolition of the present 
structure of non-banking regulation 
- with the SIB overseeing a brood 
of separate self-regulatory bodies - ■ 
this is long overdue. Not only is the 
present system hopelessly bureau- 
cratic but self-regulation was never 
a terribly credible basis for public 
confidence in the first place. 

Stiff, on its own, the grand insti- 
tutional rejigging announced yes- 


terday is just that Simply moving a 
bunch of regulators from one body 
to another will make little differ- 
ence unless their behaviour also 
changes. And that, in practice, , will 
probably prove a more challenging 
project than it sounds. 

Furthermore, regulatory philoso- 
phy matters for more than institu- 
tional topography. On that front 
there are few clues as to what the 
promised legislation will bring. Let 
us simply hope the government's 
taste for bombes surprises is some- 
what exhausted by . the time it gets 
round to discussing the nitty-gritty. 
There is, though, one reason for 
optimism on the detail: Labour's 
thumping majority. At least this 
means there is a better chance that 
the new legislation does not become 
quite. so mangled in parliament as 
its ill-fated 1986 predecessor. 

Corporate governance 

Given the importance rightly 
attached to non-executive directors 
in the Anglo-Saxon world, surpris- 
ingly little attention is paid to the 
way they are appointed. That of 
course suits company chairmen 
down to the ground, since it makes 
it easier to appoint buddies without 
too much fuss. Of course, board- 
room life has become considerably 
trickier since Britain’s Cadbury 
report suggested formal nomination 
committees, themselves including a 
majority of non-execs. But this idea 
has not always been followed - 
Cadbury did not make nomination 
committees mandatory in the same 
way as audit or remuneration com- 
mittees. In any case, even where 
nomination committees do exist, 
they are too often little more than a 
rubber-stamp. 

Here than are a couple of modest 
suggestions for reform. First, where 
listed companies choose not to have 
a nomination committee, perhaps 
they should be required In their 
annuai report to explain why.. Sec- 
ond, where nominati on committees 
do exist, the annual report should 
say something about how they go 
about their job. For instance, the 
committee might promise regularly 
to seek the views of bigger share- 
holders, or always to consider a 
proper range of candidates. Need- 
less to say, such ideas could not 
hope to eliminate cronyism alto- 
gether. But they would make the 
appointment process a little less | 
cosy - and usefully so. 

Additional Lex note on ' 
Marks and Spencer, Page 27 I 
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IN BRIEF 


Amex narrows focus 

American Express, the US financia l services 
group, lsto focus Its expansion on about 25 
countries. It will franchise operations else- 
where. Page 24 

Suanttbmo reports SlJ28bn lon 

. Copper tr a di ng losses have pushed. Sumitomo, 
the Japanese trading company, into the red for 
the first tail year in its history. It recorded an 
after tax loss of Yl4&6bn (SL28bn). Page 25 

Marks and Spoocor posts record profit 

Marks and Spencer, Britain's largest clothing • 
retailer,. posted a record profit of ELlhn 
($L 7Shn) far the year to March 8L 
Page 27 

***** to boy Tickatmaster bi $210m deal 

HSN, the US home shopping company, p lans to 
take control of Ttcftpiftnaster. tha tt!S 

ticketing service, in an all-share transaction 
worth about *210m. Page 24 
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Gazprom poised to raise $lbn E’Ltf 


Russian gas company calls ABN-Amro and Goldman Sachs for help 


By John Thornhill In Moscow 
and Robert Corrine In London 

Gazprom, the giant Russian 
gas monopoly, seems set to 
confirm this week that bank- 
ers ABN-Amro and Goldman 
Sachs have been appointed to 
raise Slbn within the next 
three weeks to pay a massive 
tax bin. 

The expected appointment 
reflects a straggle among Gaz- 
prom’s directors over the com- 
pany's future Arm Turing strat- 
egy, and a fierce battle 
between foreign investment 
banks to win business with 
Russia’s biggest company. 


Dresdner Kleinwort Benson 
and Morgan Stanley - which 
have advised the company on 
a string of international capi- 
tal market *• transactions, 
appear to have been temporar- 
ily sidelined - although. they 
are still working on longer- 
term financing projects for 
Gazprom. . , 

Some bankers fear that the 
appointment of multiple advis- 
ers, resulting in cooftistan over 
their responsibilities, could 
derail the capital-raising pro- 
gramme anri discredit Russian 
borrowers in the eyes of for- 
eign investors. "There is such 
a division of int e rests within 


the company that it is almost 
paralysed," said a banker close 
to Gazprom. 

Earlier this month, Mr Rem 
Vyakhirev. Gazprom’s chair- 
man. promised the govern- 
ment he would pay the compa- 
ny’s outstanding $L2bn tax bill 
by June 10 and began explor- 
ing ways to raise the money. 

Gazprom is still examining a 
range of financing options but 
seems likely to opt for a Slbn 
-bridging loan to be refinanced 
at alatar date through a syndi- 
cated bank loan. 

The company then aims to 
raise up to $5bn a year to 
finance developments in the 


Yamal peninsula via a mixture 
of convertible bonds and 
secured and unsecured debt 
offerings. 

However, Mr Alexander 
Semenyaka, the finance direc- 
tor, has lost Mr Vyakhirev’s 
ear and In effect been replaced 
by a group of Gazprom veter- 
ans. They have sought the 
advice of Middlesex Holdings, 
a small British trading com- 
pany chaired by Lord David 
Owen, the former Bosnian 
peace negotiator. 

Mr Masoud AhkhanL, chief 
executive of Middlesex, has 
confirmed that talks with 
Goldman Sachs are at an 


"advanced stage.” Mr 
Vyakhirev now seems likely 
this week to instruct ABN 
Amro and Goldman Sachs to 
raise the $lbn • although no 
formal mandate has yet been 
signed. Both b anks refused to 
comment. 

However, market sources 
suggest both ABN-Amro and 
Goldman Sachs are prepared 
to commit SSOOm of their own 
capital to provide a flbn bridg- 
ing loan, which will subse- 
quently be syndicated with a 
wider group of banks. 

These banks are also likely 
to manage a Slbn convertible 
bond issue this summer. 
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By Emma Tuckar In Brusseb, 
Peter Marsh In London said 
Richard Tomkins in New York 

Mr Karel Van Miert, the 
European Union competition, 
commissioner, yesterday 
restated his opposition to the 
proposed alliance between 
British Airways and American 
Airlines at a mee ting fo Lon- 
don with- Mrs Margaret Beck- 
ett, the new UK Trade and 
Industry Secretary. 

Mr Van Miert, who does not 
want to trigger a row with the 
new Labour government, nev- 
ertheless stressed that Brus- 
sels - conducting its own 
probe into the affiance, along- 
side a British investigation - 
has grave concerns about the 
deal’s Impact on competition. 

Separately. BA and US Air- 
ways annnmiffed an agreement 
yesterday under which BA will 
cut Its stake In the Anierlcah 
carrier, from 24.6. per cent to, 
: about IS per cent. BA said last 
December it planned to seQ its 
shares following the break-up 
of its transatlantic alliance 
with US Airways. 

BA- invested $400m in US 
Airways (then USAir) in 1998 
in the form of three series of 
convertible preference shares. 
It is now gaffing two of the 
series and part of the third to 
US Airways for fl26.2m, and 
the rest win be converted to 
14.46m shares of US Airways 
common stock on or before 
June 8. With US Airways' 
shares trading at $36% yester- 
day, BA’s 16 per cent stake 
woidd be worth 

Earlier this year Mr Van 
Miert made It clear that a 


refusal by the British govern- 
ment to act cm Brussels' con- 
cerns about the BA-Amerlcan 
Airlines deal would trigger a 
court action by the commis- 
sion against the UK. ji. 

BA said it was pressing Sir 
an urgent meeting with Euro- 
pean Commission competition 
nffiefaig to discuss their con- 
cerns. “We want to know as 
soon as possible what these 
concerns are,” BA said. 

Mrs Beckett is awaiting a 
report foam the Office of Fair 
TTade before deciding whether 
the deal can go ahead. The 
OFT last year recommended 
that the affiance be allowed if 
BA and American surrendered 
168 weekly take-off and land- 
ing slots at London's. Heath- 
row airport The EC says these 
rawwiTWAwHa tlrtw do not go far 
enough. 

; The question of who has 
jurisdiction to vet the deaj, 
which will create the world’s 
largest airline group, soured 
relations between the commis- 
sion muI the former Conserva- 
tive government which, was 
adamant that British authori- 
ties had the final word. 

The commission said article 
89 of the EU treaty gave it the 
possibility to act where It had 
concerns about a decision 
taken by a na ti onal authority. 

Yesterday, the EC published 
proposals which will clear up 
the matter of Jurisdiction, giv- 
ing it clear authority to vet 
deals between European and 
third-country airlines. 

If agreed, the rules will come 
too late to catch the BA-AA 
affiance, and they cannot be 
applied retrospectively, air 


EMI in $30m Bowie deal 


By ANce Rawsthom in London 

wnurr Music b** paid 330m for 
worldwide distribution rights 
to the back catalogue of 
recordings by David Bowie, 
one of the most Influential 
rock stars of the 1970 b. 

The ripfll . among the most 
valuable given to a rock star. 
Involves 25 albums recorded in 
the 1870 b and 1980s, Including 
Young Americans, Ziggy 
Stardust, Aladdin Sane and 
Diamond Dogs. 

EMI will hold the rights to 
that material for 15 years foam 
June 30, when ownership of 
thw master tapes, or original 
recordings, reverts to the artist 
who has already sold 72m 
albums In his 30-year career. 

Also included in the deal are 
thousands of hours of unre- 
leased studio recordings and 
live performances. David 
Bowie is now sorting through 
that material to decide 
whether it is suitable for 
release, according to Mr Bill 
Zysblat, his business manager. 

The agreement follows the 
issue earlier this year of a 
$55m 10-year band, dubbed the 
“Bowie bond”, against the 
singer’s fixture' royalties. The 
bond, the first of its kind, will 
pay an annual coupon, or 
Interest, of 13 per cent. 

Neither EMI nor Mr Zysblat 
would comment on the details 
of the deal. However, it is 
believed to be composed of an 
advance payment of $30m plus 
a $2m bonus to the singer 
against 27.5 per cent royalties 
on wholesale sales of his 
albums in North America, and 
an equivalent percentage of - 
retail sales elsewhere. 

These terms are exception- 
ally high. Madonna and 
George Michael receive 20 per 
cent royalties, and Michael 
Jackson 22 per cent It is also 
unusual for artists to own 
their master tapes. A clause In 



worse than 

previously 

believed 

By G Allan Tett in Tokyo 


David Bowie as the self-destractive Ziggy Stardust Rights to 
his back catalogue have been bought by JSMI for J30m pumnni 


David Bowie’s 1968 recording 
contract with RCA - now part 
of Germany’s Bertelsmann - 
stipulated that ownership 
should revert to him 10 years 
after delivery of his final RCA 


album. Similar clauses were 
inserted in subsequent con- 
tracts. EMI has recently 
clinched deals with several 
stars, at a time of speculation 
about its future ownership. 


The level of potential bad 
loans at Nippon Credit Bank, 
Japan's ailing long-term credit 
bank, is higher than previ- 
ously thought, government 
officials yesterday admitted. 

An Investigation by Japan’s 
ministry of finance has shown 
the bank has Y700bn (ISbn) of 
potentially problematic loans, 
YlSObn higher than previ- 
ously declared by toe bank. 
This figure is in addition to 
other confirmed bad loans. 

The revelation is likely to 
fuel concern among analysts 
about the long-term future of 
the group. Although NCB 
ann o unce d last month that it 
had Yl.260bn worth of had 
debts, many analysts feared 1 
this was an underestimate. s< 
NCB yesterday insisted the 
Increase In the potential bad 
loan estimate reflected a more 
rigorous definition of problem 
loans, rather than an actual 
change in the bank’s situa- 
tion. The ministry insisted, the 
bank still bad a viable future 
and could cope with the losses 
though future provisions. 

The ministry hopes that the 
conclusion of its investigation 
into NCB will persuade the 
rest of the industry to support 
NCB’s Y291bn recapitalisation 
programme. This envisages 
that private banks will pur- 
chase an additional Y70bn of 
shares in the group, while life 
and non-life groups will pur- 
chase Y97bn of shares and the 
Bank of Japan inject some 
additional capital. 

Although the ministry had 
hoped the scheme could be 
announced when NCB reports 
its 1996 results next Monday, 
agreement on a sup p ort pack- 
age remains difficult. 

Most of the other banks 
have already Indicated to the 
ministry that they would sup- 
port the recapitalisation 
scheme, albeit reluctantly. 
However, the life Insurance 
industry has so for refused to 
supp or t toe scheme, not least 
because it is trying to put 
together a separate support 
package for Nissan Mutual, 
the life insurance group which 
became Japan’s first failure 
since the second world war 
this month. 

Some observers hope the life 
insurance groups will be per- 
suaded to co-operate if the 
banks promise to help with 
Nissan Mutual. However, offi- 
cials point out that any deal is 
likely to take several weeks to 
complete. 


Demutualisation is proving turbulent as companies come to market above fair values, writes Barry Riley 

An emergency response to famine at the Halifax 



Demutualisa- 
tion is proving 
a somewhat tur- 
bulent process 
as banks and 
life companies 
come to . the 
stock market at 
substantially above their indi- 
cated fair value prices. It is 
happening not only in the UK. 
but also in Australia, where 
ppinnial life was capitalised at 
A»13bn this week. 

The most basic theory about 
economics states that a big 
increase in supply will depress 
prices. Curiously, however, the 
reverse Is happening in the UK 
as finan cial services compa- 
nies worth maybe £25bn arrive 
on the stock market 
The key event here wtn be 
the listing on June 2 of 
Walt fay, worth around £l5bn 


on the latest estimates. It 


might be expected to threaten 
indigestion, and yet the retail 
banka sector has soared ahead 
to become this year’s best- 
performing UK stock market 
sector. 

Clearly a massive technical 
squeeze Is going on. Modem 
institutional Investor risk con- 
trol systems woe not designed 
to cope with a situation in 
which the Mg funds start with 
a zero weighting in leadings- 
tocks. Indeed, tt is a nightmare 
scenario that normal issue 
methods have been carefully 
designed to avoid, although 
there are analogies with , new 
listings where there are large 
family or corporate holdings, 
as fra:. instance with BSkyB. 

It could easily get worse, 
because the public received 
the loud and clear message 
from the Alliance & Leicester 
flotation last month that those 
Individuals who sell out imme- 


diately get a poor price. In the 
A&L case the 27 per cent who 
sold at the outset received a 
price of 534p, whereas the 
shares have been trading 
above 60Qp this week, after 
peaking at 655p. 

People with Halifax wind- 
falls will now be more tempted 

People with Halifax 
windfalls will now 
be more tempted to 
string the big fund 
managers along 

to string the big fund 
managers along. 

These underwelghting 
squeezes were once thought to 
be mostly confined to index- 
tracking funds, bat now nearly 
all the big institutional inves- 
tors have adopted risk control 


systems that involve using 
market index weightings, 
sometimes as proxies for the 
portfolio weightings of the 
competitive peer group. So 
when Halifax floats and the 
typical UK equity fund picks 
up some ISO basis , points of 
load difference the red lights 
will flash and the scramble 
will be on in earnest 

True, Halifax will not enter 
the relevant Indices for 
another three weeks after list- 
ing. But in fact other already 
listed stocks have been widely 
bought as substitutes and 
hedges, so the bubble has been 
inflating for some time. 

Surely, though, there are 
simple ways around this kind 
of problem. For instance, fund 
managers could programme 
into their risk models the aver- 
age institutional exposure to 
particular demutualised stocks 
rather than the full market 


weightings. That would push 
the problem back to the index- 
trackers, where it properly 
belongs. 

Some managers, though, 
stand aloof from the whole 
undignified process. Take Tem- 
pleton, (me of the leaders in 
global value management, 
which has now sold all its 
investments In banks (except 
for Citicorp, which is seen as 
having Latin American 
appeal). 

Its rigorous application of 
long-term valuation principles 
has left It not only heavily 
underweight In financials but 
with 20 per cent liquidity in 
global accounts (and 30 per 
cent in its non-US fund). This 
approach is widely regarded as 
highly dangerous by other 
fund managers. But Mark 
Holowesko, Templeton’s chief 
Investment officer, insists that 
holding is less risky than 


holding overpriced stocks. Not 
many fund managers, how- 
ever, operate nowadays within 
a performance measurement 
system where this would be 
tolerable. 

They believe the important 
risks lie in departing from the 
weightings of the benchmark 
or the peer group. Which leads 
us straight back to the current 
bizarre squeeze in UK financial 
stocks. 

This can be alternatively 
seen as a stark illustration of 
toe difference between value 
investing and momentum 
investing: Momentum players 
have enjoyed a tremendous 
run, but do they have a closing 
gambit? 

When enough investment 
managers come to believe that 
being fully weighted in retail 
banks is indeed more risky 
than being short of them there 
will be a painful readjustment. 
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COMPANIES AND FINANCE: EUROPE 


Investors set to challenge BNP board 


EUROPEAN NEWS DIGEST 


By Andrew Jack In Paris 


Banque Nationals da Paris, the 
French haniring group, is poised to 
face a challenge from minority 
shareholders today over its 
handling of the acquisition of its 
partly-owned subsidiary BNP-Inter- 
condnentale. 

A group of investors represent- 
ing more than 10 per cent of the 
shares in the subridiary plan to 
-raise a series of questions critical 
of management at BNP-rs annual 
general meeting scheduled for this 
morning. 


Their action is the latest in a 
growing series of c h a llen ges over 
corporate governance launched by 
finanrial institutions and individ- 
ual investors in France, including 
a two-year battle over the poor per- 
formance of GF, another BNP sub- 
sidiary. 

The investors, with assistance 
from BAs Sophie I/H&lias, a French 
corporate governance consultant 
who helped co-ordinate a big proxy 
campaign of individual sharehold- 
ers in Eurotunnel last year, plan to 
pose more than 20 questions on 
BNP-rs strategy and the way BNP 


has handled its offer of a takeover. 

BNP -I holds controlling and 
minority stakes in a series of finan- 
cial institutions in financial cen- 
tres and emerging markets, nota- 
bly in the Middle East. It took 
heavy provisions to cover exposure 
to property development activities. 

The minority investors in BNP-I 
are critical of BNP's recent deci- 
sion to unveil the details of a 
buy-out - which offers three BNP 
shares for each BNP-I share - after 
the deadline for resolutions for 
BNP-rs AGM. They are concerned 
about lack Of financial info rmation 


available on the subsidiary and its 
strategy. 

They are also upset by the lack 
of independent directors on the 
board of BNP-I, and will ask how 
many BNP shares are held by each 
director, and what efforts win be 
made to prevent conflicts of inter- 
est In any decisions they take. 

One institutional investor esti- 
mated yesterday that the net asset 
value of BNP-I was FFr1,200 a 
share, compared with the offer 
from BNP at yesterday’s closing 
price of about FFr750. 

“To accept BNP’s offer would be 


like jumping out of a Ferrari to get 
into an old Citroen," he said. “This 
is the jewel m the BNP crown and 
they are tryin g to buy us out as 
cheaply as possible. The way 
minority shareholders in France 
are protected is a real joke." 

BNP said last night that the 
price of its offer had, been carefully 
examined to ensure that it was 
fair , ami argued that it was reason- 
able that the BNP-I board was con- 
trolled by the bank given that it 
held 70 per cent control. It said the 
AGM would be open only to share- 
holders and not to journalists. 


Finance director 
for Euro Disney 


Black gold diggers to change SA map 


A Gold Fields deal would give Cyril Ramaphosa the seat at helm of industry he has coveted 


M r Cyril Rama- 
phosa, the former 
s ecretary-general 
of the ruling African 
National Congress and a 
past president of the 
National Union of Mmerwork- 
ers, has long coveted a seat 
at the helm of the South 
African, mining industry. 
That ambition was dashed 
last year when he lost the 
bid for Anglo American’s 
stake in JCI, the South Afri- 
can gold producer currently 
in merger talks with Lonrho. 
But Mr Ramaphosa may yet 
be grateful for the defeat 
Last week's ann n im«mnmt 
that his company. New 
Africa Investments, is in 
talks to acquire Joint control 
of Gold Fields of South 
Africa, the world’s third 
largest gold producer, proves 
he has not been left out in 
the cold. If successful, the 
scope and structure of the 
Gold Fields deal will make it 
the most spectacular devel- 
opment yet in the country’s 
short history of black 
empowerment. “You can't 
even compare this with the 
other asset transfers," says 
Mr Barry Seargent, analyst 
at BoE Natwest in Johannes-- 
burg. • 

The plan now under dis- 
cussion would give New 
Africa a 40 per cent stake in 
Gold Fields’ parent com- 
pany, GFSA Holdings, and 
herald the dismantling of the 


group's labyrinthine capital 
structure. Gold Fields' cur- 
rent market capitalisation is 
more than 20 per cent below 
most estimates of its net 
asset value, a discount 
which some analysts say 
reflects disapproval of its 
current shape. 

To date. Gold Fields has 
resisted pressure to restruc- 
ture, while its competitors 
have acted to increase trade 
in their shares, separate 
their activities along com- 
modity lines, and offer inves- 
tors a choice of investment 
vehicles. As mining houses 
compete for new capital to 
extend the life of ailing, 
deep-level mines and develop 
the new prospects to replace 
them, these measures are 
designed to reduce the dis- 
counts to net asset value 
that have traditionally 
dogged South African min- 
ing stocks. This week's 
merger talks between JCI 
and Lonrho is just the latest 
example of such an initia- 
tive. 

None of these reforms, 
however, promise such a 
profound, impact as those 
now being mooted at Gold 
Fields. While black owner- 
ship may bring political 
benefits, improved labour 
relations and productivity 
gains, the deal is quite dis- 
tinct from previous asset 
transfers to promote black 
economic empowerment 







Mr Ramaphosa, who sits on the Anglo board 
and is chairman of Johnnie, the industrial 
group sold by Anglo to black investors in 
August, is known to favour closer ties 
between Gold Fields and Anglo 


In lien of a straight dis- 
posal, New Africa, and Rem- 
brandt an industrial group 
which holds a further 40 per 
cent of GFSA Holdings, 
would become joint control- 
ling shareholders in Gold 
Fields. The proceeds freon 
the sale will go back into the 
operating companies, and 
Gold Fields would unwind 
its current structure which 
vests 40 per cent of GFSA 
Holdings in Asteroid, an 
unlisted company which is 
believed to be controlled by 
management 


Asteroid is currently 
owned jointly by Gold Fields 
and Driefontein, an operat- 
ing min e in which Gold 
Fields has a 34 per cent 
stake and a management 
contract which grants it con- 
trol of Driefontein' s balance 
sheet. Each company is 
likely to receive about Rlbn 
(5224m) from the sale, 
although analysts are still 
guessing at a value for 
Asteroid, which was created 
in 1988 to protect Gold Fields 
from the predatory interest 
of the Anglo group. Insiders 


say agreement on a fair 
value for the group - whose 
current market capitalisa- 
tion is Rll.Tbn - could take 
up to a year. 

“The exciting part is that 
Gold Fields will no longer 
own itself,” says Mr Jonty 
Sandler, New Africa chief 
executive, who estimates the 
cost of buying Asteroid at 
“about R2bn". New Africa, 
South Africa's largest black 
company where Mr Rama- 
phosa is deputy chairman, 
would subsequently form, a 
voting pool with Rembrandt. 


The plan is likely to win 
favour from both Liberty 
Life, the minority which 
holds the balance of 20 per 
want in GFSA Holdings, and 
Anglo American, which 
owns 27 per cent of Gold 
Fields at an operating level. 
Mr Ramaphosa, who sits on 
the Anglo board and is chair- 
man of Johnnie, the indus- 
trial group sold by Anglo to 
black investors in August, is 
known to favour closer ties 
between Gold Fields and 
Anglo. 

The benefits of such 
co-operation are already 
apparent at Deelkraal mine, 
where the groups have 
extended the life of veteran 
minaa by swapping miner al 
rights to contiguous are bod- 
ies. Closer links could also 
enhance Gold Fields’ other 
interests - which span gold, 
coal, platinum and zinc - 
and possibly help in the 
development of Gold Fields' 
Tarkwa gold deposit In 
Ghana, which is set to 
become the continent's sec- 
ond biggest gold producer 
outside Sooth Africa by 2002. 

Few Gold Fields share- 
holders could have antici- 
pated the deal would bring 
in R2bn of new capital at no 
cost to the current owners. 
Tt changes the entire min- 
ing scene in Africa,” says Mr 
Seargent 


Euro Disney, operator of the theme paikmEaris, . 

yesterday announced a new finance'director, more than 
three months after the abrupt-departure of his - •• ■ 

predecessor. Mr Philippe Misteli is to become finance . 
director and senior vicepresident in a redefined job with 
greater responsibility than that held by Mr- Xavier de- ■ ■ ■ 
M&erac, who resigned in early February to jo in Alca tel 
AJsthom, the French electronics and telecoms group.' ‘ • 

The yinminaHon of a replacement for Mr de MSzerac ;. 
became imperative after the gap in. top. m ana g e ment 
created by the resignation of Mr Philippe Bourgco^on, . - 
the company’s chairman, who later the same month took . 
over as head of dub Mfiditaranfee. the leisure group.- The : 
departures stretched existing top executives, . in c lu d ing Mr 
Gilles pglissan, who subsequently took over as chairman 
from Air Bourguignon, and who pledged at Euro Disney’s 
annual general meeting m April; the rapid appointment af- 
new staff. 

The role of finance director .wfil be especially important 
this year, with the oampany bracing itself for the 
maximum additional increase in lease and interest 
charges agreed under the hwma of its financial - 
restructuring in 1994. The extra costs are estimated at • 
FFrSOOm ($34. 79m), which Euro Disney hopes to be able to ; 
recover by increasing further visitor attendance and 
raising spending levels. 

Mr MisteU was previously vice-president of strategy at 
Unilever, the Anglo-Dutch conglomerate. 

Andrew Jack, Paris 


Redoute bays control of Elios 


Bedoute, the mall order arm of Pinault Printemps 
Redoute, the French retail group, yesterday said it had ./ 
acquired control of Elios, the leading mail order company - 
in Sweden, Norway, Finland and Danmark- The company 
said it hart hnnghJ- 75 per cent of EDos from Industri 
Wapiti, an investment fond, and had an option to acquire 
the remaining 23 per cent Elios, which employs 1,400 staff 
and hag estimated sales ctf FFriLlbn ($365m) for 1997, - . : 

hag a 16 per *wrt market share in the Scandinavian v 
countries. •*.. 

The r fcpl represented part of Pinault’s strategy to raise 
the proportion of sales generated outside France to 40 per J 
cent by the end of the century, particularly in its FNAC, . 
Redoute and Rexel subsidiaries. Mr Joel Saveuse, 
pjinirman of Redoute, said yesterday mail order sales were 
far more developed in Northern Europe than in the 
southern, countries, and that other transactions were 
under consideration.' Andrew Jack 


Bank Leumi draws Europeans 


Mark Ashurst 


Vattenfall reaffirms Nordic expansion strategy 


By Greg Mdvor 
in Stockholm 


Vattenfall, tbe state-owned 
Swedish power utility, yes- 
terday signalled its determi- 
nation to continue an 
aggressive regional expan- 
sion strategy, in spite of 
likely financial curbs on its 
international activities. 

Announcing a FMSOOm 
($l55m) bid for Savon Voima, 
a mid-sized municipal Finn- 
ish electricity distributor, 
Vattenfall said it remained 


committed to augmenting its 
presence in Scandinavia and 
the Baltic republics, which it 
regarded as its home market 

Vattenfall’s capacity to act 
outside Sweden had been 
questioned following a gov- 
ernment decision in Febru- 
ary to harness its profits and 
electricity generating capac- 
ity to the abolition of 
nuclear power in Sweden. 

The company has admitted 
the burden will constrain its 
international ambitions. But 
Mr Anders Hedenstedt, dep- 


uty managing director, said 
yesterday it remained com- 
mitted to strengthening its 
position in the liberalised 
Nordic market 
He saw no inconsistency 
between its changed role and 
expanding in Finland: 
“There is no indication [from 
the government] that we 
should not be working on 
the whole Nordic, and 
indeed Baltic, market" 

Mr Hedenstedt said Vat- 
tenfall was seeking to be 
“fairly big, but not the big- 


gest” in Finland, where the 
market leader is Imatran 
Voima (IVO), the Finnish 
state power utility, with 
about a 40 per cent share. 

Vattenfall controls SO per 
cent of the Swedish market 
and has participated in a 
wave of restructuring in 
Scandinavia triggered by 
deregulation of trade in elec- 
tricity in Sweden, Norway 
and Finland last year. 

A series of deals has 
enabled Vattenfall rapidly to 
build up a 7 per cent share of 


supplies to Finnish retail 
customers and around 10 per 
cent to industrial users. 

Vattenfall, which also 
exports Swedish-generated 
power to Finland, said that 
taking over Savon Voima 
would increase Its share of 
industrial supplies to 13 per 
cent The offer depends on a 
minimum 50 per cent accep- 
tance from the 30 municipal- 
ities that own Savon Voima. 

Vattenfall said it was 
exploring opportunities to 
develop generating capacity 


in Finland. At the same 
time, the company is being 
challenged at home by Nor- 
dic rivals such as IVO. 

For example, IVO last year 
built up a 52 per cent voting 
stake in GuHspangs Kraft, a 
regional Swedish electricity 
supplier. 

That provoked a tussle 
with Vattenfall, which only 
ended yesterday when Vat- 
tenfall agreed to sell its 
stake in Gullspangs to IVO 
in return for generating 
capacity in Finland. 


European investors have subscribed to buy 80 per cent of 
a forthcoming offering of Bank Leumi, Israel's 
second-largest bank, for about $120m- “We received a 
pre-commitment from foreign institutional investors, 
mostly Europeans, to purchase 80 per cent, after the 
recent roadshow in Europe.” said MrMeir Jacobson, - 
general manager of MI Holdings, the government 
company charged with selling off stateowned banks. 

A prospectus will be published today, ahead of the 
offering at the end of this month. Tbe government hopes 
to raise $15Qm in immediate proceeds. An additional $75m 
will be raised at the end of this year and $75m in August 
next year, if all warrants are exercised. The shares and 
warrants together represent 14 per cent of the bank. If all 
warrants are exercised, the government will reduce its 
stake in the bank to-68 pm* cent Am Machlis, Jerusalem ' 


Mol up 50% for quarter 


Hungarian oil and gas company Mol yesterday announced 
record first-quarter net income of Ftl2.7bn ($70m), a 50 per 
cent Improvement on the Ft8.4hn reported in the 
corresponding period last year. Operating profit was ' 
Ft20.7hn, compared with FtMJHm in 1996. Consolidated 
sales were im 39 per cent from Ftl23bn in 1996 to Ftl70bn. . i 
this time. Mr Mandoki Zoltan, chief executive, attributed . -' 
the advance to “particularly robust” profits from * ( 

exploration and production operations and mild January ? i 
and February weather, which eased demand for imparted ... 
gas. Mol continues to incur a loss on gas imports because 
of controlled sales prices. Raster Eddy, Budapest 


These securities have not been registered under tbe Securities Act of 1 933 and may not be offered or 
sold in tbe United States absent registration or an applicable exemption from tbe registration 
requirements of the Securities Act of 1933. These securities have been previously sold to Qualified 
Institutional Buyers as defined in Rule 144 A and outside tbe United States in reliance on Regula- 
tion S under the Securities Act of 1933. This announcement appears as a matter of record o 
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US$125,000,000 


The Chase Manhattan 
Corporation 
OS. $500,000,000 


Senior Floating 
Bate Notes Due 2002 


In accordance wltn me previsions 
of She Notes, notice Is hereby 
given that lor the Interest period 
from May at 1997 to August 21. 
1997 the Notes wfl carry an 
Interest rate of 5.88964% per 
annun. 

The interest payable on the 
relevant interest payment date, 
August 21, 1997 wffl be U.S. 
$150-52 per U S. $10,000 Note 
and U.S. $1,505.18 par U.S. 
$100,000 Note. 


Bp The Chats fttaniuttan Bank 
London 
May 21.1997 
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NOTICE OF ORDINARY STOCKHOLDERS’ MEETING 





Consorcio Ecuatoriano de 
Telecomunicaciones S.A. CONECEL 


Gnan ylcpg i nternational Treat 
& Investment CoraoBtiaa 

us. siKwoaooo 

Hairing Rate Non* doe 1998 



The stockholders are Invited to an Ordinary Meeting at the Convention Hall located In the 
Registered Office at 34 Via A Bertolt, Turin, at 10:00 AM on June 6, 1997 on the drat caR or at the 
satrwttTW and place on June 7, 1997 on the second call, It required, to deliberate and vote on the- 
rouowing 

AGENDA 

1) Reports from the Board of Directors and Statutory Auditors and the Brenda) statements of STHT 
for the fiscal year ended December 31, J 996; respective resolutions!"* 3 * 1 ” 3 31816,710013 

2) Statutory Au<fitara and their fee and election of the Board ot 
Statutory Auditors and its Chairman. 

3 ) Sejectim of the Independent Auditors who will be assigned the task of auditing and ceritfvirn the 

^ w^nsotidated fin^dal statementsfor the threeyeare 

OrtyrfocWiotore who have deposited their onfinary shares at least five days prior to the date oftha 
Meeting at ihe corporate offices at 34 Via A Bertoia, Turin or 41 Corso dTtaUa, Rome or at Monte 
ih?MTO P tiog ^ ^ aaCUritle9 whiCh mana Ses- or at any of the usual authorized banks may attend 

Outside Italy, shares may be deposited at the following branches of authorized banks: ’ , 7 


London: 


New York: 


> a CkMpoa No. V. 


Urioa Bank cf Swferortind 

t — dog Branch AyntBaA 
MtliMaj.lWT 


14% Notes Due 2002 


Interest on the Notes is payable semi-annually on November 2 and May 2 



Frankfurt 
am Malm 


Banra Convnerdale ltaBana S pJK. - 42 «6. Gresham Street - ECZV 7LA ' - 
Credito ftaiiano S.pA - 17, Moorgate - EC2R 6AR 
Banca tfi Roma S.pA - 87, Gresham Street - EC2V 7NQ 
Banca Commerciale Hafiana S+*A - One Waitem Street - N.Y. 10004 ' 

Credito itaHano S.pA - 375, Park Avenue - N.Y. 10152 * 

Morgan Guaranty Trust Company of New Vbric - 60, WaH Street - N.Y. 10260 

Banca Nazionale dal Lavoro S.pjv. - 28, Avenue des Champs 8/8^8-75008 


UBS Securities 


The Republic of Venezuela 
U.S. $211,139,000 
Collateralized Floating Rate 
Bonds due 2020 
USD Discount Series B 


In accordance with the provi- 
sions of the Bonds, notice Is 
hereby given that for the Interest 
Parted mm May 20, 1907 to 
November 20, 1997 the Bonds 
wfl cany an interest Rats <* 
6,8125% per annum. The interest 
payable on the ratevant interest 
payment date, November 20. 
1997 uriU be U.S. 534.52 per 
U.S. $1000 principal amount. 


ByrTtetelfaMteM 

lehtailte 

M*2U9 T 


am Malm ^Bancario: San Paolo di Tbrino S.p A - 680**^^ 

ZUrigo: Lavora Bank AG. -Tfclacfcer,21 -8001 . % ■ i \ - \ j 

• :GuidO r RCBdt 
Chairman of the ' 

_ Board of Directora . 

The Notice of the Ordfnary Stockholders’ Meeting has been pubfehed n the Official Gazette of die 
Italian Repute*. Issue No. 113, Partli of May 17, 1997. - S’ S 1 ? 


* * * - •• V. 

Hofdera of ADRs representing STET ordinary shares; which are listed on toe NeW Yn* 

Exchanna ChlWri rwito^t Unman Aiunnh. I-.-— ... _ . York Stock 


above mentioned ADRs. at 60 Wafl Street. Now Yoric, MY. 10260. • 

1 - da) 

reports of the Board of Directors, Board of Statutory Audkore and lndef»hdent Au<fi^Wh* 

waBabte ae of May 22, 1997, at the Ctompanyls Registered Office at 

Its Corporate Headquarters at 41 Corso tfhaffa. Rome. v«a. Bertoia, TWn, or « 

Aa usual, these documents .will be mailed directly to those stockholder Whb' riin.hilfv 

attend Stockholders' Meetings and to those who request them sumS 

calling +30-11-55951 in Turin and +39-6-65891 In Roma. /• aaya f Ce % 
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COMPANIES AND FINANCE: EUROPE 


Enso optimistic despite 28 % fall in first quarter 


By Greg Mdvor in Stockholm 

Enso, the Finnish forestry group, 
yesterday shrugged off .a 28 per 
cent drop 'in first-quarter profits, 
saying paper prices would rise in 
the second half and full-year prof- 
its would be in line with 1996. 

Pre-tax profits dipped from 
FM66an to FM48Qm ($83.5m) and 
earnings per share fell from 
FM2.Q6 to FMi<36m. But the result 


was FM13Qm ahead of expecta- 
tions and FMllSm higher fhan in 
the fourth quarter last year. 

The first-quarter operating mar* 
gin of 10.5 per cent was the high- 
est among the big Nordic pulp and 
paper producers, confirming 
Enso’s relatively strong emer- 
gence from a downturn which has 
savaged the profits of leading 
European producers in the past 18 
months. 


The news lifted Enso’s most- 
traded R shares FMO.SO to 
FM46.90. 

Analysts said g alna from Enso’s 
merger last year with Veitslluoto, 
another Finnish group, had mate- 
rialised faster than expected- Enso 
has estimated about FM4Q0m in 
annual benefits from the tie-up. 

Signalling a brighter outlook for 
the industry, Enso said the 
strengthening of short-fibre mar- 


ket pulp prices in recent weeks 
would facilitate paper price 
increases. 

It said the market for publica- 
tion papers improved in the first 
quarter following a sharp dip last 
autumn. A decline in the market 
for newsprint noted in the latter 
part of 1996 had bottomed out, and 
demand in the first three months 
was good. 

The acquisition in April of a 


60.4 per cent stake in E. Holtz- 
mann & Cie, a German paper pro- 
ducer, would immediately 
improve cash Dow and lift earn- 
ings per share. Profits in 1997 
would be “similar” to last year's 
FMl.Tbn, Enso said. 

Nevertheless, recovery rem ains 
patchy. Demand for packaging 
board was steady, but prices were 
lower than last year. Fine paper 
prices, although up on tbe end of 


last year, were still well below 
last year's average. 

Meanwhile. Enso's new fine 
paper machine in Oulu, which 
came on stream at the end of 
April, is likely to burden a market 
already prone to overcapacity. 

Group turnover slipped from 
FM6.66bn to FM6.48bn in spite of 
higher volumes and demand. The 
drop was attributed to lower 
prices. 


Goodyear to 
take majority 
share in Sava 


By Kevin Done, 

East Europe Correspondent 

Goodyear of the US. the 
world's third-largest tyre 
producer, is expanding its 
operations in central Europe 
with the acquisition of a 
majority stake in Sava, the 
Slovenian tyre mak er 

The deal, which is under- 
stood to be worth in excess 
of SlOOm, brings Goodyear 
into direct conflict with Con- 
tinental of Germany, a lead- 
ing European tyre producer, 
which has held a 27.8 per 
cent stake in the Sava tyre 
operations since it acquired 
Semperrt of Austria in the 
mid-1980s. 

The German group refused 
to comment on the deal yes- 
terday, but said that Sava 
was currently one of its 
group brand names. 

Goodyear said that it had 
signed a letter of intent to 
acquire a 60 per cent stake 
in the Sava group's tyre 
operations and a 75 per cent 
holding in part of its engi- 
neered rubber products busi- 
ness. 

Mr Janez Bohorfo. Sava 
group chief executive, said 
yesterday that Continental 
had been informed last week 
of the intended deal with 
Goodyear. 

Sava’s 25-year cooperation 
agreement, originally with 
Semperit and latterly with 
Continental, expired last 
year, said Mr Bohorip. The 
two groups had failed to 
agree on a further arrange- 
ment and under the terms of 
the original contract Sava 


would now buy out the Con- 
tinental stake before selling 
the majority holdings in the 
two businesses to Goodyear. 

The deal is Goodyear’s sec- 
ond significant move in cen- 
tral Europe in the past 18 
months and follows its 
acquisition of a majority 
stake in TC Deblca, the Pol- 
ish tyre maker, where it 
Invested $il5m early last 
year. 

The joint venture agree- 
ments are due to be signed 
during the summer and are 
still subject to final approval 
by the Goodyear board and 
by Sava shareholders. 

The world’s leading tyre- 
makers are seeking to 
expand their operations in 
eastern Europe, which is 
regarded as one of the high 
growth regions for the world 
vehicle Industry. 

The Sava group, located in 
Kranj 20 miles north of Lju- 
bljana, the Slovenian capital, 
is one of the country’s 10 
largest companies with a 
workforce of 3,600 and sales 
of S245m Last year, of which 
$177m was derived from 
tyres for the car and com- 
mercial vehicle sectors. 

Goodyear said that the 
engineered products joint 
venture would include trans- 
mission belts, air springs 
and hoses. 

The two ventures will 
have a workforce of 2,000. 

Mir Bohan? said the deal 
had been made with Good- 
year because Sava needed 
“ technological and market 
support from one of the ,big 
players’* in the industry. 


Banks try out New Amsterdam 

ABN Amro and ING hope to draw more US investors by listing on Wall Street 


A fter a long-delayed 
and at tfmps difficult 
Atlantic crossing, 
Dutch banks are about to 
unload their first cargoes of 
shares on Wall Street. ABN 
Amro, the largest, gains a 
Big Board quotation today. 
In its wake follows ING, the 
insurance and banking com- 
bine which yesterday issued 
the prospectus for its listing 
on June 13. 

The hanks will gain admis- 
sion to the portfolios of 
many large pension funds 
whose rules limit them to 
holdings in US-listed stocks. 

Moreover, the two groups 
will be able to issue scrip in 
paying for future acquisi- 
tions in a market where each 
is keen to continue building 
its presence. 

ING has made no secret of 
its ambition to take over a 
US life assurer, while ABN 
Amro this month completed 
the acquisition of Standard 
Federal, tbe largest Midwest 
savings and loan institution 
with assets of some $I5-5bn. 

ABN Amro, which regards 
the Midwest as a second 
home market, is already the 
largest foreign bank in the 
US measured by local assets, 
which account tor F1150bn 
($78.19bn) of its FI 595.3bn 
balance sheet total. 

US investors “get the 
impression of a very interna- 
tional bank, strongly active 
in the US. and that is an 
element they like, because at 
least they understand about 
a quarter of the bank,” Mr 
Jan Kalff. ABN Amro chair- 
man , said in an interview 
yesterday before leaving tor 
New York. 

Only a handful of Euro- 
pean banks have a Wall. 
Street listing. From the UK 
only Barclays is present and 



Jan Kalff : US investors see ABN Amro as a very international bank, strongly active in tbe US, and they like that Tov/Mmr, 


no German group has a 
quote. ABN Amro's arrival 
thus offers the first chance 
in a while for some US insti- 
tutions to gain a more wide- 
spread exposure to the inter- 
national financial sector, 
especially to the Europe of 
the single currency. 

With monetary union 
scheduled to start in a little 
more than a year and a half. 
ABN Amro has a corporate 
banking operation in each 
candidate country and 
expects to win business 
away from more nationally 
focused banks. 

: However, at the retail 
level, “there is no European 
bank," Mr Kalff says, disa- 


vowing any idea of creating 
a pan-Emu presence for indi- 
vidual customers. 

Both ABN Amro and ENG 
plan, however, to offer com- 
prehensive trading of the 
euro. 

B oth Dutch groups 
have in recent 
months bought in 
their own shares from the 
market in order to offer 
some l per cent of their capi- 
tal as American depositary 
shares without issuing new 
equity. This is intended as 
impetus to expand a US 
shareholder base which 
already represents close to 
10 per cent of their equity. 


The journey to official 
Wall Street status required 
them to expose some aspects 
of their accounts to scrutiny 
for the first time. 

Not that these were all 
bad: through its prospectus 
ING yesterday made known, 
for example, that its loan 
losses grew by less than 6 
per cent last year to 
F13.88bn as the loan book 
expanded 23 per cent to 
FI 2l6.5bn. Under US 
accounting practices, 1996 
net profits meanwhile were 
FI 4.67bn compared with the 
F13.32bn it accorded itself 
last month under the Dutch 
system. 

Still, it was far from plain 


sailing. Just as ABN Amro 
was announcing its inten- 
tion to list, Mr Louis de 
Btevre quit as head of invest- 
ment banking and global cli- 
ents. after concealing an 
insider dealing case facing 
his wife. 

ENG, owner of Barings, 
had aspired to boost its Wall 
Street clout by taking full 
control of its associate, Dil- 
lon Read, the US investment 
hank. Dillon Read, which 
remains a member of the 
syndicate offering the ING 
shares, last week instead 
walked into the arms of SBC 
Warburg. 

Gordon Cramb 


Deutsche 

4 * 

Bank up 
sharply 
in term 


By Andrew Fisher 
in Frankfurt 

Deutsche Bank. Germany's 
biggest, yesterday 
announced a sharply higher 
first-quarter result, and said 
it aimed to achieve a 25 per 
cent pre-tax return on 
equity by the end of the 
century. 

Mr Hilmar Kopper, 
addressing his last animal 
meeting before banding over 
the chairmanship to Mr Rolf 
Brener, said operating prof- 
its after risk provisions rose 
21 per cent to DM1.37bn 
(5802m). Pre-tax profits were 
28 per rent higher at 
DMlJ29bn. 

“The current year is going 
well." he said. “We will 
again be able to report an 
improved result for the year 
as a whole.” Bnt he cau- 
tioned against extrapolating 
from the first three months 
for the full year. 

Buoyancy in global capital 
markets was reflected in a 
44 per cent rise in financial 
trading profits to DMIbn. 
Net commission income, 
including profits from sales 
of securities, was 18 par cent 
higher at DMl.98bn. How- 
ever, net interest Income on 
basic lending and deposit 
business was up only 4 per 
cent at DM2.76bn. 

The bank cnt loan loss 
provisions by 29 per cent to 
DM288m. Bat costs were np 
15 per cent at DM4.ZSbn, 
reflecting continued expan- 
sion in Investment banking. 

While Deutsche Bank was 
one of the largest and broad- 
est-based banks in the 
world. Mr Kopper said “size 
and breadth of business are 
no longer a quality stamp”. 
It would no longer offer 
every product, everywhere 
and at any time. But he did 
not say what activities the 
bank might shed. 

As well as raising the pre- 
tax return on equity to 25 
per cent, against 17 per cent 
in 1996, Mr Kopper said the 
aim was also -to reduce the 
costdncome ratio well below 
70 per cent. This ratio was 
72 per cent last year, compa- 
rable with similar interna- 
tional banks. 
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COMPANIES AND FINANCE: THE AMERICAS 


Amexco to focus on key markets 


By John Authors 
ni New York 

American Express, the US 
financial services group, is 
to focus its aggressive inter- 
national expansion on a 
group of between 20 and 26 
countries, withdrawing from 
issuing cards directly to cli- 
ents in the remainder of the 
52 countries where it oper- 
ates. 

The plan, part of the 
group’s well-publicised 
attempt to boost its revenues 
from outside its US base by 
between 25 and 80 per cent a 
year, is to increase the 
emphasis on franchising and 


joint ventures outside its 
core markets. 

Mr Tom Ryder, president 
of the international division, 
said the group was moving 
away from its old “lone 
ranger’’ policy - of offering 
all services directly without 
using any intermediaries - 
which had left it too t h i nl y 
scattered. 

“Our breadth is too wide. 
It’s a strategic mistake 
which we are convinced of 
so we are going to narrow 
our scope. As a company we 
will now concentrate our 
proprietary businesses in 20 
to 25 key markets,” he said. 

The strategy is important 


for the group. It is under 
pressure from Wall Street to 
raise its revenues, which 
have failed to rise In line 
with the economy while 
American Express under- 
went a series of cost saving 
exercises. The group has 
only recently stopped the 
decline of its US market 
share. 

Outside the US it will 
attempt to expand by 
launching new products, 
Including credit cards - 
rather than its traditional 
debit card - and cards aimed 
directly at corporate custom- 
ers. 

Asia will receive the great- 


est attention, and the group 
is launching a “blue card" 
aimed at young women, a 
segment of the market 
which it believes has been 
neglected by financial ser- 
vices institutions. The card 
is a credit card and includes 
rewards programmes aimed 
specifically at women. 

Launched first in Taiwan, 
the blue card was introduced 
this month in Austr alia, and 
American Express last week 
announced an agreement to 
launch it in Japan, where it 
will be offered in conjunc- 
tion with Credit Saison, a 
Japanese retail financial ser- 
vices company. 


American Express has also 
made a heavy technology 
investment in its European 
corporate card business to 
allow it to offer expense 
management systems and 
record-keeping for travel and 
entertainment budgets. Mr 
Ryder added that the group 
was concentrating on build- 
ing partnerships 
Outside the core markets, 
American Express is relying 
on. Joint ventures, such as its 
deal with Bank Hapoallm in 
Israel, and Mr Ryder pre- 
dicted that a further 40 
agreements would be 
announced with hanfra lit the 
next few months. 


GTE presses home its advantages 

Many of its telecom rivals are bogged down by regulation, says Richard Waters 

A t the heart of the 

executive suite in r 7 *-. :v:.v= 

GTE’s inverted glass 


A t the heart of the 
executive suite in 
GTE’s inverted glass 
pyramid of a headquarters is 
a large and tranquil water 
garden. The calm conjures 
up the image of a compla- 
cent company: big, prosper- 
ous and not in a particular 
hurry to get anywhere. 

This is an image Mr 
Charles Lee, chairman, is 
trying to change. “There’s a 
clock ticking, and we’ve got 
to run East," he says. “We’ve 
got to be faster and faster 
and faster.” 

But it is likely to be at 
least two years before his 
efforts to galvanise the tele- 
communications colossus 
can be judged - and it is still 
far from dear that they will 
be enough to secure GTE’s 
place in the the reshaped 
telecoms industry. 

For the past 15 months, 
since Congress set the stage 
for the deregulation of the 
US telecoms markets. GTE 
has had a headstart. Though 
it is the country's second 
largest local telephone com- 
pany, behind the recently- 
merged SBC Communica- 
tions and Pactel, it was 
never a part of the nati onal 
Bell system, leaving it free of 
the constraints put on the 
Baby Bells it most closely 
resembles. 

The advantages are readily 
apparent. The Justice 
Department moved last week 
to block SBC from offering 
long-distance calls on the 
grounds that it has not 
opened its local markets to 
competition. GTE. not feeing 
that requirement, has signed 
up 1.2m long-distance cus- 
tomers and expects to break 
even in this sector by the 
end of next year. 







Mr Lee is trying to turn 
this short-term advantage to 
more lasting use. “We’ve 
decided we are going to be a 
growth company,” he says. 

To do that. GTE 
announced plans for a 
nationwide voice and data 
network and to enter new 
local markets (about 30 per 
cent of the US population 
lives within its wireline or 
wireless calling areas). 

If it works, the push into 
the fester-growing data busi- 
ness and geographic areas 
will lift annual revenue 
growth from 66 per cent to 
10-12 per cent, the company 
says. But the cost will be 
steep: an additional $500m a 
year in capita] spending, and 
naming s that wiH Stall this 
year and grow slightly next 

“That cost,” says Mr Mich- 
ael Kelly, chief finanHal offi- 
cer, “is the price tag of the 
game.” He believes that as 
the US markets open, all the 
Baby Bells will be forced to 
make similar investments to 
compete. 

GTE’s method of assem- 
bling Its national network is 
something of a mix-and- 




match approach, but is none 
the worse far that. It com- 
bines acquisition ($650m for 
BBN, an internet service 
company), partnership (with 
Cisco Systems, to upgrade 
its data network), joint ven- 
ture (a $450m agreement to 
rent capacity on a national 
network being built by 
Qwest) and greenfield devel- 
opment (a unit to offer local 
ratling in new markets). 

T his all contrasts 
starkly with the 
acquisition-led 
approach of WorldCom, a 
long-distance company 
which last year combined 
with MFS, a local exchange 
provider, and UUnet, the big- 
gest internet service pro- 
vider. However, following 
this route - or even buying 
WorldCom itself - would 
have been too expensive for 
GTE, says Mr Kelly. 

A second important differ- 
ence from WorldCom, which 
has set out to woo large 
international businesses, is 
the focus of GTE’s ambi- 
tions. It believes small and 
medium-sized businesses. 


Deutsche Bank 

Aktiengesellschaft 

(Incorporated with limited liability 
in the Federal Republic of Germany) 




Notification of Dividend 

The Ordinary General Meeting on May 20. 1997 has resolved to use the 
distributable profit for the 1996 financial year being DM 900.319.116.60 for the 
distribution of a dividend of DM 1.80 per share of DM 5 par value on the 
share capital of DM 2,500.886.435.00. 

The dividend will be paid less 25% withholding tax and a solidarity surcharge 
of 7.5% on the withholding tax (total deduction = 26.875%) against presenta- 
tion of Dividend Coupon No. 62 at one of the paying agents listed in the 
Federal Gazette (Bundesanzeiger) of the Federal Republic of Germany No. 91 
dated May 21, 1997. 

In accordance with the British-German Double Taxation Convention, the 
German withholding tax is reduced from 26.875% to 15% for shareholders 
resident in the United Kingdom. To claim this, shareholders must submit an 
application for refund by December 31. 2001 at the latest using an official 
form. The application should be addressed to the Bundesamt fuer Finanzen. 
Friedhofstrasse 1. D-53225 Bonn. 

In the United Kingdom, payment will be effected through the following banks: 

Deutsche Bank AG London. 6, Bishopsgate, London EC2P 2AT. 

Midland Bank pic. Securities Services UK Department. Ground Roor. 

Suffolk House. 5 Laurence Rountney Hill. London EC4R OEU. 

The dividend payment in the United Kingdom is made in Pound Sterling 
converted from Deutsche Mark at the rate prevailing on the day the dividend 
coupon is presented. 

Frankfurt am Main, May 1997 

The Board of Managing Directors 


Raiffeisen Zentralbank Osterreich 
Aktiengesellschaft 

RZB -Austria 

|Ma - nMfc itlatai — *■ f lninymlhd i« fi | 

U.S. $100,000,000 

Perpetual Floating Rate Subordinated Notes 

For the six months 20th May, 1997 to 20th November, 1997 the 
Nous will any an interest rate of 63.5% per annum with a 
coupon amount of U.S. $159.72 per U.S. $5,000 Note, and US. 
$1,597-22 per U.S. 550,000 Note, payable on 20th November, 1997. 


Bankers Trost 

Company, London Agent Bank 
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and the most sophisticated 
residential customers, will 
remain the more profitable 
customers. 

The Impact of this on the 
profit margins of GTE 
remains difficult to predict. 
Certainly there will be 
short-term costs. GTE 
argues, however, that overall 
margins will remain more or 
less stable for the next five 
years or so: higher volumes 
and the growth of more prof- 
itable services, such as Cal- 
ler ID, will make up for the 
increasing competition in 
local calling. 

GTE may prove more resil- 
ient to the first waves of 
competition than some of its 
rivals. With disparate local 
networks in often thinly- 
populated areas of the coun- 
try, it has few choice mar- 
kets for rivals to target 

One side effect of that has 
been a higher expense base: 
costs amount to $11.50 per 
access line, at the top end of 
the $9.50-$UL25 range of the 
Baby Bells, says Ms Anna- 
Maria Kovacs, a telecoms 
analyst at Janney Montgom- 
ery Scott She adds, though. 


that this is a fair perfor- 
mance given the type of mar- 
kets GTE serves. 

If the company can pull off 
the trick of repositioning 
itself in new markets with- 
out any further costs *>ian 
those it already projects, it 
should also serve another 
purpose - to make Itself a 
more attractive partner for 
foreign telecoms companies 
wanting to expand in the US. 

It is here, though, that 
GTE's position in a fast- 
changing world is most open 
to question. In spite of trawl- 
ing for partners in western 
Europe, it has so far foiled to 
pull off any lfaira of note. 
And, with other interna- 
tional telephone groupings 
pmorp in p the larfe of SUCb 
ties begins to look a weak- 
ness. 

In defence of its interna- 
tional stance, Mr Michael 
Masin, vice-chairman, says 
GTE has been pushing to 
develop regional presences 
in Asia and Tat-in America - 
it has submitted a bid to run 
Panama's telephone net- 
work, for instance, and is 
watching Brazil’s privatisa- 
tion programme. Among its 
most significant interests is 
a 26 per cent stake in 
CANTV, the Venezuelan car- 
rier It manages. 

GTE believes it does not 
need an intercontinental , 
link like that between Brit- 
ish Tplp cnmmnnicarirms and 
MCL “Telecoms is going to 
become regional - it always 
follows commerce," says Mr 
Masin. But if other interna- 
tional telephone giants 
emerge, GTE’s attempts to 
piece together its national 
and international networks 
could come to seem very 
modest by comparison. 


$) ESPOUTO SANTO FINANCIAL HOLDING SJl 
- Sotiexe Anonyme 

37 rue Nocrr-Daox. Luxembourg 
R. C Luxembourg B22.232 

Notice to Ordinary Shareholders 

V* bare pleasure in inviting you to wend ibe Annul Oatral 
Meeting of Shareholder which will be held on Friday 30lb May 
1997 ai HunaKiednahaiikS.A.LtfBenibinugeottc.43Bwilevanl 
RoyaL L - 2955 Luxembourg wlih ibe following agenda: 

I Management report by the Board of Directors and Auditors' 
repoit on Suroiory and Consolidaitd Accounts for the year to 
31si December 1999. 

2. Approval of the audited accounts and of the distribution of 
earnings fox the period ended 31st December 1996. 

3. Discharge of the Board or Durciors and Staiuiory Auditors in 
respect of ihc year ended 31st December 1990. 

4. Proposal to increase by one the number of Directors and to 
apporal Mr. Rui Banos Cosu as a Director 

5. Any Other Business. 

In accordance with Luxembourg law dated -Hh December 
1992. concerning important shareholdings In companies listed 
on ibe Luxembourg Stock Exchange, any shareholders who are 
the beneficial owners of more than 10% of ihe shares of the 
Company directly or in the form of ADSt. are requested to 
disclose ibeir positions. 

The Board of Directors 


ALCATEL ALSTHOM 

COMPAGNIE CENERALE D'ELECTRiCITfe 
Capra iriai oigmiaed under French Law (Sock's? Anonyme) 

Capml: French Pina 6A1 1 J 57 A 80 
Had Office; 54 , me La Boddc- 73008 PARIS 
ftegaHBred Heal Office: PARIS B 5« 0 1 9 WO 

FIRST NOTICE 

The holders of 6 VA 1990-2000 bonds of FR MO nominal »«loc luted by ALCATEL 
ALSTHOM COMPAGME GENERALE D' ELECTRIC 1 1 1 are convened ip a General 
Meeting t& he held TOUR SOCSETE GENERALE, 17 Com Vakny - 92972 PARS LA 
DEFENSE CEDEX (Fnmce) on itme b, 1997 II 2 J 0 pm. hi order K> coraider the following 
a^idre 

- Bod of DbccMra' Report: 

- Approval of the dr e t ri nn s proposed to the Mixed M a t ing i Ordinary and Eanaerdrary ) 
of dra ib uM cn . audioriafaig dre board: 

to loan without pre-emptive rigtas 

• equity wananU 

- bonds cuovertMc no jhm. 

- marketable accuririca giving ibe right through ear n. r a ted, exchange, redempthxi. 
ptteflrice of a wansui, or any udu mat art, to be utr^kd dnm of the company. 

• bonis wjiti equity wornro. 

- shore* of the company ariwng bom the ptLii laalloM of maricuMc aecnrida azXtor 
securities iwuai by ilsstdapdiina, 

and to use, ri the event of a Take-Over Otfcnng or Public Eochangc Offering Its 

giaikd Jiithmsstion b> raise capital: 

- Decision on ihc method of learning ; Ihc documafll of Ibe General Meeting. 

In orter a> jxraii die bcreflrolden in attend, or id be lepreaaned or mis ateetiag. die Bonds 
or their deporit recesnti tram be deponed si lew five doyi before the dote fixed f at ibe 
tneeUng, srtih me of the tanka having paiddpared in the placement of there Bantered 
from whom proac* or admaston tank on be reqoeeesd. Thu meeting shall be valUy held 
if the holders of at feral twenty five per oem of die eutsaa&ag bonds enuied K> vote are 
prison ar lepxcmttd. 

THE BOARD OF DIRECTORS 


HSN to 
control 
ticket 
service 


By Richard Tomkins 
in New York 

HSN, the US home shopping 
company, yesterday 
announced plans to take 
control of Ticketinaster, the 
biggest US ticketing service, 
in an all-share transaction 
worth about $210m. 

It said ihe deal would 
bring together two compa- 
nies heavily involved in 
electronic commerce, produ- 
cing opportunities for cost 
savings and expansion - 
although they would con- 
tinue to operate indepen- 
dently for now. 

HSN will issue 7.2m 
shares to boy a 47 JS per cent 
equity stake in Ttcketmaster 
from Mr Paul Allen, fixe 
Ugh technology entrepre- 
neur who co-fotmded Micro- 
soft, the software company, 
with Mr Bill Gates In 1975. 

If necessary, more HSN 
shares will be issued to 
ensure that Mr Allen 
receives stock worth 5209m. 
HSN will also buy Ticket- 
master shares on the open 
market to lift its . stake 
above 50 per cent. 

Mr Allen will end up with 
about ll per cent of HSN*s 
stock and a seat on its 
board, effectively sw op p i ng 
his investment in Ticket- 
master for a stake in an 
enlarged HSN headed by Mr 
Barry DUler, HSN chairman 
and tdHaf executive and who 
controls the network. 

HSN’s Home Shopping 
Network pioneered the tele- 
vision shopping industry in 
1982, display in g products to 
viewers and inviting them 
to place telephone orders. It 
received 60m calls last year 
ami mailed move than 24m 
packages. 

Ticketmaster, which sens 
tickets for sports, entertain- 
ment and cultural events, 
sells about 60m tickets a 
year, worth $L8bn, through 
a network of 2,500 retail 
outlets and 16 nationwide 
telephone call centres. 

Mr Diller said: “As all 
forms of electronic com- 
merce grow, the need for 
efficient tr ansac tional capa- 
bility will exponentially 
grow, and we intend to be 
an aggressive player in 
offering these services to the 
thousands of companies that 
will need them as they 
develop their own versions 
of interactive direct com- 


AMERICAS NEWS DIGEST - 

Year begins well 
for US retailers 

Strang performance at its Target discount stira chain • 
helped push first-quarts results at Dayton Hudson, the 
US retailer, well above Wall Street expectations. Earnings . 
of $i2Gm, or 68 cents a diluted share - before a charge of 
T.TT1P rwris far the redemption of debt - compared with . 
last year’s $42m, or 16 cents. Analysts had forecast 
earnings of 40 cents a share.. ‘ 

Revenues far the quarter rose? per cent to $S^bn.. 

Operating profit at Target surged 88 per cent, to $25120,. 
buoyed by improved margins and a continued reduction 


m «***»*>“- — v _ — t 

in the quarter, sami&«fare comparisons at Target 
Increased 6 per cent 

Home Depot, the DIY and home improvement retailer , . 
saw first-quarter net Income rise from $l95m, or 41 cents a 
shares, to $259m,ar 58 cents, ourevenues op 80 per cent •. 
to $S^6bn. Comparable store sales for the quarter rose ll 
per cent from a year earlier. Mr Bernard Marcus, • 


Wiairmnn am ULL 1 K 1 oaiu vuo dmvmb — ■ 

reflected an earlier start to the spring season compared - 
with, last year. During the first quarter. Home Depot 
opened 24 new stores and. relocated one. At the end erf the 
Quarter, the company operated 538 stores. 

AP-DJ. Naw York 

Go-ahead for La Granja mine 

Cambior of Canada Js to go ahead with, the $l.lhn . 

«frrp ftl n pment nf thn Peruvian La Grama copper deposit it. 
acquired at auction in May 1994. Projected output of 
300,000 tonnes of eppper a year will make La Grarja 
Peru's second-largest producer after Asarco-owned 
Southern Peru Copper Corporation. . 

aiifp winning t h e option. Cambior has spent s ome . 
ywrti exploring tire deposits in the northern department of 
Cajamarca. The feasibility study shows reserves of 2.3bn 
tonnes averaging 0.59 per cent copper. Plans envisage a 
concentrator pfant for 100,000 tonnes of ore a day. with . 
another 40,000 tonnes put through a solvent-extraction/ ... 
elecirowinimig plant. . 

La Granja should be on stream by 2002, with. cathode 

production starting in 2004. Sales are projected at $600m a 

year, rising to $640m in ttip third year. Cambior, which 
will be looking for a development partner, plans to build a 
smelter in the underdeveloped northern port cf Bayovar - 
and export copper from there. It will pay Peruvian 
royalties equivalent to 5 per cent of net sales. 

SaUy Bowert, Lima - 

CESSA wins $44m loan . 

The International Finance Corporation QFC). the private 
sector affiliate of the World Bank, is to lend $44m to „ . 

nwriMihi de El Salvador (CESSA)- Mr Helmut Paul, - 
director tjqffn America and the Caribbean at the IFC, said. , 
a substantial proportion of the loan will be syndicated 
among fhp international hanlring community, marking . 
“tiie first thru* that a loan to a wholly-owned Salvadorian 
company is syndicated in this way”. The IFC is also 
making a $2m equity Investment in the company. The 
money will help it build a new cement line at its plant in 
the Metapan department and upgrade other facilities. The 
investments will also enable CESSA to Increase its-/ 
capacity by 55 per cent 

Richard Lapper, Capital Markets Editor 

Evergreen sells more stations . 

Ev er green Media has agreed to sell three of its radio 
stations, to Douglas Broadcasting/Personal Achievement 
Radio for $18m. Evergreen, which will soon become - 
Chancellor Media, will sell WZHF-AM and WBZS-AM in - 
Washington, DC. and KDFC-AM in San Francisco. The 
sale of the three stations brings the new Chancellor Media 
into compliance with FCC ownership limits. Since April 8, 
thp com p any hag announced station sales totalling about 
$436m. Reuter, Texas 
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Cheung Kong 
Finance 
China Limite d 
fiaWaadliAiCnnailM 
mAIMb J toMaj) 

U-S. $350^)00,000 
Eadmgeabfa Guaranteed 
Flooring Rote Notes 
doe 1999 


Cheung Kong 
(Hoirtingg) Lirarird 
f ktanpanud. Si Halt 
«rii Mori Ufa}) 

MdmlMHn l jfc lDtedaBiof 

Cheung Kong 
Holdings (Ctrina) Limited 
roroiporaein Hoi* Kang 
uritbwBlfaUqJ 

Nroct Is hereby given rim liar the 
Interest Period 19th May, 1997 
to [WtAugrat, 1997, rite Notes will 
carry a Rate of Interest of 6J125 
per cent, per annum. The Interest 
Anwnt per US. S25Q400 Note 
will be US $4.03249 payable on 
19th August, 1997. 



Banque Indosuez 

US. $125,000,000 
Floating R at e N ote s 

A* 1997 

Fix- the Ox months 20rh May, 1997 to 
10th Novtmbct, 1997 teNattvCI 
cany un biteren rate t/dJfllZfSpo- 
annum sni coupon amounr of U.S 
*32104 perU.SSlOfl* Note. 



Invitation for Expressing Interest 


In the purchase of the assets ol the company “NIGRITA COTTON 
GINNING VBALT1SSA-. 

■PIRAEUS Finance, Financial and Consultancy Sendees P.UC.' with' 
rogislemd offices in Athov (Amalias and 5 Souri sir.), Greece, acting as 
special Liquidator of the a/m company. In compliance with Judgement 
no3591«7 of tha Court of Appeal of Athens. Greece, which .placed tfie 
company ’NIGRITA COTTON GINNING VISALT1S SA" under special 
liquidation pursuant to provisions and procedure of article 46a of 
1. 1892/BO. 

INVITES 

interested pastes to submit. In wilting, non binding expressions of Interest 
for tha purchase of the assets of the company ■NIGRITA COTTON . 
GAINING V&ALT1S SA’, wltHn 20 days Irem the dale heraunder. 

SUMMARY INFORMATION FOR THE COMPANY . 

The company owns a cotton ginning plant located at vOc^e Houmnfco. 
dteutet of Senes. Greeoa 

Assets consist of land of 25.003 m*. buddings of total gross area of 
8000 nVinckafing offices of 322 m*. warehouse sheds of 2500 m*. ginning 
factory o< 3000 m*. The main frame of bufldlngs la made ol armed 
concrete, toe wa fls and roots of concrete and panels. The land Is fenced, . 
there are asphalt roads, lira protection system, weight bridge in the 
surrounding area. Machinery and other equipment, trade name are 
Incfcded. Oetaled description o» the company’s assets is included in the 
WormaUon Memorandum which wffl be awala&to to Interested pantos to 
due course. 

Othar In formation on the Sale: 

1. Interested parties wS receive Wormedon Memoranda from 8w offfcas 
of the liquid a tor within the torrns provided by the law. 

2. For any further Information, please contact 

P4r^ Finance, Amtotae, end S Souri Mr, Greece, telephone no. 
01-3335672. , 


BOMBRELSJV. 

(acotnpanyiiKorptxoiedviiktanaedlkibUhyimJ&the 

of the Federative Republic afBnzzU) 
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Notice of Redemption 

■ ' . U5$10 i 000 j 000 ..S 

Ban Metfiwn Term Notes Du* lOfeJme 2002 (the ‘Tfcrtns'T 

(Sorias No. 22ft, Common Code 87(17482- ISW Covia TPYW 67B7482-1) 

fe ** a cco * danca w&b conditions 7(c)and liof 

tty Terms a nd Condhfans of the Notes os aetputin tha tnfonnalfan 
MemwanAim of lha Euro MecSum Term Not*' P ro mai iwia HahH 

19 97 >- and »» relevant Pricing 
Statement, that the Issuer Intends to redeem sB of the 
Notes at b price of 1 00% on theCafl Opik)*S* St 
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japanes ej rading house reports a fall-term deficit for the first time in its near 80-year history 

Copper losses put Sumitomo into red 


By Befftan Hutton in Tokyo 

Copper trading Josses have 
poshed Sumitomo, the trad- 
ing company, into the red 
for the first full year in its 
near 80-year history. 

The after-tax loss of 
Y148.6bn ($L28bn) compares 
with the previous year’s 
after-tax profit of Yl6.3bn, 
although the company 
reported a Y213bn loss for 
the half-year to September 
1996. 

Sumitomo bad to report an 
extraordinary Joss of 

Y285.2bn to cover the £*.6bn 

lost in unauthorised deals 
made by its former chief cop- 
per trader, Mr Yasuo 
Hamanaka, between 1985 
and 1996. The unauthorised 
trades were not uncovered 
until last year. Mr Haman- 
aka is on bail awaiting trial 
for fraud and forgery in 
Tokyo and has pleaded 
guilty to both charges. 

The extraordinary loss 
was partly offset by extraor- 


dinary gains of Y46.7bn from 
selling property and 
securities. 

Copper 1 losses aside, Sumi- 
tomo's results were rela- 
tively healthy, helped by tire 
weaker yen and low interest 


rates. Recurring profits rose 
145.1 per cent to YlQ7.7bn, 
although a large portion of 
that was due to"Y90.3bn of 
gains from selling 
shareholdings. - 
Sales dropped 1L7 per cent 


to Yl2.7l0.7hh, mainly 
because of changed account- 
ing rules for precious metal 
trading. The final dividend 
will remain unchanged at 
Y4, malting YB for the year, 
ajso unchanged. 


On a consolidated basis, 
the Sumitomo group - 
including 436 subsidiaries 
and 217 affiliated companies 
- reported an after-tax loss 
of Y145.6bn, compared with 
a profit of Y2ft3bn the prevf- 


Weaker yen boosts the large traders 


The weaker yen last year boosted 


companies, but forecasts gave a mixed 

picture for the year ahead, writes 

Bethan Hutton. 

All-time low interest rates helped 
improve most trading companies* 
financial positions last year, bat some 
analysts said forecasts for this year 
may prove io.be over optimistic if the 
yen continues to strengthen and inter- 
est rates rise as expected. 

Mitsubishi reported a. Y71.3bn 
(9614m) recurring profit for the year, 
up 6.6 per cent, while after-fax profits 
dropped 8.5 per cent to Y2Zbn, on sales 
U.8 per cent lower at YU£9&J5hh. 

An extraordinary loss of Y36.9bn 


was partly attributed, to continuing 
problems with forged versions of the 
prepaid “pachinko" cards, which are 
used to pay for popular “pachinko’’ 
pinball games. The company said the 
forgeries cost its part-owned subsid- 
iary, Nippon Leisure Card System, 
Y23.4bn this year, after Y55bn of 
losses the previous year. 

Marubeni suffered from the poor 
state of the Japanese stock market 
with recurring profit dropping almost 
60 per emit to Yl5.9bn and after-tax 
profit falling 49 per cent to Y6bn 
because of losses from stoek reap- 
praisal of Y28bu. But for this year 
Marubeni forecasts a Y46bn recurring 
profit and. Yl8bn fn after-tax profit 


Recurring profits at Itochu, also 
known as C. Itoh, climbed 27 per cent 
to Y5L7bn, and after-tax profit rose 
8.4 per cent to Yll.lbn, in spite of an 
extraordinary charge of Y30.3bn to 
cover bad debts, and a Y9bn write-off 
to liquidate a subsidiary. Itochu is 
expecting lower profits this year, with 
recurring profits down to Y45bn, and 
after-tax profits down to YlSbn. 

Mitsui Trading said recurring profits 
rose 6 per cent to Y64.2bn, and after- 
tax profits woe up 8.5 pa- cent to 
Y26bn. Sales fell 12.1 per cent to 
Yl3,330.8bn, but Mitsui and other 
trading companies said lower sales 
were largely because of changed 
accounting for precious-metal trading. 


ous year. Group recurring 
profit rose 115 per cent to 
Yl26.lbn. 

Sumitomo expects to 
return to profit this year 
with an unconsolidated 
after-tax profit of Y30brt and 
a recurring profit of Y40bn. 

However, borrowings to 
cover the copper losses will 
worsen the company’s finan- 
cial position, in spite of low 
interest rates. 

Mr TomiicM AJciyama 
resigned as Sumitomo chair- 
man in February to take 
responsibility for the scan- 
dal. He was followed in 
March by two directors. 
Investigations are continu- 
ing and could lead to more 
departures. 

Last month a group of Jap- 
anese shareholders filed a 
Y2Q0.4bn suit against Sumi- 
tomo for damages caused by 
Snmitomo’s alleged 
mismanagement, which 
allowed Mr Hamanaka’s 
activities to go unreported 
for so long. 


ASIA-PACIFIC NEWS DIGEST 


Honda sees 
slower growth 
after record 


By NHchiyo Nakamoto 
in Tokyo 

Honda, the Japanese car and 
motorcycle maker, expects 
slower growth this year after 
record sales and profits for 
the year to March. 

Honda’s pre-tax profits 
more than trebled from 
Y115.1bn to Y390.7bn 
($3-36hn) an record sales of 
Y5,293.3bu, a 25 per cent 
increase on the year before. 

Net profits also reached a 
record Y221,ibn, from 
Y708bn last year. 

The company sold more 
than 2m vehicles for the first 
time last year, supported by 
buoyant demand in Japan 


for its recreational -vehicles, . 
such as the Step WGN and 
SM-X mini - v ans and- the 
Orthia station wagon. 

. .The popularity of these in 
the domestic market, a. 
newly remodelled Accord 
and Strong demand foe its 
new mini -vehicle. Life, is - 
expected to help Honda : 
bring forward its target of 
selling 800,000 vehicles In 
Japan by a year, to next > 
March. 

Honda saw unit sales of 
motorcycles foil slightly but 
revenues rose IS per cent 
partly because of a better 
product mix. 

In overseas markets, 
Honda enjoyed firm demand, 
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particularly for its Civic in 
North America, while stron- 
ger sales in Europe of 
vehicles and motorcycles 
and the weaker yen helped 
the company post a profit in 
its European operations. 

The yen's weakness also 
contributed to a Yl25bn 
boost to operating profits 
after the 14 per cent depred- 
ation in the yen’s value 


against tha us dollar during 
the year. Cost-cutting mea- 
sures brought an additional 
Y79.5bn to operating profits. 

Honda expects growth to 
continue this year, although 
a greater dependence on 
mini-vehicles, which have 
lower profit margins, will 
reduce the rate in revenues 
and profits. 

The company expects to 


raise its market share from 
10.7 per cent last year to 11.3 
per cent of the 7.05m units 
forecast for the overall Japa- 
nese market this year. 

North American sales are 
forecast to rise 10 per cent to 
1.05m units, mainly an buoy- 
ant sales of the CR-V, which 
was launched in the region 
in February. 

In three months Honda 


has sold 19,000 units of the 
CR-V compared with an 
annual sales target of 50,000. 
In Europe, the popularity of 
the Euro Accord, and the 
five-door Civic, firm sales of 
the Prelude coupe and the 
launch of the CR-V mini-van 
in the summer, are expected 
to support a 9 per cent 
increase in sales to 230,000 
units this year. 


Motorola may fund Alphatec 


By Ted Bardacke 
in Bangkok - 

Alphatec, the Thai computer 
chip manufacturer facing a 
cash crunch after Texas 
Instruments pulled out of 
investment plans worth 
$1.4bn earlier this month, is 
in talks with Motorola for an 
injection into the group of 
between 5800m and $L2bn, 
Mr Charn Uswachoke, 
Alphatec chief executive, 
said yesterday. 

Mr Chain said the Moto- 
rola investments were' con- 
tingent on the Thai govern- 
ment also pledging to take 
stakes in his companies 
worth another $800m. 

Ever since Texas Instru- 


ments pulled out, citing Mr 
. Chare's inability to raise fin- 
ancing because of the slump 
in Thailand’s economy and 
stock market, Alphatec has 
warned its plans to bring 
Thailand to the forefront of 
computer chipmaking could 
proceed only with both gov- 
ernment support and a for- 
eign partner to replace 
Texas Instruments. 

Mr Charn said he and 
Motorola executives met Mr 
Chavalit Yongcbaiyudh, the 
Thai prime minister, on 
Monday to lobby for the gov- 
ernment stake. Following 
that meeting, Mr Eom Dab- 
baransri, the industry minis- 
ter, said the government 
should make it a policy to 


take equity stakes in impor- 
tant private sector-led elec- 
tronics projects. 

Alphatec has three pro- 
jects -under construction 
worth $2^bn but is short of 
- at least 8260m in equity and 
*990m in debt financing. 

Mr Cbam was not specific 
an which projects Motorola 
or the government would 
invest in but analysts said 
the size of the mooted Invest- 
ments meant it was likely 
Motorola was looking at tak- 
ing stakes ip all three pro- 
jects:- the Submlcron and 
Alpha- TT wafer fabrication 
plants and the Alpha Mem- 
ory integrated circuit assem- 
bly and testing facility. 

Mr Charn has said he 


would not give up majority 
control of any of these pro- 
jects. 

Submicron, a S90Qm facil- 
ity destined to become Thai- 
land's first “wafer fab", is to 
produce silicon wafers with 
circuits between 0-35 and 05 
micron thick, has already 
been 

Alpha-TT, originally sched- 
uled to produce 16-megabit 
and 64-megabit D-Rams, is in 
early stages of constructing 
its more than lOO.QOOsq m of 
cleanrooms and could be tai- 
lored to make any type of 
chip. Alphatec said last week 
that the kind of product 
Alpha -TI would produce 
depended on its foreign part- 
ner. 


Citic in HK$8bn 
syndicated loan 


Citic Pacific, the Hong Kong 
arm of the Chinese govern- 
ment’s flagship investment 
vehicle, yesterday mandated 
five banks to arrange a 
HK$8bn (US$l.03bu) syndi- 
cated loan, writes Louise 
Lucas in Hong Kong. Pro- 
ceeds will be used partly to 
refinance debts. 

The move follows an ear- 
lier HKtl2.5bn bridging 
loan taken out in February 
to help pay for a 20 per cent 
stake in China Light and 
Power. In January Citic 
Pacific agreed to pay 
HK$16^5bn for the stake in 
Hong Kong's biggest elec- 


tricity supplier, and the loan 
pushed its gearing up to an 
estimated 70 per cent. It 
reduced the level earlier this 
month through the sale of 
an 8 per cent stake in Hong- 
kong Telecom for 
HK$H59bn- 

Hie latest loan is in two 
tranches. The biggest por- 
tion, worth HKS5bn, is a 
two-year revolving credit 
with an interest margin of 
0.45 per cent The HK$3tm 
tranche is a seven-year loan 
with a margin of 0.5 per 
cent The mandated banks 
are forming a group of 
arrangers. 


Digital copiers 
lift Ricoh profits 

Strong sales of digital copiers supported a 31 per cent rise 
in group pre-tax profits at Ricoh, the manufacturer of 
copiers and other office automation equipment Profits 
increased from Y495bn to YW.Tbn ($557m) on a 18 per 
cent rise fo sales to Yl.3i6bn. Net profits rose 32 per cent 
to Y28.9bn. 

The strong performance came amid firm sales of digital 
copiers, which command a higher profit margin than 
cooventiona! copiers, and that of colour copiers. Sales of 
copiers, which comprise 63 per cent of overall sales, rose 
27 per cent worldwide with much of the growth coming 
from overseas. 

Ricoh also saw an improvement in Gestetner, its 
UK-based sales company which has been restructured. 

The company remains independent but its sales offices 
have been brought under Ricoh's international sales 
network. 

• Casio, the maker of calculators, digital watches and 
cameras, enjoyed a surge in group profits on the strength 
of buoyant demand. Sales rose 12 per cent to Y459.1bn 
($4bn) while pre-tax profits nearly tripled from Y32bn to 
YlLSbn. Micfoyo Nakamoto. Tokyo 

ITC advances 29% 

ITC, the Indian tobacco conglomerate 32 per cent owned 
by BAT of the OK, yesterday unveiled a 29 per cent rise in 
annual pre-tax profits to Rs552bn ($l63m). Turnover was 
up 15 per cent to Rs29.99bn while net profits rose 31 per 
cent to Rs3.43bn. The results were below expectations and 
ITC shares closed Rs5 down at Rs445. Earnings per share 
reached Rsl356, compared with Rsl0.64 last year. 

The group, which became ■‘circumspect" in 
international trading after running into big losses and 
controversies in recent years, raised exports by RsllOm to 
Rs653bn. For most of last year, ITC remained under a 
cloud as the enforcement agency of the finance ministry 
alleged that the group siphoned nearly $100m offshore by 
manipulating invoices for exports and imports. The group 
said that the “enforcement agency is continuing with the 
investigation against the company and its past and 
present officials for alleged violation of certain provisions 
of the country’s foreign exchange regulation Act”. The 
crisis led to a board restructuring with the introduction of 
two independent directors. 

Revenue and profits increased strongly at TTC's hotel 
business but the group remains concerned about the 
continuing poor performance of the financial services and 
paper businesses. The directors approved a capital 
expenditure programme of !Rsl9bn over the next five 
years to reinforce the group's presence in its core areas. 

Kitnol Bose, Calcutta 

Indian Aluminium profits fall 

Indian Al uminium, 35 per cent owned by Alcan of 
Canada, reported pre-tax profits down 54.5 per cent to 
Rs679m (519m) in the year to March 31. The results were 
worse than most analysts had expected. The fall was 
blamed on weak prices of al uminium and alumina, a 
sharp rise in input costs and production loss of around 
20,000 tonnes of metal because of a power shortage. 

Sales, after adjusting for the franker of the electronics 
business to a subsidiary, advanced 2 per cent to Rsll.4bn. 
Other income was down 47.9 per cent to Rs99.4m. Net 
profits fell 48.18 per cent to Rs592m and earnings per 
share were RsS.32 compared with RslB.6. The final 
dividend will be Rs2 a share, making a total for the year 
of Rs4, the same as in the previous year. Kunal Bose 

Newcrest plans mine re-vamp 

Newcrest Mining, the Australian goldminer, yesterday 
announced an “interim” restructuring of its large but 
problematic Telfer mine in Western Australia. It said it 
would outsource non-core maintenance and service 
functions at the mine, one of Australia's largest, and cut 
126 jobs. 

Telfer’s operations were hampered by heavy rain earlier 
this year, which forced them to shut for several weeks. 
Production slumped 17.4 per cent in the third quarter to 
just 68,331 ounces. Mr John Quinn, Newcrest’s former 
managing director who quit last week, had talked of the 
mine producing around 600,000 ounces a year, but most 
analysts now think it would do well to produce 350.000 
ounces in 1996-97. Newcrest’s inability to resolve the 
Telfer issues was cited as one of the possible reasons for 
Mr Quinn’s abrupt departure - formally blamed on 
unspecified “differences with the board". 

Nikki TaiL Sydney 


MERCURY SELECTED TRUST (SICAV) 

(the “Company") 

Registered Office: 6D, route de Tr&vcs, Scuaiagerbcrg 
• R.C Luxembourg: B.63 17 - 

NOTICE TO BEARER SHAREHOLDERS 
rcr Shareholders ate informed that a number of change* wiD be 
ie to the Company with effect from 30th June 1997 including the 
Her of the Bdman Franc Global Bond fund into the DM Global 
d Fund. Copies of the letter dated 20th May 1997 sent to 
sirred Shareholders detailing aj) the changes and Instruction 
ns are available from the registered office and the Paying Agents, 
reholders of the Belgian Franc Global Bond Fund who do not 
a n> have their holdings automatically changed to boJdings in 
DM Global Bond Fund are offered a free switch uuo another 
d of the Company. Shareholders should deliver thor ceraficates 
1 the Instruction Form to one of the Paying Agents listed below 
>7th June- 

wised Prospectus will be avallaWe on request from die 
stered office of the Company and from the Paying Agents from 
1 June 1997. 


■g Agents: 
jue Internationale a 

mbourgSJV. 

1 ute d’Esch 
70 Luxembourg 


Way 1997 


(a divisiarTo? Swiss Bank Corporation) 
Swiss Bank House 
1 High Timber Street 
London EC4V 3SB 

Arc Corporate Action - Paying Agency 
Tbc Board of Direaois 


To the Holders of 

SDEMSOI LEDUM CIO, IIC. 

=U££HSsg 

Sse,S?SStf£5 

ggSfssssS: 


SHEJUISOI LEHMAI CMO, IRC. 


FIDELITY FUNDS 

Soci£t£ (flnvestisyemeat k Capital Variable 
Kansallis House, Place de L'Etoile. 

B.P. 2174, L-I021 Luxembourg 
R-C B 34036 

MERGER BY ABSORPTION OF FIDELITY 
FUNDS H SICAV 

Shareholders are hereby informed that as of May 1, 1997 Fidelity 
Funds n Sicav was merged into Fidelity Funds Sirov pursuant to 
which shareholders in Fidelity Funds n now bold shares in the 
foods of Fidelity Fuads Sicav beating the same name as follows: 

Fidelity Funds CapitaffinDder World Fund , 

Fidelity Funds CapilalB uflder DAX* ,D Fund 
Fidelity Funds CapitalBuildcr DM Income Ftod 
fidelity Ponds CapitalB odder DM Cash Fund 
Fidelity Funds US Dollar Cash Fund 

The foil pro s pectus of Fidelity Fuads is available upon request 
tree of charge at Its registered office. 

. For ibe Board of Directors 

1) PAX tDAX -Index. Dg m eber At ni c nt ndcxl a » rcglucgd tradamdi of 
Deaudte BUrsc A.GL 


GT DEUTSCHLAND FUND 

SocV&t dnavttOaseiocati Capital Vorifcbfe 
2, boulevard Royal, Luxembourg 
ILC. Luxembourg B-25023 

Notice of extraordinary general meeting 

NOTICE IS HEREBY GIVEN that an Extrrtfdlwuy Genera! Meeting of 
StwrixHCtt of ib above Food (the ■‘BoiD will be hdd at the offices of Banquc 
Internal I tmaJc i Luxembourg, SocMti Anonyms. 69 route d’Esch, L-I47Q 
L uxemb ou r g on 2 June, 1997 n 2.00 pjn to consider, and if thought fit. pas the 
ibUreriag resolutions 
RESOLUTIONS 

1. That ibe Fad be pd into bqiubtiaA with affect from the dam of the passing of 
this resotoden. 

2. That Sfinqoe iomraariontte i Lnzembo&rg SA. be appebned m Liquidator cf 
die Fund. 

The meeting originally convened for 30 April, 1997 could net validly deliberate on 
the agenda doe so hide of quorum. 

No quorum h required for fliejwering on 2 Jane, 1997 and the pasting of resohitioa 
number one JBfuimj title ecweai of 30 cflbcjte«* ityresraasd at the mettinjt. 

Since 30fli Aj*H .1997. it a no longer possible lo wbwribe for Shins in the Fund. 
Holders of bearer thsrci wt|a wish to .auend the meeting should deport their share 
certificate with Banque Internationale k Luxembourg, 69 ream d'Esch. L-1470 
Luxembourg, ffcr the attention of Mra Nicole Dupont or Mn. Anne-Marie Muller) 
tyiwlawdMPAjOpjn^t u miplxmg rime* on 29 May. 1997. 

For and ea behalf of 

THE BOARD Of DIRECTORS 


Companhia Auxiliar de Empresas 
de Mineragao — CAEMI 


arranged a capital increase of 


CAEMI Mineragao e Metalurgia S.A. — CMM 

(Incorporated in die Federative Republic of Brazil) 

whereby Mitsui & Co., Ltd. acquired a 40% interest in CMM. 


The undersigned advised Companhia Auxiliar de Empresas de Mineragao - CAEMI 

in this transact ion. 


Dillon, Read & Co. Inc. 


April 1997 
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COMPANIES AND FINANCE: UK 


Cammell Laird ready to announce float 


By Tim Burt 

C a nmfel l Laird, one of the 
most famous names in UK 
shipping, is today expected 
to announce plans for a 
Stock .market listing, hemm- 
ing the country’s first ship 
repair and convention yard 
to do so. 

The Merseyside company, 
formerly a leading builder of 
warships and cruise liners, is 


likely to be capitalised at 
about £2Qm (532.4m). 

Although the share i«m» 
will be fairly modest in 
international shipping 
terms, several analysts 
believe it marks the revival 
of th& UK ship repair indus- 
try following the wwnp col- 
lapse of commercial ship- 
building in the 1970s and 
1980 S, 

Two years ago. the yard 


M&S rises 
11% to £lbn 



B W i Carr 

Sir Richard Greenbury: aims to double stores in Europe 


By Peggy HoBinger 

Marks and Spencer, Britain’s 
largest clo thing retailer, yes- 
today pledged to continue 
investing in customer ser- 
vice as it announced record 
profits of £Llbn (5l.78bn). 

Sir Richard Greenbury, 
chairman, said the group 
planned to add 1,700. jobs 
this year, on top. of the 1,700 
created last year, to support 
its rising sales. 

T< fr,.fflt ics . who have 
suggSPep^that the group’s 
substantial investment in 
service could hold back net 
margin advances in a. diffi- 
cult market. Sir Richard 
said: "As long as our share- 
holders ard getting a good 
return I am proud that we 
are creating employment.** 

However. M&S shares 
edged back 3 per - cent, 
against a retail sector JL6 per 
cent lower, as Sir Richard 
warned that a strong pound 
would trim £20m froc^ prof- ■ 
its this year, because a£ the. 
growth in overseas business. 
M&S also flagged a tougher 


than expected food market, 
with prices falling by about 

I percentage point. The 
shares fieD l£p to 4BSp. 

Sir Richard announced an 

II per cent jimp in pretax 
profits to £Llbn far the 12 
month* to March 3^ on sales 
8.7 per cent up at £7.84bn. 

The UK retail division 
increased operating profit by 
£64m to JB87lm on sales 8.4 
•per cent up" at £&3hn. ' 

M&S also benefited from 
strong sales growth overseas 
and said it would be incratt- 
ingly focusing on growth 
abroad. 

Overseas operating profits 
rose 23 per cent to £91m an 
sales 9 per cent ahead to 
£l-3bn- This was partly 
helped by a substantial 
improvement in Brooks 
Brothers of the US. 

Sir Richard said M&S 
aimed to double the number 
of stores in Europe to 70. 
“There is no question that 
the potential in Europe, .and 
the. Far East particularly, is 
very, very significant, ” he 
said. 


Royal & Sun 
starts buy-back 


By Christopher Adams, 
Insurance Correspondent 

Royal & Sun Alliance yest- 
erday began its promised 
buy-back of up to 5 per cent 
of its shares. It spent £723m 
($ll7m) buying 15.1m shares, 
which it described as a “sat- 
isfactory initial move”. 

Reporting a 24 per cent 
rise in first quarter profits, 
the composite insurer also 
hinted that cost savings fol- 
lowing the £6hn merger that, 
created it last year could 
exceed a target of £275m. But 
it showed how vulnerable it 
was to the fiercely competi- 
tive UK insurance market. A 
jump in subsidence losses 
took the shine off the rise to 
friftsrn (£i57m) in operating 
profits. The pre-tax result 
was £209m (£205m). 

Mr Richard Gamble, chief 
executive, said Royal & Sun 
remained on target to 
achieve the planned savings 


by 1998 and was shedding 
4^800. jobs" &l the UK. About 
1.500 have V already left, 
resulting- - in annualised 
savings so /far.af £44m. The 
reduction tn costs may prove 
bigger than expected. “But 
rm not going "to put a figure 
on fbaf* be said. 

A Tnild winter contributed 
most to the overall- increase 
in profits as storm-related 
nifltmfl in the US tell £34m. 
But lack of rain has proved 
to be a double-edged sword. 
In the UK, subsidence losses 
jumped £10m to £26m amid 
the driest weather for nearly 
70 years. The deterioration 
in the UK underwriting 
result disappointed some 
analysts and the shares 
slipped 8'/*p to 48lp. 

Profits from the life assur- 
ance arm rose 26 per cent to 
£S4m. Mr Gamble said the 
group was considering 
whether to merge the sepa- 
rate life binds. 


Bid costs restrict 
London Glubs 


By David Blackwell 

London (Subs International 
which in February launched 
a ($3lim) hostile bid 
for rival casino operator 
Capital Corporation, last 
year lifted profits before 
exceptional items 9 per wait 
to £ 37.581* - ’ 

Mr Alan Goodenougn, 
chief executive, said the first 
half had been hit by a short- 
age of high rolling gamblers 
at the Kitz casino in October 
and November. But Febru- 
ary and March had more 
rtiati made up- 


TbeUdfor Capital lapsed 
in April after a refer ral to 
the Monopolies and Mergers 
Co mmis sion. Oh Thursday, 
both 1X3 and Capital made 
presentations to the MMC, 
which must produce its 

report by. July 7 . _■ 

Mr Goodenough yesterday 
described the referral asjt 

hindrance, hut said the 
acquisition bad never been 
critical to group strategy. 

■ The £Llm exceptional cost 
of the bid held back pretax 
profits for the 53 weeta to 
March 30 to £352m. up from 
£83.3in for tiie previous year. 



and rights to the Cammell 
Laird name were sold by 
VSEL - new owned by GEC 
■- to Coastline Industries, a 
private company, for 

. That company, renamed 
Cammell Laird, has-been 
considering a . flotation for 
more than a yeaiV ~ 

CanuaeC Laird's plans are 
being monitored by A&P, the 
country’s largest ship repair 


RESULTS 


company, which is Itself con- 
sidering a trade sale or flota- 
tion. 

The move follows a sharp 
increase in profitability at 
both companies, helped by 
labour costs up to 30 per 
cent below rivals in conti- 
nental Europe. 

Profits at A&P are thought 
to have jumped from £3. 74m 
to £10xn on increased sales of 
£130m last year, while prof- 


its at Cammell Laird have 
more than doubled in the 
past 12 months. Last month, 
Belfast shipyard Harland & 
Wolff has also returned to 
profit far the first time since 
199L 

Cammell Laird, where the 
workforce has been cut from 
12.000 in the late 1960s to 250 
today, has told institutional 
Investors that increased effi- 
ciency should help it win an 


increased share of the esti- 
mated $10_2bn world market 
for ship repair and conver- 
sion. 

. The company, advised by 
Beeson Gregory, has already 
embarked on a £3m expan- 
sion programme to treble its 
dry dock capacity and plans 
to use flotation proceeds to 
increase manufacturing 
facilities at its Birkenhead, 
Merseyside, yard. 
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Marks and Spencer (ailed 
yesterday to escape the 
febrile atmosphere which „****,,*, 

envelops the retail sector, ftse General Retatefod* • 

The shares fell 16*/»p to J00 

492‘Xp. mainly on news ^ 

that sterling's strength 
will put a £20m dent in 
profits this year. But there 
.was nothing in the results 
to dent its reputation as 
the UK's premier retailer. 

Indeed, while many of its 
competitors are buffeted 
around in the squalls of 
consumer demand, M&S 
resembles nothing so 
much as the proverbial 
tanker - neither nimble 
nor daring, but ploughing remorselessly forward. The UK 
retail operation r emains the engine room: clothing, foot- 
wear and home furnishing continue to make solid prog- 
ress, while the company is holding its own In the fiercely 
competitive food market The 8 per cent increase in oper- 
ating profits looks sustainable. While overseas operations 
and financial services may contribute only 16 per cent of 
profits, growth rates of about 25 per cent a year are 
sufficient to bump group profitability into the double digit 
range. 

In the coming year, the currency effect should push this 
down to about 8 per cent, roughly in line with the market. 
But the quality of M&S*s earnings, and the diversity and 
transparency of its growth opportunities, warrant the 10 
per cent premium rating. Short term, some of the over- 
seas expansion will push down returns. But this seems a 
small price to pay for the rich prize of developing M&S 
into a global retailer - a realistic. If medium-term, ambi- 
tion. 


RESULTS LOR THE FINANCIAL YEAR 1996/97 


GROUP PROFIT 
BEFORE TAX 
UP 11% TO 
£1.1 BILLION. 


OVERSEAS PROFITS UP 23% TO £91 MILLION. 

UK. PROFITABILITY MAINTAINED. CROUP 
PROFITABILITY INCREASED. 

FINANCIAL SERVICES PROFITS UP 28% 

TO £76 MILLION. 

DIVIDEND PER SHARE UP 14%. 


“I IT are committed to grozving the company. Our priorities 
remain product quality , innovation, value and 
service. .. development, of our UK and zvorld-zoide chain, 
and further grozvth from financial services. 

J have every confidence in the future .” 


HIGHLIGHTS FROM THE STATEMENT 

BY THE CHAIRMAN 
SIR RICHARD GREENBURY 


vvww. marks-and-spencer. co.uk 




28 


FINANCIAL TIMES 


WEDNESDAY MAY 2I.T997 


INTERNATIONAL CAPITAL MARKETS 


US Treasuries jump as Fed sits tight 


GOVERNMENT BONDS 


By Jane Martinson in New 
York and Michael 
Lindemarai in London 

The US Treasury market 
greeted the Federal 
Reserve’s decision not to 
change interest rates with, 
initial euphoria. However, 
this was quickly tempered 
by concern over whether 
future rate increases would 
need to be made. 

The benchmark 30-year 
bond, having risen to 96% 
within five minutes of the 
decision being made, fell at 
one point Some 20 minutes 
after the annminnpmpnt- , the 
long bond was trading & 
higher at 96£, yielding 6.910 
per cent 


Fewer sellers hit the short 
end of the curve as the mar- 
ket celebrated the let-up in 
Immediate t ensio n. 

Earlier, US bond prices 
had dropped at mid-session 
as the market fell victim to 
nervousness ahead of the 
interest rate ruling. 

The 30-year benchmark 
bond had fallen by & to 96£, 
yielding 6.933 per cent. At 
the shorter end, the two-year 
note had been down -& to 
100%, yielding 6^86 per cent 
Volume had been rela- 
tively low as traders waited 
for the Fed to flmrnimpe Its 
decision. Mr Kevin Logan, 
senior market economist at 
Kleinwort Dresdner Benson, 
had said “nobody wants to 
hold the risk on the day it 
could happen". 


The difference in yield 
between the two-year and 30- 
; year note had already been 
hovering around its lowest 
levels for the year so far at 
about 65 basis points. Mr 
Logan had said this spread 
could fall to about 60 ha gig 
points with the yield for the 
benchmark bond rising back 
above 7 per cent 
Traders bad suggested sell- 
ing by hedge funds which 
have taken advantage of the 
strong dollar against the 
Japanese yen to buy shorter 
notes was also b ehind 
of yesterday’s downward 
pressure. 

European government 
bond markets trod water 
yesterday waiting for the 
outcome of the Fed commit- 
tee meeting. 


FRENCH OATS were the 
only leading European bonds 
to give any ground, settling 
at the day's low of 129.64, 
down 024 on Monday's dose. 

Analysts said there was 
little to explain the drift 
downwards. “There's been 
some profit-taking ahead of 
the FOMC. Some minor posi- 
tions have beat liquidated." 
said Mr Philip Tyson, Euro- 
pean bond analyst at HSBC. 
“Other than that, everyone 
was content to remain on 
the sidelines." 

UK GUTS barely moved, 
hi spite of a big turn-out for 
the auction of £L5bn of 7 per 
cent 2002 stock. Cover was 
3.03 times and there was no 
yield tail 

“We expected a tail of a 
couple of basis points so we 


were pleasantly surprised," 
sqid Mr Edmund Nonis, gilts 
analyst at Nikko Securities. 
The auction was small, how- 
ever, and Mr Nanis warned 
about reading too much into 
it 

The June l ong gilt future 
settled at 113£. up 6 on the 
day. In the cash market the 
10-year yield spread of gilts 
over bunds tightened 3 basis 
points to 142 points. 

Preliminary May inflation 
data Cram five Italian cities 
was in line with expecta- 
tions and elicited few reac- 
tions from ITALIAN BTPs. 

Having Jumped to 131.02, 
the June BTP future settled 
at 10329, up 0.12 on the day. 
The 10-year yield spread of 
BTPs over bunds tightened 4 
basis points to 137 points. 


May inflation figures foam 
a further six Italian cities 
are due today. Yesterday’s 
figures suggested that Ital- 
ian annual inflation would 
slow to L5 per cent in May, 
down from L7 per cent in 
Appl, analysts said. 

Traders in SPANISH 
BONOS were taken aback, by 
a late rally which coincided 
with the sudden rise in Ital- 
ian BTPs. "I was a hit sur- 
prise!... maybe it was Just 
one buyer," said Mr Jose 
Ramon Arechedeira of ABN 
Amro in Madrid. 

Bonos eventually settled 
at 116.08, np 0.41 on the day. 
The 10-year yield spread of 
honos over bunds touched a 
new low of 69 basis points 
before settling at 70 basis 
points. 


Boost for European 
high-yield sector 


New international bond issues 
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INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskander 

Europe's fledgling high-yield 
market was given a boost 
yesterday with the fourth 
“junk bond" issue to date 
and the third to be denomi- 
nated in D-Marks. 

The DM2Q0m subordinated 
offering, rated B2/B by the 
agencies, was Issued by 
Impress Metals Packaging, a 
holding group which 
includes the metal packag- 
ing operations of Pechiney 
SA and Schmalbach-Lubeca. 

Traders said the deal, 
which follows last week’s 
high-yield issue in eurosteri- 
ing - offered by Castle 
Transmission, the UK televi- 
sion company - quickly 
tightened on the secondary 
market after launch. Priced 
to yield 410 basis points over 
10-year German bunds, the 


WORLD BOND PRICES 


paper narrowed to a spread 
of around 377 basis points in 
afternoon trading. 

Officials at Salomon 
Brothers, sole lead manager 
of the deal, said the bonds 
were distributed across a 
broad range of investors, 
including European high- 
yield ftmds, banks and Swiss 
retail investors. “This shows 
that there is a growing mar- 
ket in Europe far European 
sub-investment grade 
paper.” said one official. 
“Investors have clearly been 
doing a lot of homework.” 

Moody’s Investors Service 
said the DM200m of notes 
wiD be deeply subordinated 
to DM820m in senior Impress 
debt. The company, which 
will hold the number two 
position in the European 
canning industry, will have 
“low interest coverage ratios 
and a modest level of cash 
flows”, according to the rat- 
ing agency. 


Traders said they expected 
the high-yield market to 
gather pace now that it has 
reached four issues. 

PAKISTAN returned to 
the euromarkets with a 
5300m floating-rate issue 
lead-managed by Australia 
and New Zealand Banking 
Group. Priced to yield 395 
basis points above six-month 
London interbank offered 
rate, officials said it was 
trading at re-offer price in 
the secondary markets after 
launch. About 10 per cent 
went to Asian investors, 
about 15 per cent to offshore 
US funds, and the rest to 
European «nH Middle East- 
ern investors, said officials. 

Hie bond, Pakistan's first 
international offering since 
Mr Nawaz Sharif became 
prime minister earlier this 
year, was originally planned 
for just 5100m. “We have had 
strong investor interest,” 
said an official at ANZ. 
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The WORLD BANK made 
its debut in the zloty sector, 
with 100m zlotys of two-year 
notes paying a record cou- 
pon of 19.5 per cent Since 
the zloty is not a convertible 
currency, coupon payments 
and redemption will be mad«> 
in Italian lire. ‘“The deal was 
a success,” said J. P. Morgan. 


the lead manager. "We sold 
all our paper and did not 
buy back any bands.” 

The deal was mainly 
aimed at Italian investors, 
with roughly a quarter of 
the amount expected to end 
up in re tail hands. 

“Italians are used to 
double-digit coupons," said a 


syndicate manager in Lon- 
don. “With BTP yields down 
to 7 per cent, this deal was a 
breath of fresh air for them.” 

However, bankers high- 
lighted the currency- risk. 
“There is no free lunch,” 
said one. “The high coupon 
is there to compensate high 
risk." 



By Ken Warn ; 
in Buenos Aires 

Ar gentina is to expand the 
$6.1bn standby fin a ncing 
facility agreed, with interna- 
tional private-sector banks 
late last year by allowing, 
mortgage notes from local 
hanks to be used as collat- 
eral, within the programme. 

The facility was set up to 
provide Insurance for the 
banking system against a 


cent a year as the economy 
remonetises. 

However, thecentrai.hank 
is festrraraing out ofbaods 
to use as collateral and 
wants, to. extend the system' 
to other kinds of financial 


repeat of the 1995 liquidity 
crisis which followed 
Mexico's surprise devalua- 
tion in December 1994. It was 
previously restricted to the 
use of Argentine govern- 
ment securities as collateral. 

Deutsche Morgan Obunfell 
is in advanced negotiations 
to act as lead arranger for 
the PTfwmrinp to the scheme, 
with an offer to underwrite 
3500m id additional funding. 

Offers from other banks 
may follow. The changes 
were announced by Mr 
Pedro Pou, the president of 
the country’s central bank, 
in a speech to Argentina's 
national banking conven- 
tion. 

The central hank created 
the facility because the 
country's currency board 
system, which pegs the peso 
to the US dollar and requires 
the monetary base to be 
backed by international 
reserves, wftans the hank is 
limited in its ability to act as 
a lender of last resort. 

In the 1995 financial crisis 
about $8bn, or some 18 per 
cent of total deposits, 
fled Argentina's financial 
system. 

The hank is eager to keep 
the facility at about 10 per 
cent of the financial sys- 
tem's deposit base, which is 
growing at a rate of 20 per 


.. If drawn, the money would 
be lent under securities 
repurchase agreements, and. 
wuultf-cost Argentina 2, per 
cent over London interbank 
rates. - 

In addition to bolstering 
A r g entin a's defences against 
financial instebifity, -the’ 
measure is intended to .help 
boost and standardise the . 

. country’s underdeveloped 

mortgage mark et. 

Mortgage notes - paper 
issued by local banks backed 
by individual mortgages 
are already negotiable.' 
instruments in Argentina. . 
although little used. . . .7 .■ : ■ 
Under the hew scheme, 
banks which seffi-on thear- 
nxortgage notes to the. cebv 
tral bank for use as collat- 
eral will be allowed to offset . 
50 per cent of the Value . 
against their liquidity;, 
requirements.. 

Local banks which partici- 
pate will also have to t»e 
standardised contracts and.' . 
obey stricter rules for issu- 
ing mortgages. 

Outstanding loans f- for 
housing in Argentina 'Intel 7 
about $6bn. but are growing 
at the rate of about 5160m a 
month as banks compete to 
gain market share. . ‘ .. . 

“The changes give sys- 
temic liquidity to a whole- 
new asset class for local 
banks,” said a central bank , 
official. 

The original financing 
scheme, signed in December 
last year, was led by Chase 
of the US. • 
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Shite — CALLS PUTS 
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FINANCIAL TT \Tfc; 


WEDNESDAY MAY 211997 


CURRENCIES AND MONEY 


Yen rises as Fed makes no move 


markets report 


By Simon Kuper 

Tte dollar tumbled further 
late yesterday after the Fed- 
eral Reserve left US interest 
rates unchanged following 
its - Open Market committee 
meeting.. 

The dollar, which had 
already fallen sharply in 
overnight Asian trading, 
immediately dropped 
another Y0.75 on news of the 
meeting to stand at Ti mas 
against the yen. That was 
Y3J25 below its Monday Lon- 
don close. The Fed's 
announcement sent the dol- 
lar falling JL3 pfennigs 
against the D-Mark to 
DML6860, 2.1 pfennigs down 
on Monday's close 

The yen had surged even 
before the FOMC meeting, 
on fresh signs that Japan 
might raise interest rates 
soon. The currency jumped 
to Y112 against the dollar 
after Mr Koko Sato, a senior 
member of Japan's ruling 


Liberal Democratic .party, 
said there was growing polit- 
ical support for a rise in 
interest rates. Low. rate lev- 
els were "negatively affect- 
ing pensioners and could 
also invite further fund out-. 
. flow from the domestic 
financial market' to high- 
yielding overseas assets'." ■ 

A panel of LDP politicians 
is due to issue .a report 
within days which will indi- 
cate that the low rate cli- 
mate may also be distorting 
the financial system. The 
Bank of Japan's official dis- 
count rate has stood at a 
record trough of d5 per cent 
since September 1995. 

The markets largely 
ignored an attempt by Mr 
Taku Yamasaki, nhpirrpqq of 
the LDP’s policy' research 
council, to play down Mr 
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Sato's remark. Mr Yamasaki 
.said now was hot the time to 
discuss the possibility of a 
rate rise. 

Also yesterday, The Japa- 
nese trade union confedera- 
tion said it would soon for- 
mally ask the Bank of Japan 
for a rate rise because low 
interest rates were hurting 
pensioners and. savers. 

The dollar came under fur- 
ther pressure after Mr Rob- 
ert Rubin, US treasury secre- 
tary, repeated that 
Washington's policy towards 
the currency was unchanged 
but failed to reel off his 
usual mantra that the US 
supported a strung dollar. 

The yen has now gained 
almost Y15 or 12 per cent 
against the dollar in the last 
fortnight, cm hopes of a Jap- 
anese rate rise and attempts 
by Tokyo- officials to talk 
down the dollar. The same 
officials are now trying' to 
support the US currency. 
Yesterday Mr Tflankf* SafcaM- 
bara, the senior finaiw min- 
istry official known as Mr 



Yen. said; "The pace of the 
yen's strengthening is too 
rapid," Japan would “deal 
appropriately" with exces- 
sive volatility. That boosted 
the dollar somewhat. 

The dollar's slide buoyed 
the Swiss franc, largely 
-because many traders had 
funded dollar purchases by 
borrowing the Swiss cur- 
rency at low Interest rates. 
The Swissie rose from 


SFri.428 to SFTL40& against 
the dollar, and from SFrO.837 
to SFrO.SSO against the 
D-Mark in London. 

B Mr Ron Leven, currency 
strategist at J.P. Morgan in 
New York, believes the dol- 
lar may stop sliding sooner 
than many in the market 
think. The reason, he says, is 
that many Japanese inves- 
tors are hedging rather than 
selling their overseas assets. 
For instance, rather than 
disposing of their US Trea- 
suries and repatriating the 
income, they arc selling dol- 
lars forward. That means 
that if they change their 
view on the yen. they can 
return to overseas markets 
simply by buying dollars for- 
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ward for the «mm period. “If 
the Japanese had left the US 
market completely, it would 
be much more difficult for 
them to come back in 
again.” Mr Leven said. 

■ Mr Paul Chertkow, head 
of global foreign exchange 
research at UBS in London, 
warned that the dollar could 
fell through support at Yuo 
against the yen soon because 
the market no longer 
believed the US currency 
had much upside. The only 
way Japan could boost the 
dollar would be by changing 
policy, be said. Tokyo could 
hardly cut interest rates, so 
it would have to encourage 
Japanese life companies to 
increase their holdings of 
overseas assets again, and 
also to buy Japanese bonds 
in order to reduce their 
yields. If the dollar did 
bounce, many Japanese 
investors would quickly sell 
it in order to cut their losses 
on its recent slide, said Mr 
Chertkow. 
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EXCHANGE OF THE WPR SHARES 


On 28 May, 1997, the 126.046 WPR shares will be spirt into 
one ordinary share and one sheet containing a STRIPS- WPR» 
coupons that constitutes the tax benefit of the WPR share. 

As of 28 Max onty 006 fisting will be maintained for the 
ordinary share with coupons nr 14 and following attached on 
the continuous forward market 

As of 28 May, the coupons-sheets of « STRIPS- WPR* will be 
negotiable and listed separately on the semi-continuous 
forward market 

The shareholder wishing to benefit from the reduced tax at 
source (currently fixed at 15 %) will have to present two 
coupons as of the distribution of the dividend relating to the 
financial year 1 997 : one from the ordinary share as well as one 
from the corresponding « STRIP- WPR » cou pons-sheet Failure 
to do so, the tax at source at its normal rate (currently fixed at 
25 %) will be discounted from the dividend. 

WPR bearer shareholders who physically hold their securities 
need to exchang e, without cost as of 28 May with their 
financial intermediates, one WPR bearer share coupons nr 14 
and following attached for one ordinary diare coupons nr 14 
and following attached, and also for one «STRIP-WPR» 
coupons-sheet containing coupons nr 14 and following. 

For shareholders who hold their WPR shares on a securities' 
account at one financial intermediate, the exchange will take 
place automatically without the shareholder's intervention. 
Listed WPR shareholders will automatically be awarded 
listed *STRIP-WPR» (conversion in bearer « STRIP- WPR » on 
demand) and their WPR shares will simultaneously be 
exchanged for ordinary listed shares. 

A note containing general information on the use of the tax 
instrument that the « STRIP- WPR» constitutes, can be obtained from 
G6n£raie de Barque who centralises the exchange operation. 

Retro Ftna S_A- 52. rue de I Industrie, B - 1040 BnuxeQes 
T.VA. BE 403.079.441 ■ R.C.Bruxefles. n°227JS7 


DSM N.V. final dividend 
for 1996 

Referring to the advertisement published 
9 May concerning the payment of the 
final dividend for the financial year 1996 
toe Managing Board of Directors hereby 
announces that the number of dividend 
rights entitling the holder to one new 
ordinary share has today been fixed at 32 
dividend rights attaching to ordinary 
shares with a nominal value of NIG 20.00. 

Based on the dosing price of 1 6 May 1 997 
of NLG 195.4Q, 1/32 ordinary share 
represents a value of NLG 6.11, which is 
nOll (S) 3.8% lower than the cadi dividend of 
W m V NLG 6,35. 

Shareholders may, as from 21 May 1997, 
obtain their cadi dividend or their stock 
dividend (in exchange for dividend rights) 
from the head office of the following bank 
in the United Kingdom: 

SBC Warburg, 1 High Timber Street 
London. 


Heeriea 16 May 1997 

The Managing Board of Directors 

DSM N.v„ P.0. Box 6500, 6401 JH Heerien (NeBwtattfcJ 

ML (31)45 5762864, fax (31) 4 5 5713741, Internet hKjX//vywwXSm.nl 
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| wito barfing recommendations. 

I We give you the information you 
need, like our exclusive "Intro- 
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your own trading decisions 
and save 50-7096 off M- 
commisiion firms. 

Call and find out for 
yourself why Lind-Waldock 
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for independent futures 
traders worldwide. 
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Financial Information Service on Japanese Corporate Issuers 

MIKUNI’S 
CREDIT RATINGS 

on about 4000 bond issues and about 1300 short-term notes 
Cost:US$ 5,000 per year 


To: Mart i Co.Lsl 
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Fall seen in 


peanut sales 
from China 


By James Harding 
In Shanghai and 
Susanna Voyie in London 


China's peanut exports are 
expected to fall by more 
than one-third this year, as 
failed harvests last year and 
shrinking peanut acreage 
has severely cut national 
output 

The sharp drop in China's 
international peanut sales 
has helped push up prices in 
the global market, which 
was already nervous about 
possible shortages after 
drought hit the Argentine 
peanut-growing areas. 

The price for US peanuts 
is now running at around 
$1,000 a tonne, 15 per cent 
above the usual price. 

Tbe sadden drop in 
exports from China will fur- 
ther concentrate attention 
on tbe US crop, which will 
have to deliver a healthy 
harvest between August and 
October in order to prevent a 
shortfall in 1998. 

Mr Wang Xinorong, presi- 
dent of China's Chamber of 
Commerce for Import and 
Export of Foodstuffs, is 
expected to announce the 
cut in exports today. 

In a report in the China 
Daily, the official govern- 
ment newspaper. Mr Wang 
forecast that China's shelled 
peanut exports would be less 
than 200,000 tonnes this 
year, compared with 330,000 
tonnes in 1996. Last year, 

200.000 tonnes of Chinese 
peanuts were sold to Europe, 

100.000 tonnes to south-east 
Asia and 20,000 tonnes to 
Japan, according to Chinese 
customs statistics. 

Peanut production has 
fallen in China, where out- 
put accounts for 30 per cent 
of the world's total, partly 
because farmers are switch- 
ing from peanuts to cultivate 
other crops. 


“The main reason is that 
some feeding crops - such as 
maize and sweet potatoes - 
enjoy higher per-hectare 
yield and sell at higher 
prices,” said Mr Wang. 

He said operating costs for 
peanut planting were com- 
paratively high, while profits 
were lower, “enticing form- 
ers to increase the acreage of 
lucrative feeding crops”. 

Serious droughts in pea- 
nut growing areas in China 
- Shandong, Henan and 
Hebei provinces - bad dam- 
aged harvests in the past few 
seasons, made worse by lin- 
gering low temperatures and 
rainy weather in tbe latter 
part of the season. 

Mr Wang also said less of 
China's output was available 
for export as domestic 
demand has grown, because 
Chinese people were eating 
more nuts and using more 
peanuts to extract oft. 

China will maintain its 
exports to Japan at the usual 
level, as It was “encouraged 
by stable prices”. 

However, the regime for 
exports to the European 
Union, for a long Hma the 
main buyers of China's nuts, 
is set to change as the gov- 
ernment will impose sepa- 
rate quotas on exports to the 
EU. Although China already 
sets quotas for its peanut 
exporters, there were no 
details given of the new lim- 
its for sales to Europe. 

Mr Mark Grave tte of Bar- 
row, Lane and Ballard, 
London-based trader of nuts, 
said the industry was not 
really worried yet because it 
had tbe US crop to rely on. 
“But if there is a weather 
problem in the US then it 
will be “hold on to your hats' 
time,” he said. “Prices then 
could go back to about $2,000 
a tonne, the levels of 1980 
and 1963 when there were 
severe shortages." 


‘Indications’ of gold at Busang site 


By Bernard Simon 
in Toronto 


A Filipino geologist who 
worked at tbe Busang prop- 
erty in Indonesia insisted 
yesterday the site contained 
gold in spite of overwhelm- 
ing evidence of tampering, 

T am not saying there is a 
lot of gold there, but there 
are indications." Mr Bob 
Ramirez said at a press con- 
ference in Manila. He was 
accompanied by Mr Manny 
Puspos, another Filipino 
hired by Bre-X Minerals, the 
Calgary-based company that 
controlled Busang. 

Bre-X's Filipino workers 
have come under dose scru- 
tiny since an outside audit 
revealed that ore samples 
from Busang were tampered 
with. The adding of gold to 
the samples - know as salt- 
ing - is suspected to have 
taken place at a warehouse 
down river from Busang. 

Many of the Filipinos, 
Including Mr Puspos, were 
recruited by Mr Michael de 
Guzman, Bre-X's exploration 
manager and himself a Fili- 
pino. They became known as 
Mike’s Mighty Ducks. 

Mr de Guzman fell to bis 
death from a helicopter in 
mid-March after being sum- 
moned to Busang to explain 
discrepancies In ore samples 
recovered by New Orleans- 
based Freeport McMoRan 



Mr Roberto Ramirez (left), one of the ‘Mighty Ducks' of Mr Michael de Guzman, Bre-X’s ill-fated exploration manager 


Copper & Gold. Many of the 
circumstances surrounding 
bis death remain unclear. 

Mr Ramirez said yesterday 
he worked only at Busang, 
and was not involved in test- 
ing samples. Reuters said Mr 
Puspos barely spoke at the 
press conference. 


Tbe whereabouts of other 
senior Filipinos at the Bus- 
ang site, including Mr Pus- 
pos' brother Cesar, who was 
project manager, remains 
unclear. Mr John Felderha£ 
Bre-X's chief geologist, has 
denied participating in the 
alleged salting, but has so 


for declined to answer ques- 
tion s about his role. . 

Mr Ramirez questioned' 
how samples Bom more than 
300 boles drilled by Bre-X 
could have been tampered 
with. The audit pointed to a 
simple but well-organised 
operation in which grains of 


alluvial gold ' were mixed 
with Busang's volcanic ore. 

Bre-X said yesterday 
events at Busang meant it 
was currently unable to pro- 
duce year-end financial 
statements. It said they 
“could be some mouths 
away from completion”. 


LME chief to report increased volume 


By Michael Peel 


The chief executive of the London 
Metal Exchange will today reveal 
that the exchange has Increased its 
overall trading volume since last 
year's copper-trading scandal involv- 
ing the Sumitomo Corporation. 

Mr David King will also predict 
that tbe LME wQl be stronger follow- 
ing implementation of the recom- 
mendations made last year by the 
Securities and Investments Board. 

Tbe exchange is the world's larg- 
est non-ferrous base metals market 
Last year it turned over 47m lots to 
generate invisible earnings of £250m. 

Speaking at the tenth Interna- 
tional Copper Conference in Seville, 
Mr King will say the LME has suf- 


fered no loss of clients or members 
since the Sumitomo scandaL Last 
June the Japanese trading bouse 
said its senior copper trader. Mr 
Yasuo Hamanaka, had lost $2.6bn in 
unauthorised dealings. 

“The SIB report of December 1996, 
which the LME requested, identified 
no significant systemic risks from 
the way the LME operates,” Mr King 
will say. “The SIB concluded that 
the London Metal Exchange, and its 
trading systems, continue to enjoy 
the support of LME users.” 

Yesterday Mr King said the LME 
will have implemented the six 
recommendations of the SIB by the 
end of this year. Speaking at the 
World Tin Conference in Brussels, 
he said the reforms would give an 


“ ail round stronger, safer and more 
transparent LME”. 

Turning bts attention to ti n , he 
said the industry needed to better 
inform itself if it was to achieve 
again the consistent growth it 
enjoyed In the early 1990s. Turnover 
on the LME's tin contract has 
increased by abont 1.000 per cent 
since 1989 but has shown little move- 
ment recently from its current level 
of about i.im lots. Mr King said tbe 
industry needed to make more use of 
the LME’s tin contract to hedge 
price risk, set reference prices and 
provide storage facilities. 

He said that next week he would 
be announcing a new tin committee 
with more industry representatives 
to make sure the LME’s tin contract 


matched -the industry's needs. He 
said tbe suitability of the locations 
of the LME's 31 tin warehouses in 11 
countries was also under review. 

Mr Robin Bhar, metals analyst far 
Brandies Brokers, welcomed the 
revamp of the contract. “I think it 
will go some way towards increasing 
the volume, but that’s a difficult 
thing to do because the tin market is 
the smallest of the base metals in 
terms of production and consump- 
tion," he said. He added that the 
LME would do well to educate the 
industry about the contract Tt’s a 
vicious circle." he said. “People in 
the industry don’t use the contract 
because they perceive It as having 
low liquidity. But you don't get 
liquidity unless people use it” 


Palladium 
at highest 
for seven 
years 


MARKETS REPORT 


Mfohad.Peel 


A scarcity of pzUadttid-^ 
pushed prices to a seven-, 
year high yesterday.- The - 
price was fixed at $179.75 a - . 
troy ounce, its bighest sinije 
April 14 1989, when excite-'^ 
moit about the jnocess >(£: .. 
cold fusion, which uses pal- 
)«Hbh i as a catalyst, was .at 
its peak. ■ . 

Analysts were un an im ous ; f-' 
in Identifying the rise asJa - 
response to a ti gh tne ss fn-*> . 

the market “It's been/tfeef; . 

turning erf the screw,” , said 
Mr Andy Smith, preciouA--. 
piwfais analyst for UBS. v ;. 

“We have lost five monfiis 
of Russian supply. There' 
was some stock, in the.Wqst 
that has now probably -been » 
used up- Until' the Russian 7 . 
situation opens up it’s -~a - 
classic squeeze." 

Ms Rhona O’Ccnhetti ffloa-y. 
lyst for T-Hoare & Co, alsqT 
thought the rise was indica- l . 
five of a worldwide shortage 
of the petal. “About flvjs - 
months ago some p alladiu m 
was shipped from Tokyo to - 
Zorich to provide liquidi t y ... 
in the Zurich market, " she ; 
said. “That is now having; to 
be shipped back because of, . 
tightness.” . ... . 

She said high interest - 
rates on borrowing palls-:, 
dinm had also encouraged . . 
traders to buy the. metaL ‘T 
Meanwhile copper prices ' 
reached a one-year high of. .; 
$2,495 a tonne. One analyst 
suggested the market was 
anticipating a decision. :by 
tbe US Federal Reserve T 
Board to maintain, interest -' . 
rates at their present level. \ 

Coffee prices in London 
fell quite sharply early yes-. . 
terday, but recovered with:; 
the July contract ending the •* 
day $25 lower at $2,075 "a - 
tonne. v . 

Traders said the market.' 
was “pausing to catch its 
breath” after the past few .* 
days which saw a blistering : ! 
rally. V. : 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Tradtogj 
ALUMINUM, 89.7 PURTTY B per tonne) 


Precious Metals continued 

■ gold COMEX poo Itay Ob; May azj 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tomes: E per tonne) 


SOFTS 

■ COCOA UFFE (10 loonea; C/tonne) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40,000t»; cants/bE) 



cash 

3 nrihs 

Ciom 

1619.5-205 

1839-40 

Provtouo 

1643-4 

1660^-1 J5 

High/low 


1652/1837 

AM Official 

1620-21 

1638-9 

Kerb close 


1646-47 

Open Irrt. 

283,530 


Total dairy turnover 

90.172 


M ALUMINIUM ALLOY ($ per tonne) 

Close 

1473-75 

1499-500 

Previous 

1480-85 

1508-10 

Ffigh/tow 


150071495 

AM Official 

1470-75 

1495-7 

Kerb close 


1500-10 

Open int 

5.123 


Tolri daily tmwer 

2.508 


M LEAD (S per tonne) 


Ctosa 

810.5-1.5 

622-3 

Previous 

613.5-4^ 

625-6 

HWtaw 


62S/B16 

AM Official 

605.5-6.0 

616-7 

Kerb dose 


624-5 

Open W. 

37JB23 


Total daily turnover 

' 9.141 


H MCK&-0 per tonne) 


Ctosa 

7575-85 

7885-95 

Previous 

7745-55 

7855-80 

High/low 


7820/7650 

AM Official 

7555-60 

7080-65 

Kerb etoea 


7680-700 

Open WL 

49.538 


Total daBy tunowr 

17.194 


H TIN (3 per tonne) 


Ctosa 

5710-20 

5780-70 

Previous 

5705-10 

5750-60 

HlgWtow 


5790/5710 

AM Official 

5665-70 

5710-15 

Kat» ctosa 


5790-800 

Open int 

15.038 


Total da#y tirwwr 

3.184 


M ZMC, special high grad* ($ per tome) 

Ctosa 

1319.5-20J 

1341-42 

Previous 

1323-4 

1344-5 

FBgMow 


1354/1332 

AM Official 

1312-2.5 

1335-5J5 

Kerb dose 


1352-64 

Open int 

33/J01 


Total daBy turnover 

19.960 


M COPPER, grade A ($ per tonne) 

Close 

2525-27 

2465-66 

Previous 

2556.5-8.5 

2479-80 

High/tow 

2501/2500 

249472445 

AM Official 

2500-1 

245D-1 

Kara ctosa 


2483-94 

Open Irrt. 

139.701 


Tatri defy hxnover 

55,448 


M LME AM Official t/$ rata: 1.6430 

LME dosing £/$ ratMC 1 j64BO 




Sea 

Day* 



Opaa 


Sen 

D if» 




0pm 


Sea 

Day** 



■J Op® 


Sett Days 


Opan 


pita dmge High 

tar 

Vo! 1st 


pita change Mgk 

Law 

W 

u 


price donga K# 

UWC 

Vd tat 


Pita change Mgb low 

M 

M 

May 

3427 

+15 

- 

- 

3 2 

Kay 

8780 

-050 

8780 

8075 

7 

71 

May 

1007 

+4 

_ 

_ 

- 35 

JM 

65.150-4875 K.775 64850 4874 

31.196 

Job 

3434 

+1X 

344X 

3«U 33X75 56X82 

Jof 

8850 

-050 

8850 

8780 

285 

1,778 

JK 

1024 

+5 

1028 

1019 1681 29583 

Ang 

64100-4425 85525 64825 2,755 

.34148 

Aug 

346.0 

+1X 

3409 

3448 

0285 24,398 

Sep 

91.25 

+065 

9410 

8985 

12 

112 

Sep 

1043 

+8 

1043 

1038 

402 14572 

Oct 

64750-0X50 69800 68525 

954 

17.399 

□ct 

3488 

+1X 

349.1 

3478 

128 0853 

Mr 

93X5 

+065 

93X5 

91.75 

509 

3.731 

Dac 

1034 

+2 

IDS 

1031 

404 2&088 

Dm 

74775-0X25 71800 74650 

815 

9523 

DR 

3516 

+1X 

3S25 

3902 

S56 22481 

Jan 

9580 

+480 

95.00 

9385 

62 

1584 

Mir 

1043 

+2 

1045 

1040 

785 31,028 

Fafr 

74825-0X50 71850 .74800 

326 

5X26 

RtO 

3546 

♦1.1 

3521 

3521 

437 4885 

Mar 

97.25 

+065 

9780 

9000 

63 

720 

MW 

1053 

+1 

1054 

1051 

78718855 

Apr 

72800-4275 72.750 72600 

15 

1664 

Trial 





418881901138 

TaW 





am 

0308 

Trial 





4,184144397 

Trial 


R83B 101,158 


PLATINUM NYMEX (50 Troy OZ^ S/troy OZj 


WHEAT COT (5,000bu min; certs/Bab bushel) 


COCOA CSCE (10 tomes; S/tcmae) 


■ LEAN HOPS CME (SOPOOtoK conta/toa) 


JM 

Oct 


396.0 +4.1 3976 38&3 1353 14254 

3960 +42 397.5 3920 482 4,240 

3970 +3.0 397.5 3950 3 1,159 

AW * 3905 +3.0 3956 395.5 1 15 

Total vaa iaen 

■ PALLADIUM NYMEX pOO Tmyoe^Sftty at) 


May 

184X5 

+3.75 

10 

Jan 

181.75 

+3.75 181.90 17880 

1215 5.723 

Sap 

17400 

+480 17850 17450 

562 5666 

DM 

17400 

+480 17400 17450 

17 388 

TOW 



1,794 12,182 

H SILVER COMEX 15800 Tray coa Cwib/tray cc.) 

MW 

4683 

-0.1 

182 188 

M 

4713 

- 4735 4640 13,122 80.044 

Sap 

478.3 

- 4788 4745 

810 6X98 

DM 

4835 

- 4855 4808 

349 7311 

JM 

4848 

- - - 

17 

Mar 

481.1 

- 492.0 4915 

88 7570 

Total 



14580 94168 


Hay 381 HO -11.00 39000 381.00 5 33 

JM 38050 -1425 38560 35000 12.103 51/445 

Sep 38050 -12.75 40250 388X0 2^26 13XS3 

Dec 399.75 -1275 412.75 399X0 1,406 17,430 

Mr 40125 -1025 41000 401X0 177 1X03 

My 385.00 -7X0 380X0 385X0 2 18 

Total 10218 83,787 

■ MAIZE CBT (5X00 bu win; oatts/SOb butheij 


JM 

Sw 

Dee 


1469 

-8 

1483 

1467 2379 31322 

Jm 

1495 

-8 

1509 

1483 

539 13549 

JM 

1528 

-8 

1537 

1532 

31 18X46 

Ang 

1553 

-8 

1560 

1557 

114 20584 

Oct 

1575 

-8 

1575 

1575 

480 8509 

Dm 

1610 

+9 

- 

- 

58 502 

M 





3.183 M654 

Total 


m 

JM 
Talal 

■ COCOA 0CGQ) (SGR's/tanne) 


1101125-0675 82X50 80750 4.758 13X32 
82-175-0450 81225 82X75 2,720 10,298 
80050-0200 81.000 79XGO 1X22 
72X00-0350 73X50 72400 360 
70275 -0X75 71.225 70200 200 
6S375-0J55O 70100 60300 53 

9X25 *27*3 
PORK BOXES CME (40,000lbs; cartsflba) 


7274 

5494 

3,472 

1X58 





My 

Jul 

Say 

Dae 


May 

TOM 


287.75 -5-50 293S0 287X0 
27025 -025 284.75 276.00 ; 
262 75 -5X0 26025 282X0 
260X5 -025 266X0 260X0 
266-25 —4X5 270X0 286X5 
270X0 -4X0 274X0 270.00 


2,155 1.415 
25X92 1Z4S2S 
1X49 27,720 
12X50112X39 
535 11X49 
32 1.182 
CJiit 283X28 

■ BARLEY UFFE (1D0 tomes; £ par tonne) 


19 


DM 


Price 

1144X4 


Prat <Ny 
1132X9 


■ COFFEE UFFE (5 tonnes: S/tama) 


ENERGY 

■ CRUDE OIL NYMBC (i .ooo bareto. S/borraQ 


Latest Day's Opaa 

price ctttgs Mgh Low ¥M U 

JOB 21X8 -0X1 21X0 21X0 39.023 21X72 

Jul 21.96 +0.06 2215 21.60 81X51 109k 

ABB 21X3 *0.12 22X6 21.60 16.790 43X90 

Sap 21X3 +0.17 21X1 20.75 6X58 28.001 

Oct 21.70 +0.18 21.75 2140 2X76 17X14 

Not 21X6 +0.17 21X0 21X5 1X92 16X42 

TUN 138X47413X32 

M CRUDE OIL IPE jSfoartfj 


May 

8400 

_ 


_ 


5 

Sep 

88X5 

+0X5 

- 

- 

- 

29 

Msv 

9425 

+0X5 

90X5 

8950 

70 

1670 

Jm 

92X5 

+425 

92X5 

op y; 

20 

119 

Mar 

94X5 

+425 

9350 

9350 

5 

- 

May 

9660 

- 

- 

- 

- 

- 

Total «B 1X23 

M SOYABEANS CSt (SjQQObo n*t cttsJGM) hoahdj 

May 

881. 75 

-2.75 B7350 88360 

1X75 

633 


MW 

2010 

-30 

2020 

1986 197 433 

JM 

2075 

-25 

2108 

2045 2.830 25662 

SM 

2105 

-20 

2135 

2074 1,964 18632 

NO* 

2108 

-15 

2129 

2076 591 5.955 

Jan 

2079 

-21 

2100 

2052 86 2,458 

Mar 

Total 

2054 

-28 

2060 

2040 37 348 

6667 61X05 


MW 

89600+1600 91600 B4700 

96 

260 

JM 

94550+1500 91600 89350 2,051 

MU 

Ang 

84525+1325 91.125 88600 

372 

1,728 

A* 

75600+2300 77.300 75X00 

32 

362 

Mar 

TOW 

75600+2250 75.750 756TO 

1 

2351 

11 

8X98 


CROSSWORD 


H COFFEE ■C CSCE (37,500*18: cents/lbs) 


LONDON TRADED OPTIONS 

Strike price S tonne — Cata — — Puts — 

■ ALUMNHJM 

(99.7%) LME 
1825 


No .9,3 80 Set by DOGBERRY 

l r 


Jun Sep Jun Sep 
31 75 19 44 


845X0 -21.00 889X5 844.00 39X50 96X35 
817X0 -20.00 840.75 817.00 3.464 21X36 
733X0 -11X0 748.00 732.00 910 8.709 

Km 688X0 -8 75 702.00 688X0 14261 49X42 

Jan 692.75 - 7X5 705X0 69250 426 4X48 

5^777185X05 


Aug 

Sap 


JM 240X5 -6.00 245.00 239X0 4X57 15X29 

SOP 214.70 -5X0 218X0 21250 1X52 7X69 

Dec 190.15 -5.50 193X0 1B9X5 411 5X18 

Mar 17700 -6X0 181X0 177X0 168 1.928 

May 169.20 -2X0 170.00 169X0 20 375 

JN 163X5 -0X5 - 4 131 

TbW 6,733 30)538 

i (ICO? (US canta/poundl 


1650 19 82 30 56 

1675 10 50 47 89 


M COPPER 

(Grade A) LME Jun Sep Jun Sep 

2400 183 127 3 68 

2500 80 78 19 117 

2600 27 45 88 181 


Hay 19 
Comp daty . 


Trial 


15 Hay average 


IBS. 75 
167X8 


Pee*, day 
1B6.84 
165X4 


M COFFEE UFFE Jul Sep Jul Sep 

2000 155 263 B0 158 

2050 128 243 103 188 

2100 105 226 130 221 


M SOYABEAN OILCBT («MX»toa: cents/*)) H WHITE SUGAR UFFE (60 taonos; jAonrw) 


fyat 1X445 3 ants 1 6422 6 iri* 1 8396 B adhe 1X376 


ITCH GRADE COPPER (COMEX) 


SMI 

OCt 

Trial 


Salt Daft 
price changa 

118.10 +1X0 
118.15 +1.90 
117.85 +2X0 
115.45 +1X5 
113X5 +1X5 
111X5 +1JS 


UN* VDf 

118.40 115X0 446 

118X5 114X0 266 

118X0 114.80 6X66 
115.70 115X0 144 

' 113X0 110X0 M3 
111X0 10970 8 

7X89 

PRECIOUS METALS 

H LONDON BULLION MARKET 
[Prices guppliad by N M RothscflUd) 


tat 

1.730 

3X94 

33X73 

1.722 

GXBG 

1X11 

60X25 



latest Do/* 



Open 


pries change Mgh 

Low 

M M 

JM 

20X1 

+065 

2436 

1484 13666 86.103 

AM 

2023 

+064 

2036 

1863 

5614 28X36 

Sep 

20X6 

+410 

2037 

1494 

2.175 14610 

Oct 

20X7 

+0.15 

2032 

1960 

1.470 734 8 

■ov 

2019 

+0.12 

2419 

1489 

400 5682 

Dm 

20.16 

+0.14 

20X2 

1484 

1658 11621 

TMM 





n/a ol* 

M HEATING Ofl. WKX (42600 US c/US gab) 


latest 

Day*a 



ten 


price donga Ugh 

LSI* 

VM 1st 

Jun 

5860 

+O08 

5865 

57.30 

7.B45 23672 

Jnl 

58X0 

+0.15 

5860 

5760 

4389 35637 

A«ai 

5860 

+0.45 

5965 

5400 

2.000 18,011 

s»P 

59.40 

+440 

5440 

5440 

TIE 10.084 

Oct 

5455 

— 

5960 

5440 

557 B.173 

RM 

6420 

- 

60.65 

5480 

432 7X87 

TMM 





14204137,835 

M CAS Ofl. FE (Sflorae) 




Sett 

Day* 



Opan 


pita change 


LM 

W IM 

Jan 

177.75 

- ' 

17960 17560 

8,783 24344 

JM 

179.75 

+450 18060 17475 

4344 12,127 

Aug 

181X5 

+425 18260 178.75 

1.171 7642 


Oct 


Total 


183.00 *8X5 183X5 18050 366 
18475 +0XS 184.00 183.00 347 
186X0 +XXS 184.75 184X0 


3X01 
4X73 
1 .664 


GoKKTroy oz) S price £ equlv SFr ecu*/ 

Close 342X0442X0 

Opening 341X0X41X0 

Morning fix 342.50 207X7 401.21 

Afternoon fix 343X0 208X6 401.57 

Oafs High 343X0-343X0 

Day's) Low 341XCW41X0 

Previous does 34 150-34? JO 


384 
12479 

M NATURAL GAS WMB (10X00 aafc; S/MnttnJ 

l*«t Oaf* Opes 

price change He* 

2240+0.025 2X50 
2X85+0X39 2X90 
2X85+0.027 2X75 
2X50 +0032 2250 
2X50 +0X32 225 
2X40+0.027 2345 


Nay 

2331 

-40* 

2175 

2447 

129 

173 

Ang 

3149 

+03 

319.1 

3140 

602 

JM 

23.19 

-451 

2363 

23.15 11384 54189 

Oct 

3046 

+44 

3046 

3040 

94 8.168 

Ang 

33.40 

-038 

2461 

2340 

1X03 

14.127 

DM 

3043 

+03 

3045 

3040 

37 1661 

Sep 

2335 

-036 

24.15 

2335 

382 

4452 

Mar 

3041 

+0.4 

3040 

305X 

19 1,473 

Oct 

2360 

-035 

24.18 

2360 

2S4 

4569 

May 

3066 

+16 

- 

- 

- 683 

DM 

23.78 

-06 

24.42 

23.70 

1376 17,649 

Ang 

3053 

+16 

3047 

305.7 

1 403 

Total 





143Z71043» 

Total 





743 21X39 

M SOY ASEAN MEAL COT (100 tons; $Aon) 

■ SUGAR *11' 

CSCE (112,000836: cents/lbs) 

MW 

3043 

-16 

3086 

3033 

3644 

975 

JM 

11.05 

+0.07 

11.07 

1068 3653 72X11 

JM 

2843 

-83 

2926 

284.7 14696 51327 

Oct 

1084 

+005 

14B4 

1476 1X11 41683 

Ang 

271-3 

-5 

277.8 

2710 

2341 

14449 

H* 

1476 

+402 

10.77 

1471 

547 24692 

sap 

2538 

-3X 

2S86 

2526 

961 

9.134 

HW 

1469 

+401 

1068 

1065 

65 4906 

Oct 

234.4 

-26 

2386 

2343 

889 

9.798 

JM 

1064 

+0.01 

1463 

1060 

5 2603 

Dm 

2247 

-26 

2340 

2246 

2697 

14348 

Oct 

1035 

-401 

1035 

10.53 

- 560 

Trial 





24625 109604 

TMM 





5681 147X10 

M POTATOES UFFE (20 tomes: C per lame) 

M COTTON NYCE (50.000&S; cant&rtbs) 

Jib 

306 


_ 

_ 


_ 

JM 

7235 

-a 03 

73.00 

72X5 5X25 36677 

Her* 

540 

_ 

- 

_ 


11 

Oct 

7360 

-0.05 

74.40 

7475 

149 3670 

tar 

1036 


_ 

_ 

_ 


Dm 

74.77 

-063 

75X0 

7465 1333 25X66 

Apr 

1040 

-3i) 

11&0 

110-0 

56 

1X89 

Mar 

7660 

-405 

7840 

7415 

B7 3,641 

May 

1226 


- 

_ 



HW 

7468 

-ao7 

7660 

7460 

10 926 

Total 





B8 

1X80 

JM 

77.0S 

-0.15 

77X5 

7725 

14 313 

M FREIGHT (BIFFEX) UFFE (SlOfrXfex point] 

TMM 





7,158 72,762 

MW 

1SS5 

-5 

1311 

1295 

33 

548 

M ORANGE JUICE NYCE (1400Mbsr. cents/tbe) 

Jm 

1265 

+15 

1275 

12S5 

78 

386 

JM 

82.65 

-365 

8460 

82.00 3.006 1 4350 

JM 

1189 

+19 

1191 

1175 

109 

1684 

SOP 

84.70 

-265 

87X0 

8435 

886 7X20 

Oct 

1340 

+5 

1340 

1340 

3 

504 

Mm 

8490 

-2.60 

8960 

86.75 

150 3,334 

Jai 

13S5 

+10 

- 

_ 


57 

Jan 

6490 

-230 

9130 

8400 

138 1670 

Apr 

1400 

+10 

_ 

_ 

_ 

_ 

Mar 

9490 

-265 

9330 

91.50 

25 1602 

Total 





222 

2377 

■w 

9260 

-265 

ns st 

95X5 

22 216 


Ctosa 

Paw 





TMM 





4X27 29X50 


M COCOA UFFE JM Sop JM Sep 

1000 44 76 20 33 

1025 31 62 32 44 

1050 20 49 46 56 


H BRENT CRUDE 

Jun Jut Jun Jul 

1950 ■ - 25 55 

2000 73 78 - - 

2050 39 73 - - 


LONDON SPOT MARKETS 

M CRUDE OB. FOB (per barrel) +or- 



DubM $19X8-9X8 +0X05 

Brent Bland (dated) $20.07-0.11 +0.14 

Brant Blend (JuQ $20.18-20X0 +0.D4 

W.T.I. $2162-1662 -001 

M OIL PRODUCTS NWEpnmpt Many OF (tonoa) 


Premium Gasoline 
Gas 01 
Heavy Fuel OB 
Naphtha 
Jet fuel 
Diesel 


M NATURAL GAS (Reneeftherm) 


$218-220 +1 

3180-182 -1 

$82-84 

3184-168 +1 

$198-188 

$189-191 


Bacton (Jun) 10.9-11.1 -0.15 

Petroleum Aiyus. TwL London (0t71) 359 8782 
IPE (Jun) 10X50 -0.175 

M OTHER 


12B3 1284 


Jun 




Loco Ldn Mean Gold Laming Rates (V3 USS) 

1 month 4X5 6 months .4X0 

2 months A85 12 months A65 

3 months 4.B2 

S*vnr Ra 
Soot 

3 months 
6 months 
1 ysr 
Gold Coins 
Krugerrand 
Maple Leri 


l« W H 

2.161 22JB3 26,974 
2X20 10X30 32.782 
2X20 2X27 19.189 
21® 1X4815X91 
2X00 835 18X89 

2X95 183 7X19 

48X09205X05 

■ UNLEADED GASOLINE 

WMEX (42J00 U5wfa.;cfll5gM,) 


FUTURES DATA 

AM futume data suppled by CMS. 


Oat 

Nov 

Total 


p/troy oz. 

US rts equlv. 

28060 

471.75 

29060 

477.85 

294.75 

48080 

30050 

496.85 

3 price 

E equw. 

341-343 

207-208 

80-83 

49-50 



Latest Dayte 



Open 


pries change Hgb 

Low 

HU w 

Jm 

65.60 

+0.39 

66.00 

64.70 12,696 33X12 

JM 

64.70 

+0.36 

6565 

6365 

8.135 32X70 

Ang 

63.75 

♦0.46 

6365 

6265 

1X97 10429 

Sep 

6260 

+0.44 

6275 

6160 

624 4$35 

Oct 

60.85 

+040 

6065 

6065 

76 3.173 

Km 

59.75 

- 

- 

_ 

45 1X30 

Total 





29X16 93X71 








Minor metals 

Empean free mariot. from Meta BUBeUn, 
S per lb in warehouse, unless otherwise 
stated (last week's In brackets, where 
changed ) . Antimony: 89.65%, $ per tonne, 
2,160-2X50 (2,150-2X7 5). Btomuth: min. 
99X9%, tonne kite 3.40-3.70 (3X5-3.55). 
Cadmium: ntei 99X5%. cents a pound. 
50X0-80X0 (4&.OO-58X0L Cobalt: MB free 
market min. 99.8%. 24X0-25.76 (24.75- 
2550): irrin. 09.3%, 21.80-22^0 (2160- 
22X0). Mercury; min. 99X9%, S per 7B b 
flask. 158-163. Motybdeoum: drummed 
mofybdic oxide, 4.45-4.80 (4.40-4.60). 
■ S al o mumi rrtn 99.6%, 2-35-2.90. Tung- 
sten ora: etandaiti min. 85%, S per tome 
unft (10kg) WO„ df, 45-55. Vanadium: 
min. 98%, GIF. 3.75-3X3. Uranium: 
Nuexco unrestricted exchange value. 
11X0. 


VOLUME DATA 

Open WareEf and Volume data shown tor 
contracts trad ed on COMEX, NYMEX, CBT. 
NYCE, CME, CSCE and IPE Crude Ofl are 
are day in anearc. Volume & Open interest 
totals are for al haded mentis. 


INDICES 

■ Reuters (Base: 18/9/31 = 10C9 


May 20 May 19 month ago year ago 
iVa 2007.8 195UQ 2147.6 

■ CRB futures (Base: 1967 * 100) 


May 19 May 18 month ago 

253.14 25309 

■ GSQ Spot (Base: 1970 * 100) 


year ago 


May 19 May 16 month ago 
201.86 202.94 194J9B 

UK WAREHOUSE STOCKS 


year ago 

207-81 


MunUMum 

+2,050 

to 

7S16M 

AhanMum Moy 

-180 

to 

02680 

copper 

-475 

to 

141,110 

Lend 

-ISO 

to 

118,100 

Ndcet 

+1XS3 

to 

50.604 

Zinc 

-125 

to 

430.175 

Tin 

- 

to 

11X25 


Gold (per tray azft $342-55 +0X0 

SBwer (per troy cz)X 470.00c +1.00 

Phrinum (per troy at) S382£0 +5.00 

Palladium (per troy oz.) $179.75 +9.75 

Copper 122.0c <1.0 

Lead (US praL) 4S-Q0C 

Tin (Kuala Lumjxa) 14.13r -0.04 

Tin (New York) 269 £ 

CatUe (Bva weight) 9242p +0XT 

Sheep (he weight I30.70p -17.12- . 

Piga (he wergtlttt 105j83p -4 jS4‘ 

Urn. day sugar (raw) S28&0CI +0X0 

ten, day sugar (wtej S323D0 -0JS0 

Barley (Eng. feed) Unq 

Maize (US No3 YeDow) El 09.00 
Wtieet (US Darit North) Unq 

ftuhhw (Jiri)¥ 72.50P 4)50 

Rubtw (JuOf 72S0p 4150 

Rubber (KLRSSNol) 2795x 

Coconut 08 ptf)§ 650.0y -20.0 

Patm 0« (MatayJS 550Xz s JO . 
Copra (PhB}§ $425,0y 

Soyabeans (U^ 218.0 .5.0 

Ctttyi amoefCA' indot 79.25c 4)50 

Wooftops (84s Super) 41 Sp 

E par im ynm Muh otaud p paueto. c cencA. 

"9*55; *J*** M <™ * Wfcn mwtadew.- 
□mgr on mml laasod on sas hand g ( ^+r. 


ACROSS 

l Aerial fighter for Mugs 
seized by enemy king (6) 

4 Subordinate should never 
sit around (8) 

10 Carol's about to hang 
around canoodling (9) 

11 Nowadays nothing gets 
back to her (5) 

12 Club-wielder's goal, a 
grotty place (4) 

13 Whispering of one passion 
Tm in trouble for CIO) 

15 Rod and pole supply source 
of easy profit (34) 

16 Carriage hunt across Italy 
( 6 ) 

19 Black missile that’s fellen 
overboard (6) 

21 Note return of fashion 
queen from emancipation 
CD 

23 Victorious blast of brass, 
about one name in hat (10) 

25 Mark hill and river (4) 

27 Where people fought a long 
time bade (5) 

28 Journalist's {nice includes 

old pupils (not beginner) 
(9> • 

29 Ball involving type of 
county (B) 

80 Popular singer's love of 
strong drink (6) 

DOWN 

1 Heavy drinker to cause 
addiction at end of line 
(44) 

2 Conviction required of cab- 
bies (9) 

3 Every East German’s excla- 
mation (4). . 


5 Selective community 'officer ' 

in charge (7) . . 

6 Rebellious slave-girl's first 

to know of a car (10) J :. • r. 

7 Nun that’s convulsed with 

boredom (5) ; 

8 Pap containing flower, it's ~ 
part of the service (6) - v 

9 Sublime guess (S) ' •“ 

14 Perfect couple ' following 

trldt calculation ( 10 ): - '. :: 

17 Enticement of . puifing- ■ 
power captivates joursalidL : .i 
(9) 

18 Cupid’s about', to get cov- • 
ered with tomato soup (8) - . . 

20 Cooper wrote of the last ; 
haircut (7) 

21 Otherwise enfold and - 
caress (6) 

22 Have a- go at lino* 4 -of Pi" 

approach (6) . ■ ... 

24 Perfect fish on a plate (5) 

28 Blue material bellies up (4) . ' 


SotatSon-^79 . 
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LONDON STOCK EXCHANGE 


UK shares unsettled again by US rate fears 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market EcStor 

The negative pressures hitting 
London stocks continued to build 
up yesterday, with the market 
displaying extreme nervousness 
for the second day running ahead 
of the outcome of the US Federal 
Reserve's Open Market Commit- 
tee meeting. 

With big UK institutions once 
again refusing to get involved in 
the market until the short term 
direction of US interest rates is 
established, it was left to smaller 
Investors and marketmakers to 
determine trend*. 


The UK equity market was not 
helped by the weakness of the 
dollar, which was viewed as dam- 
aging for profits of the big dollar 
earners. 

Equities also refused to 
respond to the positive outcome 
of the latest gilts auction, involv- 
ing the sale of £L5bn-worth of 
five-year bonds, which was cov- 
ered three times. The encourag- 
ing result augured well for the 
auction of a similar amount of 

26-year stock tomorrow. 

Dealers said London was also 
becoming increasingly unsettled 
by the prospect of a tax-raising 
Budget from the new chancellor. 
Mr Gordon Brown, possibly as 
early as June 10. 


The FTSE 100 index managed 
to edge off its lowest levels just 
before the end of the session but 
still fell 37.7 to 4,607.5. At its 
worst. Footsie's hold on the 4£00 
level was seriously threatened; it 
dropped to 4,600l4 before embark- 
ing on a modest rally. Over the 
past two sessions. Footsie has 
dropped 88.4, or L8 per cent 
Other FTSE indices were simi- 
larly weak, but held up well in 
the face of the latest sell-off in 
the leaders. The FTSE 250 closed 
21.4 off at 4,489.0, a two-day 
decline of 0.8 per cent while the 
FTSE SmallCap gave up 7.0 to 
2,304.5. The FTSE All-Share 
indmr, in which the leaders have 
a substantial weighting, gave up 


15.77, or 0.7 per cent to 2,196.14. 

Wall Street added to London's 
discomfort yesterday by falling 
more than 70 points shortly after 
trading commenced. One London 
marketmaker said markets on 
both sides on the Atlantic had 
become extremely anxious about 
the response of global markets to 
any shift in US rates. 

“The problem is that investors 
will remember that Wall Street 
dipped almost 10 per cent after 
the March rate rise; if the Fed 
goes for another 25 basis points 
the fear is that well tumble on 
the news; on the other hand, if 
the Fed holds fire, then same in 
the market think the next move 
on rates will be - a 50 basis 


points increase,” he said. 

Turnover came in modestly 
hi gher at 740 fim shares, and was 
split almost 50/50 between FTSE 
100 and other stocks. The value 
of customer business in recent 
sessions has settled into a range 
of EL3bn to £Z£ba. 

Although sentiment in UK 
stocks has tinned firmly down- 
wards over the past two sessions, 
there remains a strong feeling 
that other potential bids and 
mergers are in the pipeline and 
that the big funds are simply 
waiting for the Budget before 
pushing cash into the market 
“Underneath, this market doesn’t 
feel too bad at all,” said (me lead- 
ing dealer. 



bnficas and radios 

FTSE 100 4807.5 -37.7 

FTSE 250 4488.0 -21 A 

FTSE 350 22343 -16.7 

FTSE Alt-Share ’ 2196.14 -15.77 

FTSEAB-SharayteW 332 3M 

Boat performing sectors 

1 Gas Distribution — 

2 Water 

3 Electronic & Bee Equip 

4 Oit Integrated -K14 

5 Engfneering^eWcSes : — M 


,+13 

+06 

+0.5 


FT 30 -'29613. -16.4 

FTSE Non-Fins p/e 1&5B 1&68 

FTSEIOOFut Jim -4610.0 -473 

lOyr GmyWd 7.12 . ; 7.12 

Long' gntfequfty yld ratio 231 ‘ • 239 

Worst perforating sectors 

1 Ufe Assurance — -2-7 

2 Household Goods — i-23 

3 BanksF fcteB'— 

5 HetaHewGaneral - — 


BG up 
on Shell 
hints 


BG rose sharply in active 
trade on recent positive first- 
quarter results and takeover 
hopes. 

Analysts cited a Shell pre- 
sentation at which the wish 
to carry out cash acquisi- 
tions was reiterated by the 
company. 

Shell currently has an 
embarrassingly large £8.9bn 
in cash and short-term secu- 
rities. According to Mr John 
Toalster of SocGeo. that fig- 
ure represents a staggering 
17 per cent of capital 
employed and is dragging 
down the returns. 

BG, which owns the pipe- 
line network and the natural 
gas exploration reserves of 
the former British Gas, has 
been seen by some special- 
ists as a possible choice. 
And. yesterday, comments 
by Shell that It was con- 
cerned about its cash moun- 
tain revived that specula- 
tion. 

However. BG suffers the 
regulatory restraints of all 
utilities and Shell is believed 
to have said it is not inter- 
ested. More likely is an 
exploration and production 
company such as Cairn 
Energy, with which Shell 
already has a joint venture 
arrangement 

Nevertheless. BG was the 
best performing stock in the 
Footsie yesterday with a rise 
of 6 to 203p and had the 
highest turnover - 16m 


shares. Shell added 4% at 
£11^5%p but Cairn fell 11% 
to 558%p. 

Shares in UK industrial 
giant British Aerospace tum- 
bled as fears about the pros- 
pect of a delay in the Euro- 
fighter project swept 
through the market 

The retreat came after the 
company said It could not 
rule out Anther delays in the 
£42bn project following com- 
ments by German defence 
minister Volker Rflhe that 
Germany may have difficul- 
ties in meeting the funding 
requirements for its share of 
the development costs. 

Sentiment was further hit 
by news of the UK govern- 
ment's postponement of a 
decision on the Eurofighter 
missile system. 

Fears about the future of 
the project emerged two 
weeks ago but optimists dis- 
missed the negative talk and 
instead said an announce- 
ment that the project is to go 
ahead would be made at 
next month's Paris air show. 

There was no doubting the 
mood of gloom that sur- 
rounded the stock, and the 
shares fell 44 or 33 per cent 
to £12.07%p, in busy trade of 
5.2m. 

Electronic goods retailer 
Dixons was unloved follow- 
ing a press report that the 
group could face a formal 
inquiry by the UK’s Office of 
Fair Trading over alleged 
“strong-arm tactics”. 

However, the OFT yester- 
day moved to dampen specu- 
lation that it is about to 
launch a formal investiga- 
tion. A spokesman said the 
report hart “overstated" the 
situation and it was only 
“considering” information 


supplied to it The shares 
remained under a cloud and 
by tV priri of thp session hart 
shed 18 to 478p, one of the 
worst performers In the 
FTSE 100- 

SmithKline Beecham 
bucked the sector despite big 
mils on Wall Street where it 
is actively held. 

Analysts cited “some 
chunky buying” early in the 
day. And. as the market 
closed, SmithKline 
said results of two trials 
showed the company’s anti- 
emetic treatment Kytril was 
as effective in tablet form as 
the injectable version in pre- 
venting nausea in some 
chemotherapy patients. 

Kytril is one of the more 
important products in 
SmithKline’s pipeline and 
the information added to a 
drip-feed of positive informa- 
tion that haw come through 
recently. 

finally, there were reports 


of switching out of Glaxo 
Wellcome following the lat- 
ter’s annual meeting on 
Monday . SmithKline gained 
21 to £10.40%p while Glaxo 
Shed 20 to £!Z31%p. 

Chiroseience rose in early 
trading following the 
annmmromflnt of a deal with 
Powderject, a new- 
technology drug delivery 
company, to develop pain- 
less anaesthetic injections. 
However, the shares were 
dragged back by the market 
to end the day 3 off at 293%p. 

Other biotechs were 
higher. Celltech advanced 
7% to 63Qp in anticipation of 
imminent news on its septic 
shock treatment. And 
Cortecs International gained 
ll to 222%p on talk of a 
recommendation from one 
Japanese broker. 

Lasmo added 3 at 246%p 
after an upbeat statement on 
its exploration programme 
in its presentation to the 


FT 30 INDEX 

May 20 May 19 May 16 May 15 May 14 Vr ago 


1 


"Low 


FT 30 2961.9 29785 30143 3013.6 3017a 28155 3018a 2668 5 

Old. civ. yUd 3.71 349 3.63 US 3 £2 352 432 3.62 

PIE ratio net 1731 18.01 1827 1823 1823 16.64 less IS. 80 

P/E ratio nfl 17.73 17.82 1840 lain 18.14 1841 18.14 1&71 

FT 30 tee comptolfan: Hgh 3018+ 13/05/87; I m 484 264)8/40. Bm OttK 1/7/M. 

FT 30 honty changes 

Open M0 1040 11 JO 12430 1300 14LOO 1550 1840 High Low 
2976.1 2968.7 29702 29680 296141 29602 29609 2059.4 2958.1 29703 29504 
May 20 May 19 May 16 May 15 May 14 Tfr ago 


SEAQ bargains 
Equity aanover (Emjf 
Equity bargalnat 
Shares traded (mQt 
■fBoduteg kWa-martcM and 


46.958 40374 SI. 062 51/311 56,580 35554 

NA 2594.2 2428V 28724 1828a 

NA 47,139 43,454 57,432 44.571 

NA 657.5 715.1 781.5 0103 

unm but hcfcjdng Cmst ftanovar. 


O FTSE In re reMonM Umftad 1987. M titfre nwrwd. far 1897. 

London market data 


Rtees and fater 

Total Rteos 

485 

62 Weak hVw and lows 

TotW Mghs 61 

UFTGEqutty options 

Total COntiULla 45575 

Total Fate 

1,053 

Tote Lows 75 

Cate 

22.706 

Same 

1^32 


! Puts 

23^69 


May 20 -Data based on Equity shoes Rated on the London Share Service. 



Independent 

Newspapers 

A global media business 


v.v«:kiv of ov.;- •? -.v.Uikin 

cop'll ir. ff;;ropo. Her. o::c 

"Share price has pvivn over one 
hundred and twenty times in the 
past 20 pears. IRUJjOO invested in 
Independent in 19 //, with 
dividends re-invested, would he 
worth approximately IRiJOO.OOf! 
today, a compound return over tin 
past 20 nears of 33% per annum. 


| Operating 

Highlights | 

Ireland 

South Africa 

• Ireland's laigest newspaper publishing 

• Country's leading newspaper publisher with 

group. 

51% of total newspaper market 

■ Operating profits are up 33%. 

• Pre-tax profits grew 31%. 


• Increased circulation in dll national titles. 

• Second largest cable and MD5 television 
signal distribution company (Irish 
Multichannel - 50% owned). 

United Kingdom 

• Wholly-owned operations achieved recoid 
growth in profitability. 

• Largest publisher erf paid-for regional titles in 
Greater London area. 

• Leader in the London recnritmait magazine 
market 

• Increased interest to 46.4% in Newspaper 
Publishing, London - publisher of 

The Independent 1 and the Independent on 
Sunday'. 

New Zealand 

■ Increased interest to 624% in Wilson & 
Horton, the country's largest newspaper 
publisher by year end. Subsequently, 
increased interest to 855%. 

■ Increased circulation for re-designed 
New Zealand Herald. 

• Investment in The Radio Network of 

New Zealand, the country's largest radio 
network, operating 56 radio statins, 
which commands same 60% of the radio 
advertising market 


• Publishes 15 daily and weekly newspapers 
with an aggregate weekly circulation of 576 
million copes. 

Australia 

• Largest regional newspaper publisher with 13 
daily and mote than 50 non-daily titles. 

• Expanded its radio interests doling the year 
to become the larged broadcaster in 
Australasia. 

• Subsequent to year end, increased its interest 
to 51% in Cody Outdoor Australia's largest 
premium transit outdoor advert&ng agency, 
and acquired Australian Posters, the outdoor 
advertising division of 3M Australia. 

France 

• Record profits atSirocco, with national 
advertising revenues growing at more than 
double tite industry average. 

• Continued development at Sirocco 
International, a 50/50 venture with Havas 
Media Comm mutations, the largest outdoor 
advertising company in France. 

Portugal _ ___ 

• Increased interest to 16%in JomaJgesfe, the 
leading national newspaper and commercial 
radio group. 

• Increased rirculation of titles representing 
48% of national daily newspaper circulations. 
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Change 

Turnover 


419 

368 

+ 14% 

Operating Profit 


67 

49 

4-36% 

Profit before Taxahcr. 


73 

50 

+ 47% 

Earnings per Share 


I6.5p 

14.5p 

+ 14% 

Dividends per Share 


6.9p 

5.8p 

4 18% 

Shareholders' Funds 


395 

287 

+ 37% 
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industry at the North Ameri- 
can Petroleum Institute 
meeting. 

Also, Panmure Gordon 
reiterated its buy recommen- 
dation. It particularly likes 
Lasmo's bigger International 
spread compared with Enter- 
prise, which fell LT/« to 667p. 

Royal & Sun Alliance 
slipped 8V» to 48lp as com- 
fortable first-quarter figures 
were of&et by a lack of early 
news about a share buy- 
back. 

Royal & Sun received per- 
mission fmm its sharehold-. 
ers recently to carry out a 
share re-purchase and it was 
widely thought that the com- 
pany would use the figures 
as an apt moment to do 
so. 

The company gave no new 
information until the the 
market closed when it was 
announced that Cazenove 
and ABN Amro Hoare 
Govett had bought 15.1m 
shares at 479p a share. 

British Land shares took 
the dubious honour of being 
the worst performing FTSE 
100 stock after the company 
announced a £300m convert- 
ible bond issue accompanied 
by a statement that “no new 
strategic acquisitions of 
major significance are cur- 
rently in progress”. 

The shares have been buf- 
feted by speculation that it 
may be pl annin g a large 
takeover bid, with MEPC one 
of its rumoured targets. 
They closed 23 off at 500V4p 
after turnover of 3.6m 
shares. 

British Land’s denial of 
any takeover intentions saw 
MEPC shares retreat 11 to 
486p. Elsewhere in proper- 
ties, Great Portland Estates 
fell lVn to 219p following 


while Rolls-Royce feu 8ft to 
23Sl4p. 

Shares in Engineering 
group Sebe paid little heed 
to reports of another bullish 
note from Klemwort Benson, 
the company’s broker. They 
gave up 13V4 to 946*/*p in 
trade of 3m. '< 

Cobham hardened 12 to 
638V$p, ahead of a dinner for 
investors hosted by Hender- 
son Crostb waite. 

GKN was (me of the few 
specks of blue among lead- 
ing engineers. The shares 
gained 15% to 965p after Mer- 
rill Lynch reiterated its 
“buy" recommendation and 
the engineering group’s chief 
executive *rirtt»ri to bis stake 
in the company. Chief execu- 
tive Mr CS Chow bought 
3,000 shares at 956p. 
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Ohr. Net 

P/E Xd Tote 
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ratio ytd Return 


FTSE 100 

46075 

-05 46455 

46935 
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256 

17.13 7455 lasaei 
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-05 4510.4 
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2155 68+4 1B8751 
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4503.6 
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-0.7 22515 
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2234.7 
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- 
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FTSE All-Share 
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352 

155 
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2195.71 
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_ 

356 

157 
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■ FTSE Actuaries Industry Sectors 
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ratio ytd Return 


10 MINERAL EXTRACTIONfaO) J?94^9 

12 Extractive IrxfijstrieeKSJ 4419.85 

15 O*. integrated^) 4411.37 

16 Of ExoteraMon & PTOdnZ) 3607.35 


+0.1 4298.88 4319.13 4303-99 3551.02 3M 2.02 17^7 85^41022^7 
-0.7 4452A3 4399.71 433708 452449 356 258 14.72 10450135151 
+0 A 439550 444173 4438^7 3583.03 177 156 1658 9051 203058 
-0.6 363023 362862 3585.97 2S 15.66 1.60 299 35.19 36.78 2900 38 
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25 Bectronic S Elect Eqiip(3£l) 2069.90 
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-0.1 138S56 139QB5 139251 122S51 3.13 1J96 2052 2351 120051 
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-0.6 1388.01 1382.13 1372.78 174059 528 1 57 1256 36,42 81756 

+05 2059.79 207327 206529 2456.1 1 350 156 2154 1456 110062 

-122489.69251153 252055245958 3+3 2+6 1450 31.12 1546+7 

*05 2775.77 2787.43 276427 305353 450 t t 38+0 1490.73 

-0.6 2201.17 2209.78 224755278256 4.78 157 1358 4156 949.19 

-0.1 1042.81 10*7.62 105156 139151 077 058 1827 33.10 B79Q2 


30 CONSUMST GOOOSfiM) 4473.16 
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-0.6 4439.09 457R54 456250 3S79J82 S59 151 2051 8453 172620 
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-12 4681 .62 483356 456S.31 4820,15 558 157 1155 147 JM t»;ay 


40 sawices^Ti) 2 s 7 s .11 
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-05 300858 3081.14 304657 2413.05 1.70 262 2850 21.66 198829 
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+0.1 281 747 283755 282859 237851 
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69 NON-FBIANCIALSt674 

2214.G2 
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77 Other Financial 

7B Pltx>ertvf44) 

429754 

649252 

ITmiO 
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322150 

185955 

-1 .8 437741 441052 4381 45 2950.01 
-1 5 661257 886056 658357 402350 
-1.6 180458 182454 183457 165151 
-2.7 5136.95 5173+1 516565 353947 
-1.1 325848 327940 329756 276459 
-15 196955 200350 198959 1559.65 

356 

3.10 

458 

352 

354 

356 

258 

255 

252 

156 

1.88 

151 

1657 84+8 18385B 
1554 129.00 2222.1 7 
1U18 5452 141957 
18.08 121402182+9 
1855 3856 ,1906.19 
2958 13.78 1247.78 

90 mvesnser TRU8TStt27i 

3371+3 

-0.3 3380.10 339156 3383+5 7B50M 

2.18 

1-13 

5054 2557 1203+8 

69 FTSE AB-Stnref907) 

105 FTSE All-Share ex HT780I 

2196.14 

2195.71 

-0.72211.91 223098222659 190356 
-0.7 221 152 223157 222650 

352 

356 

155 

T57 

1ft24 3452 193658 
1755 25B MAM 

FTSE FtedgUng 

FTSE FteddSno ex IT 

128256 

130856 

-05 1237.03 129750 1296+6 12^58 *352 
-0+1313.06 131352 131Z73 1275.11 353 

0,78 

0.76 

5355 1656 139258 
’4956 1558 1410+? 

FTSE AIM 

■ Hourly movements 

10825 

-05 1085.1 1083.8 1«7JD 

054 

1.04 80.007 0-18 98859 

Open 940 

1050 

1140 1240 1340 1440 

1550 

18.10 MflMdayLMMw 


FTSE 100 4848.0 4829+ 46325 46295 46164 48175 48162 4809.1 

FTSE 250 4511.0 45075 45065 4503.1 4500.8 44985 44935 

FTSE MO 22515 2245.1 22485 22445 22461 2Z39.6 22367 22355 . 

FTSE SmaUCap 2310.84 2309.98 2309.08 2309+2 230850 330851 2308.18 23Q5J5Z 230*54 231054 2304+3 

FTSE AB-Shse 221252 220556 2206.77 220850 220156 220052 219959 210758 2194.79 221252 219350 

Time of FTSe 100 Day's NgK 631 AM Qaf% ttr SIB PM. FTSE 100 1997 Htft 40075 BOHBIST} latr. 40S6JB (IQ/m/nn 
Tkn, cl F18E AlFShne De^tagrc Ml Mt Daj/s tea; Sl8 PM FTSE AKtaTiaW H^SlO {2003/37) l^teS/wpaDWT) 
Fu rthy Worroabon is Avertable on htljx/teww.ftaacsom orcowaa FTSE ta W m a Bot w l on +44 J0J171 448 181d 
C FTSE W te mefonB l Dtrtted 1987. AD resenrad. -FT-SE* and *Footee* m 
trade nwloof tee London Stock Exchvga and The Rnanctai Tines aid ore 
used by FTSE International under Iconca 

t Seder P/E ratios easier than 80 and net mere greyer than 30 m not shown. 

$ Vafiiee are negative. 
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9% 7%BalQ1 
67 54%aaxn 
16% I2%8a*4 
40 2S%BGADRx 

21% 17%BbxflBjW 
Z2 14% BbmtayaS 
35% 2B%BDack 
29% 26%afccfcHPLx 
8% 8%BkbnMhrx 
S% 6%6fctaMcx 
9% 8%BfcMfttx 
33% 286kcfc 
43%37%BtortA 
10% BBfcaBlM 
3% 2%Btaasnm 

35 24BNCU 
114*2 948K«BX 
38% 28%B0fceC 

5% 3% fanSajCo 
12% B% Berta Dot 
22% 22% Bom CM 
71% 41BDfSd 
48% 36% Bow* 

26% 21%BMFtt9 
27% 29%BREftdp 
27% T7Bne8T$ 
50% 42% BrigB 
18% 10%BWarlflt 
72% 53% BiMnSq 
125% 94% BAP 
U7%129%BPx 
18% 15BPFIudhaa 
zr% zi%8SM 
75% 06% BT 
30>2 28%9MmU 
18% 14%BMQp 
15% 12BinSi 
52% 42%BnfmA 
52% 42% BMW 
32% 25%BHrr 
7% 6%BRT 
31% 23%Bmsnfc 
20% t8%9RShWd 
32% 25%eaMqeCal 
44% 40%BuriCMRA 
19% 12% Bui Coat 
89% 70% BUM 
54*2 40% BoVfc 
15% UliflunfianiPC 
29% 24% BaMBoM 


M N fe Ona Pin, 

Mi % E m %a buMtaOaaa 

184 58 13 1S1 26% 26 26% -% 

1909 29 26% 28% -% 

186 78 21 19% 19% 19% 4% 

072 M 211 u8% 8 8% 

081 05 148 16% 9% 9% 4% 

060 IS 7 3374 32% 32% 32% -% 

084 2S 16 77 31% 31% 31% 

060 IS 16 321 45 44% 44% 4% 

082 IS 21 1B2B 40% 48 49% 4% 

1.06 58 15 46 18% 17% 18% 4% 

2SB 43 IB 4664 68% 67% 68% 

10 412 T9 18% 18% -% 

1(1 13W68B4 44% 42% 43% 4% 
044 1.1 17 335 39 38% 38% •% 

080 2-0 71 S5B Q% 39% 40% 

430 BS d 66% 65% 65% 

108 32 13 2249 55% 63% 65% *1% 

03B 1.4 17 Si^% 28% 28% 4% 

15 77 U fli ft 

ma U 10 5E2 36% 35% 35% -% 

2 1(0103960040300 4300 
Hal 349 1330 1340 +11 
040 16 18 38 15% 15% 15% 

3238 14% 13% 14% +% 
150 02 88 Z7% 26% 27% +% 

5X0 3.8 61 51% 51% 51% A 

W30S d9% 9% 9% +% 
ISO 24 29 521 62% 61% 61% 4% 
251992 14% 14 U% 

378 33% 83% 33% +1% 

055 0.4 12 442 20% 29 20% 4% 

two 17 283602 14% 14% 14% -% 
0.48 1.4 152848 34% 34% 34% +% 
1(2 52 12 S3 27% Z7% 27*2 +% 
063 72 IS 8% Bh 8% 

056 68 2323 6% 6% 6% 

157 65 955 9 8% 8% 

080 14 1399 33 31% 33 4% 

051 12 14 4 40% 40% 40% 4% 

088111 S3 8% 8% 8% -% 

7 3 2% 2% -% 

006 02 24 510 31% 31% 31% 4% 

1.12 1.1 2517098 100% 96% 100 *2% 
080 U 1374 35% 34% 34% -% 
789 4% 4% 4% -% 

0.40 4S 58 200 10% 10 10 -% 

180 16 16 61 27% 27 27 -% 

37 8640 50% 46% 49% 4% 

080 1J 22 1134 47% 47% 47% -% 

081 13 2B 36% 26 26% 4% 

128 57 8 377 24% 24% 24% -% 

028 15 19 382 19% 16% 19% 4% 

1.12 22 17 2572 50% 50% 50% 4% 

17 725 13% 13% 13% *% 
1-52 21 2411182 u72% 70% 72 -% 

229 18 18 78 120 116% 120 -% 
423 3S 17 4642 143141% 143 41% 
120 135 10 104 16% 16% 16% 

188 66 51050 24% 24% 24% 4% 

320 4J 13 1066 73% 73 73% -% 

1.46 52 10 41B 27% 27 27% -% 

1.00 62 13 2BB 15% 15*2 >5% -% 

16 27 13% 13% 13% -% 

158 11 21 36 51% 51% 51% 

ISO 11 21 iO 52% 52% 52% *% 

088 12 4148 31% 31 31 -% 

12 13 T% 7% 7% 

050 12 154773 30% 30% 30% ♦% 

044 12 12 22 20% 20% 20% -% 

11 101 31% 31% 31% -% 

300 72 10 33 43 42% 43 +% 

141142 19% 16% 19% 4% 
120 15 14 7019 80% 79% 60% 4% 

055 1.1 16 5664 48% 47% 48 4% 

ISO 75 21 460 13% 13% 13% 

17 144 29% 29% 29% -% 


34% 91% QEEax 
1M%96%CNARl 
87% 76% CPC 


1S8 32 13 312 33% 33% 33% 
6 197 101% 100% 101 
154 IS 21 2906 95% 84% 65% 


19% 15%CHCUpx 056 3.1 17 35 16% 18% 16% 


S 41% CSX 1S4 10 12 5670 51% 60% 51% 

64% 41 CIS (top 0.72 1.1 14 145(55% 64 65 4% 

25% 22%CaUB8Mla 052 11 19 <23 25% 24% 25 4% 

38%27%QMn 27 43® H38 36 39 4% 

25% 2l%CaMG 040 15 11 6» 25% 25 25% 

19% 15% C&fiot 0S£ x 0.18 OS 21 » 18% 18% 18% -% 

37% 31% CaSdop* 1.17 13 15 241 35% 34% S% -% 

45 26% CBUcaOspi 24 3274 36% 35% 36% 41% 

6% 2%Q8IME 0.10 11 151 4% 4% 4% 4% 

41% 32Cafemgr 26 329 40% 40% 40*4 -% 

13% 10% CMBcn Ctn 032 14 23 232 13% 13 13% 


52% 29% CnpUS 
1 %ComUlta 
Z7% 22% Carte 


32% 19% CBSjfS 0.40 11 738 32% 30% 32% 4l% 

33% 26%aM)fllX 02B 08 17 2372 31% 30% 31% 4% 

19% irCMCb 0.40 11 48 365 18% 18% 18% 4% 

52% 29% CnpUS 077 16 32 8685 47 46% 47 -% 

1 %CamUfe 12 793 % » % 

27%22%CUftc 032 15 32 5102 26 25% 26 4% 

44% 33CMa*nix 032 09 74 4453 34% 34% 34% 

18% H%Cptol1.2Bx 1.2B 7.7 305 16% 18% 16% -% 
25% 19*; Cap* Mgs 132100 92148 23% 22% 23% 4% 
65% 5l%CanMl 0.10 02 44 9362 54% 51% 53% -% 

35% 27CME0X 0(9 19 IB 776 30% 30% 30% 4% 

34%23%CanM*t 17 2D 34 33% 34 4% 

39% 31% OthIA 044 1.1 19 2770 38% 37% 38% 

38% 32%CarFSL 196 55 14 2313 34% 33% 34% 4% 

<3% 34%CfcrtrTx 152 3.1 12 674 43% 42% 43% 4% 


35% 27CUC0X 
34% 23%Carnta( 
39%3l%OmU 
38% 32%CarFSL 
<3%34%CfcrtiTx 


17% 12%C8(tBWx 016 IS 28 3934 17% 15% 16% 
17% 15%CHOtaNG 096 69 19 133 16% 15% 16 
62%48%QKQ4 02D 03 13 1436 61% 60% 60% 

ID*; 8 Cam Anar x 0S5 05 15 200 9% 9% 9% 


18% 13%QoMCk 
9S%72%Q«*x 
41% 27% CD Cap 


71 14% 14% 14% 

ISO IS 12 8590 97% 95% 97 

17 128 39% 38*; 38% 


42% 35%CMaFalr ISO 60 13 107 41% 41% 41% 
11% 9%0aCi 090 75 12 5168 10% 10% 10% 

42 33% Cato 


090 75 12 5168 10% 10% 10% 

020 05 11 IOC 40% 30% 40% 4% 


33% 29%CanrHdM 112 65 10 70 32% 


13% 10% Cart YM 068 79 7 128 
26 laCanSWx 1.74 85 166848 
33%2B%Certiyn 037 U 13 1488 
42% 20% Coblnk 23 3016 

20% 13% OxapEiPf 16 944 

50%41%Om*l 020 04 Z754 


13 11% ChoMitax 020 IS 9 216 12% 
6% 4% Oat Has 116 oB^ 

no% 64%0aMI 148 16 1337552 S 


1% *2 ClaaBB 

24% 9%Chc»r 

37% 31 OMtaad 


24% 20% OMUf 066 17 
15% 12%Chtartata OSB OS 
16% 12%CU4B« 020 15 

6% 4% CbodiFM 
44% 38%CKM 
35% 2S%{totakra 
36% 28% Qij* iso 5.1 

62% 51% Chubb 1.16 IS 

173*j1M%Osxb* 352 IS 

6% 8%0p«H( 091 94 

40*2 35%Cfcoph 146 65 
671; 52%(kaOM 090 1.4 
23% 17% CbMSx 036 IS 
2% 1%CtaapltoO 
36% 32Bwgy 190 5.1 
37 33*z Cfcscnx 112 62 

39% 28% CkcQ 014 04 

36% 23%CbmtCta 
127% 09% cam x z.10 is 
S6 92%Cfcpn2ldx 6S0 04 
im gecfcpraMz 7so 7.1 


28 24% Casta Lai 158 6S 12 254 26% 25% 26% 

11% 10 Cetfr State 090 05 9 330 11% 11 11 -% 

56% 43% Caar tonal 076 15 22 721 «58% 56% 58% 4% 

13% 10% CaataVM OSS 75 7 128 11% 11% 11% 

26 IBCenGWx 1.74 85 1668« 21% 20% 20% -% 

33*2 26*2 CertayTl 037 15 13 148B 29% 29 29% •% 

42% 29*2 Cabin* 23 3016 35% 34% 35% 

2D% 13% 0 im&Pf 16 944 17% 17% 17% 4% 

50% 41%chtqbl 020 04 2754 49% 48% 48% -% 

13 11% Chawrtax 020 IS 9 216 12% 12% 12% 4% 

6% 4% Chart H« 110 oB% B% 8% -% 

no% M%0 bMI 148 16 1337552 97 90% 96*4 43% 

1% *; ChauoeB 1» % H B 

24% 9%OKHr 002 01 2413*0 14 13% 13% •% 

37% 31 Cbemd ZOB 18 12 15B 36% 35% 3E -% 

35% Z7%Ct«apeato 090 15 40 558 32 31% 31% -% 

73 61%Dmmx 252 35 16 9174 70% 60% 70% -% 

24% 20% CUkFpf 065 17 210 23% 23% 23% 

15% 12% QtaMurt OSB OS 95 15% 15 15% 

16% 12%Qb|Bi 050 15 1369 15% 15% 15% 4% 

6% 4%CbodtRS 12 213 5% 5% 5% 4% 

44% 38%CKM 18 155 42% 42% 42% -% 

35% 2P)(Mn 28 10 34% 34% 94% -% 

36*4 28%(topta ISO 11 635280 31% 30% 31% 4% 

62% 51% Oatt 1.16 IS 184806 5B% 56% 59% *% 

173% 134% OpsA 352 IS 11 2198 172% 170% 172 -% 
8% 8%Op«Hf 091 94 319 6% 8% 6% 

40*2 35%Oaxph 146 65 19 113 39% 36% 36% -% 

67*; 52% (ton 9efi 060 1.4 191105 »% 55% 55% 4% 

23% 17% CbMAx 036 IS 13 1415 22% 22 22% 4% 

2% 1%CtaapkxO 6 1402 2 1% 1% -% 

35% 32 Cnarpy 160 11 17 2406 35% 34% 35% -% 

37 33*2 DP5CJ1X 112 02 15 306 34% 833% 34% -% 

39% 28% CkcQ 014 04 2B25B8lD9% 38% 39% ! 

36% 23%CbmtCb 27 2660 27% 27% S% -% 

127*8 09% »p X 110 IS 152UB1 120 114% 119% 43% 
96 92%CfcpPI2Adx 6S0 6( 7 941; 94% 04% -% 

101 98C*pPQ«* 7S0 7.1 7100 99 99 99 -% 


12% 8%CCnlfl A 11 3587 B% 9 9% 

12% BChnUOB 12 2492 9% 09 8% •% 

25% 20%OfcrlkH 0.44 10 15 « 22% 22 22% 

25% 18% OC OSS 03 32 324 24 23% 23% -% 

10% 12QafeSlAx 012 07 181207 18% 18% 18% 

15% 12%Qq«fiKta 006 06 14 819 14% 13% 14% 4% 

9% 7% CtamnkG 061 90 152 B9% 8% 9 

94 82%Om7SE 756 12 d 92% 92% 92% 

45% 41% CtoCX 150 11 8 394 42% 42% 42% 

94% 82% CMU B x 7.40 82 ZlOO 90% 90*; BO*; 4% 

130 97% Ctonx 252 IS 28 880 123% 121% 122% 4% 
4% 1% 08. Gran 33 2% 2% 2% 

10% 10% OM beam 0S6 IS 9«10% 10% 10% 4% 
32 20% CW Trans X 040 15 17 2471 30% 29% 30% 4% 

30% n'u fnnrharn 1 020 1.1 10 £8 16% 17% 18% A 

48% 35% Quasar 60 366 41% 41% 41% -% 

51%43%CoaM 040 OS 10 1361 49% 48% 49+% 

66% 51% Coca C OSB OS 41 8822 068% 67% 66*; 4% 

221171 QnEn 003 02 4502 19% 19% 19% 4% 

18% 13% Coor Date 015 1.1 409 13% 13% 13*; 4% 

35%2B%Goend 012 04 21 *373 34% 33% 34-% 

19% 11%Ctfcnoi 3265 10% «% 17% +% 

58% *5 CdQfSl 1.10 IS 26 6D03 57% 55% 66% -% 


10% 9%OafcZtoXx 084 BJ 87 10% 10% 10% 4% 

6% 7%fctaH* 055 07 206 8% 8 8% 

7% OSB 95 164 tf% 7% 7% 

7% 6%CUbaatt 051 09 225 07% 7% 7% -% 

65% 980*85 060 OS 16 1215 65% 63% 66% 4% 

44% 30%Q*CAx 009 02 16S35B 37% 36% 37% *% 

23% 19% CURS* 1S8 7 A 22 179 21% 21% 21% -% 

38% Z7%Ccmlam 028 OS 16 2066 36% 34% 36% 42% 

83% 51%Qnfca 172 16 161500 62 58% 81% *1 

13% 11% Cnnmc 054 4.4 14 72 12% 12% 12% ■% 

30% 27%Cwanflta» 052 U H) 306 26% 28% 28% 4% 

25 24CtaauE61S ISO 75 23 24% 24% 24% 


8% 7% Start* 
7% 7 %Mb 6* 
7% 6%Ota8* 
65% SB CUBS 
44% 30%CMCAx 
23% 19% cun* 
38% 27% Oxa toc o 
63% 5l%Qnrtca 
13% 11%CDB(nn 


25%24%Caa«fieJB 100 7S 3 4 25% 25*« .... . 

15% 6%C0tanx»Psy 5112 15% 15% 15% 

96% 71 Comae 1820015 U97% 93% 96% +1% 

18% 11%QmpCl 66 14% 14 14 -% 

54% 37%Ctap*» 019 02 6597B1 54 51% 53% 4l% 

62% SOmSd* 294640 71% 69*2 71% A 

58 33% CMpTM* X 0.10 0L2 37 201 53% S}% 53% *1*i 

28% 18%QnsatX 020 09 28 384 21% 21% 21% -% 

14% 6%CorefcC*fl 61228 9% 9% 9% -% 

61% OCMgrax 1J9 IS 58 4485 60% 58% 59% -% 

25% 20%CUtateitK IS 7J 13 167 21(20% 20% 

24% 21 DcmEnt IS 8S 12 70 22% 22% 22% 
1lA08%Om ISO 1 7 24 8998114% 114% 114% 4% 

71% 58%GUsE4S6 4S5 BJ 1 B9»; ©% 69% -% 

32% 27COB&U 110 7.1 10 3786 29*2 2B% 29% 

72*2 88% Cow Ed Pf 100 72 U «% 068 68% 4% 

57% 47% (MBS 1S4 17 161075 S% 51% S% +% 

57% 47% Cofmx 1S8 11 15 IS 55 53% 54% -% 

44% 30% Cons Saxe 25 2700 43% 42% «% *1% 

43% 30%cmma 012 03 1BBZI9 39% 38% 39% 4% 


57% 47% (MOC 1S4 17 

57%47%GDU‘mx 1-B8 11 
44% 30% Bn Sin 
43% 30%Cmsaa 012 03 
06 95CST7S8 758 79 
61 55% (&f 4.18 4.16 72 
86 63 7(5 7(5 73 

15>; 14% Gera Hids 029 19 
9% 9%CwHP! 1.16114 
22% 15% CoqxCo* 


d 57% 57% 57% 
d 06% 95% 96% 

335 15% 15 15% 4% 

10 6% <S% 9% 

13 203 21% 21 71% 4% 


m ImMi M> 

51 4flCbqfc 112 
23% raCfcprTV) 034 
17% 12% On M 024 
55 46% GrsM 1S6 
53%33%CMDg 07Z 

31% 24%QxnkfO OS 
26*2 24% Caalltfrx 124 
20% 14%Bmn 
18 14% Beta 

39% 27% Btaa 050 
1813%D8Ml1* 0(4 

39% 33% (Mhx 1.16 
16% 12% MU 1(0 
2% 1%CHlJqlta 004 
24% 17%QataUXxOOS 

S9% 51% OramCfc** ISO 
27*2 19%QJQM 
123 63% CUn 
S%44%CtatadB 1.10 
11% 10%GWanth 022 
62% 40%GutaaHr ISO 
1411%D/M I.16 

£0% 390/S 0(4 

15% 11%G)taSlB 
24% 21%C|pAn 060 
42% 33% Cjfec* 


ft lb 
1 e n 


17 18 3026 
IS 16 4510 

1.4 12 131 
32 164171 
IS 30 5718 
12 11 4132 
4216 IS 

66 813 
2 27 
IS 16 854 
17 20 37 
11 18 753 

8.4 14 1161 

11 3 d 

01 1838 

1.7 28 3B12 

58 7986 
53 75 

12 15 17B6 

7 ( 12 2 

1.7 17 4 

9210 6 

IS 20 4660 

533680 

13 43 3893 
18 1051 


«% 48% 
22% 21% 
16% 18% 
52% 60% 
49% 49 

27% 28% 
27% 27% 
18 15% 
16% 16% 
39% 38% 
18% 15% 
-38 37% 
16% 16% 
1 % 1 % 
23% 22% 
3% 57 

24% 23 
117115% 
81% 60% 
11 % 11 % 
50% 50% 
12 % 12 % 
46% 48 

14% 14% 
24% 23% 
39% 39% 


48% -% 

27% +% 


25%22%DR.WS*X 1S8 
48% 22% MM Son x 0.14 


35 20%Dana* ISO 

50 39IMVCD 0.10 
15% 11% Dafltxt* 018 
0% 6% Data 
24% 14% MB) 

1% % DatapM 
48% S5% DqMfx 084 
1% S DDLS 
11% 6%DenpMR 

40 31 OeaaFtuh* 078 
44 32%DeaMD* OSB 
8% 6%0aanHBrx 060 
54% 39% Dam 050 
20% 15% Drtm 1S4 
100% 89% DMftx 020 
8 5% Orta warn 
33% 29% Dam x Id 

33%29%om<ay oso 
S% 28% Dato Dp 096 
33% 25*; Otagftatat 048 
73% 55%0tam0nor 
27% 4% DtaM Cop 
44% 2B0taUdX 050 
38% 2SDWE 
32% 30M 016 

2B% 19% Dbaon* 060 
85% 66% Dtnr OSS 
42% 32%BMHx 040 
41%33%Oorta»* 260 

9% 7% DDmortac 014 
37 30%0amteai 035 
37% 25% DtXlXf X 076 
56% 46% Daw 088 
90% 78%Daa(3l 146 

46% 33%ttaatax 096 
23% 1B%0waqFtox 032 
29% 26% DOE IS S 
u% 8% Ban 
96% 27% Boon* 068 
10% 9%Dri*FVSx 068 
9% 6% CrteSJ6x 075 
32% 26% DTEEngF 108 
72% 68% Du hx84S 450 
25% I6%0ummnaa 
47% 41% BtoPnx 112 
42%3«%IMtantai 204 
Z7% 23% DaMa 008 
115% 92% OMWx 152 
31 27 Dap. 4.1 105 

28% 250tapnal75 1S8 
28% 25Dam4SO 100 
31% 28 Ml 42 110 

13% 10% DM* 

56 26% Opwrfa 020 


10% 10 10% 

10 2D 5330 33% 33 33% -% 

09 272 10% 10 10% 

U 2® 8 «% 6% -% 

7.7 14 2366 27 2S% 96% -% 

03 6 71 71 71 t% 

15 71 34% 23% 24% 

4J 13 2848 45 44% 45 +% 

16 19 507 36% 85% 36% +% 

15 4112 B*2 24% 25% +% 

13 16133B 111% 107% 110% +1% 
U d 29% 25% 20% 

69 d Z7% 27% 27% 

73 20 27% 27% 27% 

7S d a 30 30 

10 122 13% 13% 13% -% 


04 18 187uS6% 55% 56% +% 


8% 4% ECCkta 
24% 18% 8366* 056 

6 i%EAtate 
6I%43 %Moibi 020 
19%16%artUMl 1S6 
36% 30* 2 EEntoa ISO 

57 50% EoCh* 178 

94% 73%B0xtak 1.76 

79% 67*4 Eabxix 1.78 

35% 29%EMi 090 

42% 38%Emta* 064 

2% ilEOtaatBQ 
23%1B%EMM ISO 
41% S0%&MAG 072 
6*a 3% Ben Bop 
36% aoan ADR 
28%2D%awCap 028 
48% S2B7SX OSO 
53% 44%BMoaB 094 
9% 6E6CH 
41% 31%BCCOp 

9% 7% EnoGans* 002 

53% 45Bnnflx 1S6 
7% 6%Bm*D4.75a047 
19% 17*2 EmptaB Ots 118 
18 13%EaxaartCA 005 
76% 58% ErrteaaAtn 1.11 
32% 29EnagmCBx120 
37 29% EBpADR 
38% 23%E0flV«s 
23% 16%ElW 036 
11% 0% EankOw 052 
23% 21% Ban 1S5 
45*4 35% Eon 090 
27!7%tamOK 012 
5B <0% EascoW 
24% 16*4 Bad) 020 
28%22%Ettgy*i ISO 
1% 1%HX9Mr 
33% 26%EqUh 035 
32% 23% EortCm 020 


63 7 6% 

19 17 627 19% 19% 
77 Z% 2% 

03 31 134 59% 59% 

04 11 140 17% 17% 

4S 12 358 35 14% 

33 121685 53% 53% 
22 3016874 81% 78% 
22 17 3263 79% 78% 
17 14 402 33% 31 

IS 22 62B 41% 41 

317 % ft 

44 14 8039 22% 22% 

10 10 1387 36% 35% 

31 5% 5% 

2667 37% 37 

IS 22 40 Z7% Z7% 
IS 4356531 37% 35% 
IS 27 2530 52% 51% 
22 196 6% 6% 
24 6676 40% 37% 
02 244 S% 9% 

11 217654 52% 51 


72 7100 6% ®% 

7115 140 17%tf17% 

06 17 4480 14% 14% 
1( 18 2002 *80 78% 
35 12 103 S33 32% 

1858 35% X 
42 982 36% X 
1.7 19 837 71% 2D% 
61 12 212 10 d9% 

07 12 1008823% 23 

12 17 7371 41 40% 

OS 23 1834 20% 20% 

28 3632 48% 46*2 

15 62 1522 20% 20% 
7S 14 5843 Z% S% 

d 1% 1% 
1.1 34 2070 31% 30% 
07 S 1366 27% 27% 
40Z1 591 29% 29% 
07 35 1041 40% 48% 
11 34 29 28% 

13 111210 9% 9% 

05 200 16% 19% 

71 21 15% 15% 

25 9 883 44 *3% 

16 1623227 56% 57% 


32% 27% EotaPtx 1.18 


52% 39%auA 


29% 23% EataM 
10% 8% Bhjl 
17% 14% EBFart* 

45*8 36% Exat* 
60% 4flft Extent 


11% 9% FAIIbwx 
14% 14% FT Deatn 
33 14% FflOCIAaM 
44 38%Fa*taax 
81; 6% Fantad 
11% 7% Famine 

S 2^1 Fad Hals 
24% Fed (®y 
6*; 5%FadOsx 
57% 42FOfiQ> 

X TIFtMW 
27% ZS%Fedn(Sgx 
39% 30 FsStapSt 

36% 28 Ferro Cup x 
19% 15%RdBn 
74 39% flax 
15% li%Fnortx<* 
50% 57%FMAnB 
54% 67% FaBS 
12% lOFUOMn 
S 23% FM Bod 
63% 50% FOMO 
39% 31% FrtDB 
16% 13%(MFM 
1B% 12% FrtRMF 
95% 72%MIHai 
14% 11%FMHB 
54% 3Z%FMB» 
55% 46*2 AM Wg 
32% 25i’ t Attar CO 
64% 48%FMF 
27% 24% FbnEn 
18% 15*2Ftam0bx 
32% 26% Wlp 
10(6 iiiJAam 


48% 43% Fbrtp 
75% 46% Hoi 
72%59%FMCCp 
31% 16% Ftaan 
37% 30% (Ma 
S% 8 FOdB 
42% 35%F09M)x 
2 %FMBi 
47% 42% HI 
11% 10% Praia &o 
8% 6% Fraud Pi 
B%44J9FiaMffc 
47 32%FmMmr 
6% 3%FrttartA 
5% 3*2 FrHntB 
32% 28% FraUcMx 
33*2 25% FitaCa! 
34% 26%FMKEB 
32% 20%Fran6n 
23% 15% Fnrtr 
44%22%FMsm 
103% 94F0ARM 
S 18% Ftxxa Ert 
25*4 ZOFudb 


75 d 9% 0% 9% 

112 79 12 14% 14% 14% 

17 748 m 0*2 22% *1% 

084 IS 172*836 43% 41% 43% +1% 

12 71 7 6% 7 ♦% 

15 822 9 6% 9 ♦% 

0(0 11 19MSB9 33% 31% 33+1 

1S8 6.4 X » 20*2 26% 25% 

006 18 10 252 B% 6% 8% 

171240 53% S3 53% •% 
048 IS M5B 29% 29% 29% -*2 

0S7 17 16 16*8 25% 25 25% -% 

24 66861139% 38% 38% -% 
062 1.7 17 1810 36% 35% 36% -% 
79 18% 18% 18% ♦% 
038 OS 9 375 42 41% 42+% 

0.16 IS 17 1094 ine 15% 15% 

Id 10 14 33Z 67% 66% 57% +% 
186 23 15 3015 62% BO B2*z +1% 
34 52 all 12% 13 +% 

032 U 15 2407 25% 24% 24% -% 
ISO 2.7 13 7579 59% 57% 58% +(% 
008 02 27U974b«% 38% 40 +% 

021 IS 275 16 15% 15% +% 

ISO IIS 244 13d12% 13 +% 

212 17 14 4049 87% 83% 67% *2% 

044 31 44 329 13% 13% 13% -% 

024 OS 31 3240 49% 47% 49% .1 

ISO 17 15 1257 54% 54% 54% +% 

084 18 IS 1106 29% 3 29% +% 

ISO 19 14 6694 62% 60% 81% +% 

DS4 14 13 1007 27% 26*2 27% +% 

006 0 4 27 1307 a1S% 15% 16% +% 

110 72 11 1945 a 28% 29 -% 

043 14 3! 1574 17% 17% 17% +% 

064 1.4 16 31 46 45% 46 ♦% 

0.76 IS 15 4902 51% 50% 50% -% 

13 694 70 66% 69% +1 

4316 22% S 22% +% 

168 45 845057*37% 35% 37% +1 

0.73 09 33 B% 8% 8% 

084 12 19 307 38% 37% 38% -% 

025200 657 1% 1% 1% Jt 

1S2 4.1 13 6953 46% 46% 46% +% 
196 11 10% 11 

054 83 367 8% 6*; 8% 

032 05 72 1785 63% 52% 63% +1 

21 625 44% 43% 44% +% 

010 11 37 B 4% 4% 4% -% 

0.10 2D 39 54 5% 4% 5% +% 

038 11 34 53B 29% 26% 29% 

090 11 a 1191 0 28% 28% -h 

090 33 34 11*5 30% X 30*2 


OSO IS 9 4756 832% 31% 32% +1% 
087 01 20 3310 17% 16% 17% -% 
17 2567 37% 36% 37% +% 
080 OS 6100% 100100% -% 
12 12 19% 19*; 19% -% 
02* IS 209 24 23% 23% ■% 


tt S7GA1X3S75 
58% 47*2 GATX 
8% 3%6HCbi 
48% 41% GTE* 

19 18%«EF125 
9% 9%OMEq 
33*2 2B% GM0V 
93% 71% Gam* 
36% 38 Guta 1 
2B%20%GafHEfH 
42% 34% GCCos ■' 
30% 2B%G*u*rt 


85% 65% 
57% 55% 


31% 31% 
82% 91% 
33% 32% 
21*2 21 % 
42 42 
30% 30% 




M Lm Stack 

20 17% tort* 
22*2 20%BiAtar 
73% 63% Gallon 
62% 47HQadK 
4% 2% 6a Hart 


10% B*2 Gb Hosts 022 3fi 


» +% 
117 +% 
61 +% 
11 % 

59% ■% 
12 % -% 
«% •% 
H% +% 

M% +% 
38 % +% 


65% 57%B*M 100 U 21 

83%S2%GMWX 100 IS 71 

a rtfirtbHl ISO IS 20 

151 fiertt 220 IS 15 
46%38%eatit UB 15 15 
50% 53% Gnrtsa ffi 

25% 21% Mrt 

12% .8%{iSBCC 17 

3% tGana 
23% 11% Sand be 14 

34 2^66001 OSG 29 18 
29 23BtfaB 092 1 2 14 
84% TIBpfX 100 2( 37 
18% 13% GahaSUi 032 IS a 
14% 12%Ba»qin 047 U 


17% IlfiMjfl 
6% 6% BUS Bp 

15% io tot mm 

89% 72 Stax 
0% 6%fitataGM 
42% 2S%5aMfX 


5J 13 812 23% 23% 23% -% 

04 25 1237 39% 37% 38% +1% 
29 11 13B 3*% 34% 3*% +% 
02 21 310 47% 47 47>2 

1.4 345 12% 12% 12% 

211821 B% 3% 6% -% 
20 5347 19% 10% 18% +% 

0 BB 1 2 1 

IS 2324X1 0*9% 48 49 +2 

1138 Bl% 1% 1% +% 

5 103 S% dB% 6% -% 

15 2 155 30% 39% 39% -*2 

1.4 14 6324 41 39% 41+4% 

79 301 8% dB% 8% +% 

1.5 1511437 S2% 51% 32 -% 

99 10 646 17% 17 17% >% I 

09 9 3211 94% 90% 64% +2% 

101 6% 5% 6 +% 

46 X 1214 2% 81% 32% +% 

16 14 77 31% 30% 31 -% 

39 13 262 30% 29% X +% 

15 19 34 29% 29% a% •% 
2 212 71% a 70% +% 

d 4% S4% 4% 

1( 24145 35% 34% 2 *% 

209 2 31% 2% +1% 

05 15 7303033% 2 33% +1 

16 15 42 23% 23% 23% -% 

06 3111705 B3% 81% 83% +% 

IS 94 412 (1% 41 41% +% 

7( 12 2982 35% 34% 34% -% 
IS 4 210 8% 6 8 

IS 19 178 36% X 39% -% 
21 22 3233 36% 35% 39% +% 
12 15 62SO 55% 54% 55% -% 
4.1 1112101 fi 64% 86% A 

14 21 2077 39% 39% 39% -% 

15 2 239 X 19% m -% 

4S 11 1038 3 27% 27% -% 

15 12 10% 10 10% 


48% 28% BSftax ISO 11 72W743 
25% 2% BnattP 212 99 11 IX 
41% 26% 0mTren¥ OX 09 1411101 
64*2 48% BieiaRi IX 1.7 17 740 
14% 11%B9br 14 47 


13% 13%BwSlStai 017 IS 246ff(4% 13% 14% +% 
7% 4V«IWn 1706 5% 5% 5% 

77% 61% Bed OX 0( H 2515 71% 70% 71% +% 

75%53%BMaaCp 0.10 01 86 5888 75 72% 74+1% 

3073 17%6ModMx 0.44 13 11 IV T9% 16% IB -% 


20% 15%MCTUA0R OX 

13% 16HREPnp> 1-2* 
76% 69%Mbto IX 
28% 15%Hta8msd 
13% tO%H-caekFta> 032 
1S% 14%Hrtdcto; 1ST 
21% 19% tTsBCktan IX 
B% *%Hna 
17*2 13% Itor Hrai 024 
24% 19% Harm* 042 
X3D*2ltoa rta rt 054 
27 19i| HamoMDR 036 
48*2 42%HR&I 072 

a 18% Mrtanrtx OX 
47 33%Hartv0x OX 
58% X% Hrm M x OSO 
40% (ONntf 040 
20% ItfsHantoB* 

89% 67% Hart IX 

S 33% Hum OX 

2S%HataMs OX 


4S 16 897 020*2 20% 20% 

75 11 12 16% 16% 18*2 +% 

IS X 5501 75% 73% 75 +% 

5 21 27% 27% 27% -% 
17 X V 12 11% 11% 

11 19 SS 15 14% 15 

7.7 X 01 20% 20% 20% +% 

V 6*2 0% 6% +% 

IS 6 332 16 15% 16 

IS 17 386 22% 22% 22% +% 

IS 19 202 34% 34% 34% +% 

1( 11 3*40 2S% 25% 25% -% 

IS 17 15V 46% 45% 46% +% 

IS TV 2Z% 22% 22% -% 
07 21 1368 42% 42% 42% -% 

OS IS 554 41% 40 41 +% 

09 16 1377 43% 42% 43 +% 

72 981 18% 18% 18% -% 


31 64%HUFt£ IX 
50% 44tbflSn% 226 
0% 5 Itartra OX 

14% 13% ttatamx 1.T4 
36% 32%Hawtaex 2d 
20% 17% BHW a Id 
37% 31% HeatarCax 2d 
2l%1l%Maa« 

22% 17% Hartbati 
7% 5%HartPl 
18 12% tMfcbtaf OX 
44% 35% Habit 1.16 
X4i%irtarf>nx ox 
47% 37% Marti IX 

58% 42*aHahqr OX 

K 46*a HaaPac OX 
72 15% Ham 
72% 51 WS 
14% 12%lrtairtAx 032 
6% 7% MYUfcex 072 
0% 6%M YHFta 084 
34%17%Mgltaa 
14% 12% Wxng&H OX 
47% 35*2 Irttantatn x OK 
30% »IMI 032 

107% KMtadtx 079 

gd% 47%mrt>m as* 

16% 12% ItaaBSIx OX 
69% 51%H0rtHMx 022 
78% 63% mart* IX 
<9% 38%Mdtam4 OS* 
t7%10%1MMSHE 
27% 23% Honnel OX 

24% aitxdate 012 

1B% 15% lUtar 
io% 8%raatonsi 
55%52%HarttaMx OX 
105% 73% Mrtl IX 

17% 12% Heart i 018 

46% 40%tMbe IX 
21%. MHaknFrt OX 
14% 12% HdtaCOp 034 
43%30%HutanSm 044 
23% 17% tarn 


19% 16\ttalWBC OX 
9% 8%Hortngdai ■ 

9% SHjpalan 090 


72 981 18% 18% 18% -% 
IS 15 2213 56% 84% X*2 A 
ZO M 252 39% 38% 35*% -% 
OS X 447100% 30 30% +*2 

21 3410 77% 75% 77% +1% 

45 19 312 50 49% 46% -% 

6S 14 27S 0*2 8% 6*2 +% 

02 37 14 13% 13% •% 

72 12 IX 34 33% 33% +% 

73 15 1268 16% 18% 16% +% 

72 15 IX 34% 33% 34 +% 

070X1% 21% 21% 

29 6938 72 21% 22 +% 

am 5*2 5% 5*2 +% 
1.7 X 6148 16% 16 16% +% 

II 72 6634 42 41% 42 ♦% 

IS 1ft 836 ,X%, 51% 52% 

22 13340* 48% 48% 48 -% 

1( X 1927 56% 95% SB% +% 
1.1 2032638 X% 91% &% +% 

. 270 17% 16% 17% -% 
4515120 58% 54*2 58% +3% 

14 15 1927 13% 13 13% 

04 X 7% 7% 7% 

92 X 9% 9 9%+% 

IS 19% 19% 19% -% 
4A 15 11 14 13% 14 

1.4 72 671 46% 46% 46% 4% 
1.1 34 30V X 29% X +% 
07 79 174(1110% 109% 110% +3% 

04 3135216 (£1% 60% 60% +1 

15 a *785> U 13% 13% 

03 101072 84% 83% 64% 

IS 72 1881 73% 71% 73 A 

1.1 14 3S 48 47% 47% -% 
71 1897(117% 17% 17% +% 
15 23 2161 X 24% 24% -% 

05 X 1382 &% 21% 21% -% 

23V 17% 17% 17% 

21 4Z7 9% 9 9%+% 

17 X IS 57*2 56% 57% -% 
17 16 2862 92% 80% 91% +1% 
IS S V 18% 15*2 15% -% 

23 a 291 44% 44 44% +% 

05 17 253 18*2 15% 16% +% 
IB » 218 19% 13% 13% -% 
12-11 IV 37% 36% 37% ♦% 

1334 21% 21% 21% 

2S 14 V 16% 18% 16% 

10 d 6% d6% 5% 
as 3V 9% 9% 9*2 


X 22% BPtac 
13% 11% Film 
12% 10%HTPmotr* 

2% 1%CFKl 
31% 26*2 MrtnPnrx 
26% 23*4 UbA 
46%2l%bo0Si 
.33 a*2 BMC 
30% 27% HM.06 
3i% aims 
38*; 30*; IBM 
47 <2% M l ia Wlta 
27% 20% to* 

53% 450 
31% 21% bnooi 
42*2 33% Mam 
3% 2% IwM 
2B% 20% taeartBc 
16% 15% BH bnart 
37% 30% ton 
13% 10% taoafinh 
Z7% 22% tad Erwgyx 

11% 9%to»n* 

53% 4i%tagMx 
27% 18%UdS 
24% 13% rtxAOnta 
16% 16%hS*ph 
6% 4% rtU 

16% 15%MaaBX 
4% 2%hDUB 
T77%128%BUx 
»% 15%baFOB 
47% 40HFF 
27% 17% kMrt 
47%38%ktfrt 
55% 47brtV 
48% 33% tatanax 
19*; l3%UBSJnt 
30% 28%htaSbrx 
4% 3% tatartAN 

10% 15% hOtoaTx 

17% iO%HHcdl 
8% 6%KTertn 
19% I4%tanasacp 
S3 44% Mm 
32% 26*2 Men Ert 
16 14 mi hm 
14% ii% tonne* 
10*2 6%fc*Fmd 
61% 41% ITT Cp 
2B% 22% ITT h 


010 0.4 12 1342 23% 23% 23% -% 
IDO 174 2 164 11%d11% 11% 

090 73 17 569 11% 11% 11% 

16 121 2% 2% 2% 

IX 63 13 258 2B% 29% 26% -% 

048 17 16 IX 27% 27% 37% 

016 06 a d 27% 27% 27% -% 

121 7.1 d 31 31 31 

204 79 d 29% a% a% 

210 09 to 30% 30*2 30% 

OX 26 16 17V 36% 35% X +% 

300 69 3 43% 43% 43% 

IX 56 1 1827 21% 21% 21% -% 

218 47 X 3011 52% 51% X -% 

2282 23% 23% 23% +% 
032 09 19 3265 37% 37 37% -% 

V 3% 3 3-% 

10 EX 24% 24% 24% +% 

124 72 27 15% 15% 15% -% 

0(0 17 37 49V 33% 32% 3J% -% 

OOB 07 205 11% 11% 11% -% 

1.14 46 13 63 23% 23% 23% -% 


32 1D% 9% 10% +% 
OX IS 15 21V 51% 51% 51% -% 
OX 09 16 13S 2% X% 24% -% 
21 40V 16*2 <5% 16% +% 
OX IS 16 Z1V 17% 17% 17% 

45 4 % 4% 4*2 ♦% 
ISM 73 15% 15% 15% 

14 40 3% 3% 3% -% 

Id 08 14Z718B 175% 168% 173% +4% 
34 19(0 24% 3% 24% +% 

Id 13 S 1X9 44 43% 43% -% 

060 39 111 a% 25% 26% -% 

Id 21 X 7716 47% 46% 47% +% 

OX 17 22 1273 X% 56% 9 -% 


016 OS 12 S 19% 18% 19 

268 73 10 24 26%d28% 28% 


307 3% 3% 3% +% 

OT2 07 17 3306 16% 17% IS +% 

a 4253 15% 15% 15% +% 

IV 7 6% 6% -% 

3312396 17% >7% 17% +% 

Z7 19 47*2 47 47% 

1.00 37 15 110 31% 31 31% 

022 1( 1B9a!B% 15% 16% +% 

14 V 14% 14% 14% +% 
OX 16 9 6% 9 9%+% 

22 3205 V 59% 60 .+% 

OGO 2S 12 13S 24% 23% 24% 


52% 48% JfcefPF 
10% S% JadpdEn 
a% 23% JacdaEog 
0% a%jaho«« l 
■7%.5%Jrt0fc. 
01% 51% Je(Fx 
tD%l0O%Jqf7X 
21% llbJUihd 
45fi 36%JnsnOi. 
S2% 48% JmUx 
8% B% Jrtorta • 
24% 19% JntaBtaz 


3S8 AS 12 51% 51 51% +% 

032 11 16 64 16% 10% 16% -% 

16 IX a 25% a +% 

11 8% B% ,BV'+% 
00* 06 212 U7% 7% 7% -% 

IX 26 13 052101% 60% 61% +% 
7X 77 ■ It) KE% 102% )(S% 

002 01 131427 14% 14% 14% +% 

08G 10 17 2096 ‘X 40% C +1% 

QX 1( 2E17SD5 50% 5B% 00% -% 

040 57 84 7 6% 7 +% 

OX 35 27 318 24% 24% 34% 


31% 26*2 KM R DUl IX 
41% 38% KR Snap IX 
99 7BM34SX 4 JO 
31% 27% Ktatf Pf 
10% 9*2 tel* s. OX 
4% 3%MdiSsn 
29%27%teC»P IX 
18% 16% KzQSA IX 
S% 43% toad to 040 
17% 13*2 W»W OX 
14% 12% ItatortBi OX 
50% 41% Kajdoe OX 
9% 5% S3 aortas. 076 
72% .648*91 - IX 

27% 19%Mto0rt DSC 
11% lOlUpMUkiiOX 
10% 9%Xtamto’Hx ox 
13% 12*2Xaaa Mat BS7 
43 % 33% toad z OX 


13 1451 30% 

27 16 171 40% 
4J H t! 

11 36 26% 
01 d 10% 

16 161 4 

56 27 291 29% 
66 du16% 

07 13 962 457 
IS 11 14 16% 
2J> 5Xn14% 
1.1 15 S3 49% 
07 1* • 9 

13 31 SS5a73% 
15 15 447 24% 
M 32 10*2 
11 428 10 

66 898 13% 

IS 14 365 38% 


30% 30% .-% 
38% 40 ■% 

05 ffi -3 

2B% 2B% -% 
10 % 10 % 

3% 3% ■% 

26% a +% 

16% 15% 

55% S% +1% 
16 16% ♦% 
1«% «% 

49% 48% +% 
6% 9 +% 

71% 73% +1 
24% -%' 

10 % 10 % -% 
9% 9% 

13 13% +% 
37% 37% -1% 
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CMp 

HO Br MS to 

H* % c wot to mtoaon 

UD 11 10 B 19% 19% 19% 

OX 09 251 22% 22 22 -% 

IX 12 16 973 73% 72 73 A 
1 M V 27«ai bB 2*; V ffi% +1% 
ffi 3 2% 2% -% 


IV tt 21 2177 83% 52% S% +% 
100 15 722235 57% 55% 57% +1% 
IX IS a 1002 65 58% 54% -% 
220 13 15 2492176% 175% 175% +2% 
IX 15 15 14V 41% 41% 41% -% 
V 3S 58% 58% 58% +% 
5834 24% 24% 24% -% 
17 437 11% 11% 11% -% 
ISO 2% 2% 2% -% 
14 ES 18% 18% 18% -% 
006 18 18 2573 33% 33 33%+% 

IL3Z 12 14 385 27 26% 28% +% 
IV 2A 37 371*64% 83% 63% -% 
032 IS a X 18 17% 18 +% 

047 U 252014% lS% 14 -% 
0.12 07 24nl7% 17% 17% +% 

1 22 7 5% 6% 

OX 14 9 a 14 13% 14 <% 


- 75 3S%ltanMc 
56%47%rtjCp 

- 9% SKBpBQn 

21% i7%Kqmtalx. 
55% 46% MCI 
40% 33 ItegtaM 

19% 1S%OtvQp 
14% 10% MM 
43% 35% WfcM 
15% lOmoXOM 
17% M%taRiRia 
29%2^KTOBV 
31% 20%njEpagr 
28%17%MXVC0 


64 62% 
54% 52% 
.6 . 9 
20%. 20% 
E% 51% 
38 37% 
19% 19% 
14% 18% 
43 42% 
12% 12% 
12% 12% 
20% 25% 
30% 30% 
27% 26% 


-18% 

19% . -% 
43 t% 
12% +% 
12% +% 
» +% 
30% 

27 % +% 


OX 1( 9 S3 14 13% 14 +% 

OX IS 6010645 98% 97% 88% +% 

0.10 IS S 430 8% 6% 8% +% 

1.14 18 21 4770 «% 4lft 40% -% 


COZO50 1( 9 195 35% 34% 33% +% 


23% 16%SabtodT 13 134 17% 17% 17% -% 

25% 17% GtaM Hr 15 6737 2% 21% 22% +% 

78 58% GWrtFSz 0(4 OS 10 619 06% 89% 98% +1% 

43% 35% am 1.10 27 3D 106E 4140% 41 +% 

X%4B%fthtab ‘ 1.12 24 73 288610% 56% 56% -% 
6% S%BM3dtak a d 5% 5% 9% 

X30%fiFVz • IV 8S 11 1942 9% 33% 33% A 

57% 44%BacSM 056 1.1 Z1 21V 63% 51% 8% +% 

82% 70%BadWz IX 1( IS Sffi 79% 78% 70% +% 

14% 9 BCaton 1340 13% 13% 1B% +% 

39% ZSGIfeC 1.12 38 719 37% 36% 37% +% 

32% 23% GMT 140 IS 13 938 28% 26% 25% +% 

5D%41%6tUtolC OX IS 12 2264 46% 47% 47% -% 

59*2 51 B Mb bo 600107 5 7 56% 56% 59% +1% 

46% 28% SrtFtoX IX 11 7710748 47% 46% 47% +% 

25% 22% Ban Iff P 212 9J 11 IX 22% 22% 2% +% 

41% 26% Blfllmf OX 09 1411783 34% 31% 34% +% 

64*2 48%BnpaRi IX 1.7 17 740 S9% 56% 60% +% 

14%11%Bflta) 14 47 13*2 13% 13*2 +% 


2% 1% LA to 
25% 23%L£8EEn 
44%26%Ullrt 
23% 16%La Brtrt 

S 29% Laffloj 
20%UdmaX 
S2D%LXd»x 
6% 6%laaaai&S 
29% 25% Kata Bd 
12% io%twrtrtatz 
39% 33%larCtap 
25%2>%lmmrt 
25% 22% Lea Stop 
51% 37% lego Mm 
37% 31% LeggR 
41% 26% Lehaanz 
27% 24 Lazar Crp 

4*2 3%U6ftabw 
12% 11% Wo* AS 
43% 37% Hart Cp 
95 71 % LBp x 
a 16*;LtjtaJ 
16% Lrfid 

61% 49Ltom)f 
19% 16%Lta«MH 
S 59% LsnglPIB 
47% 38% Uttar 
47% 38%Udtai 
5*2 4*2 LLttFrtf 
83% 78%ICddN 
41% 27% Lmiiqi 6p 
112% 65%Loamx 
50% 33%U0ln 
24% 21% M WJ 
ZT% 22%UBdr 
19 15 Lem lira F 

59% 46% UrtL - 
72 i7Urdtf « 
40% 31%lIMH 
14% 11% LTV «X 
38 30% LllRlZ 
21% 17%tdgsCBta 
63% 44%uadTttz 
22% iB%lrtsmtac 
68*2 50% L»BD» 
MI6%L)M$ 
25% l6%UartelP 


- L- 

43 1*2 1% 
1.15 4J 18 IX 24% «% 
41*2Mn4G% 42% 
007 03 3 1452 22 2 1% 

064 15 14 71 33% 33% 
IX 08 11 X 21% 9% 
040 IS 11 780 BS 24% 
DOS OB 7 78 7% 7% 
aa 87 24 747 n 26*2 
OX 16 16 Ml 11% 11% 

141356 3B% 37% 

076 3-D 13 31 025% S% 
OX 21 19 105- 24% 24% 
OS 1.1 14 321 48% 45% 

as 1(21 6 SbZ7% 38% 
024 08 105438 38% 37 

aw a4 10 106 27 25% 
X 116 3% . 8% 
12310.1 835612% 12% 

OV 10 13 m 39% 39% 
1(4 IS 32653 92%' 69% 
022 17 & 510 T9,“18% 

0(8 15 1250a 19% 19% 
IX 12 123712 60% 58% 
2J2111 X 18%. 17% 
500 U zO 103 .83 
13 816 44% 4«% 
045 is a an 48% 4^1 
0X117 B 32B 5% 5% 
IX 1J 13 3438 92% 91 

018 OS S 987 80% 29% 
IX 1.1 821V 9* 91% 

024 OS 21 338 50% - V 
1.73 72 19. 33* - 23 22% 
056 12 17 237^6% -2S% 
064 IB 24 142 16% 19% 
024 (L5 22 955 S2*I 51% 
OSB 19 22V 19% 16% 

022 OS 228712 39% 36% 
012 081223a 14% 14% 
IX 19 11 1931 34% 33% 
OX 4.1 12 216 19% 19% 
030 05 8881 B3% 61% 

IX 62 429 18% 19% 

048 OS V 2» ' 64 83% 
15 X 20% 28% 
OX 4S 12 2594 22% 22% 
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020 12 & -1V r - .13% .13% 13% +% 
lXr-SS-. ; 35i is% ; 3* » j, 


. - »5B72 _2l% 2D%' 2>% +% 
492 26 188871 1D1%187%181V(2*4 
1.15 02 «*-12% 12% 12% 


1.15 02 HM-12% 12%: 

OX 13 Z7 

032 21 14 

OX 13 17 >X 

OS IS 13 TO-; 28% 29%: 

OX IS 903 32% 32%:. 

0.1B IS 18 *27 12% . 12%; 


ao%z%suut 

71% 5B%SPS-Tert 
1ft 11%SKtoeRBx 
4ft iftWaguse 

1»% 14%Srtffi 
' S2ffi%Mwy 
MG3%SUrtCop 


offi-ia ' o; 1 '- 29'20%;' : »> 

10 71V 09% 89% n% 
3S917S 12' 213n1ft 13% ift .% 
. * «* 25 24%. 24% ■% 

036 2S IS. OX 1ft 15% 15% 

' 211X9 44% <3% 43% -1% 


1ft ISSUtoUPx 

74% 57% Sftrt 

S6% iftsuanag 

ft 3 Saw Cm 
4^2 86 Setae ite 
17% i4%Gtaaaan» k 
01% <GSnn 
1G l2%SatoftBta 


^ ® 688 73% 73% 7ft +% 
MB OO 12 10 '16 -15% 15% A 
IX 2* 102072 78 71% 71% -1% 
• . ■ S 1507 22% 22% 22%.- 
ii" • a >3% 3% -- .3% 

MB .IB. «.181M13% lift 1J1 % .-2% 
34 341 1ft 1»% 1ft +% 
OX 12 733B 53% ffi% 58*4 +% 
1053 14% 14% 14% -% 





X: 






1ft 1ft -*l 
5ft 5ft A 
21 21 % +% 
12 12 % +% 
1ft 1ft -% 
19 19 -% 


51% 52% ft 


7% 7% J| 
22%' 22% -%. 
■if* tft'ft 
2 ft 2ft 
16% 1ft 

1ft 19% 

2ft 20% 

58*2 5ft 
00% 60% 

42 4ft -% 
28 % 3ft 
40% 41% ft 
IB 18% ft 
17% 28% A 
55% 57+1% 

22*2 22 % +% 
a 3ft 
S 36*4 ft 
10 10 
7% 7% +% 
31% 31% 

17 17% 

03% 07+1% 

22 % 22 % 


‘.i ' i ' 


~&£t 

Mm 


■j e«/- 

•i'VtaJr* 

rl- w 


*3ta* 

- % 

^ m 


»«» 

.Sta . xj. _ 




■«*E 

-.- ta -irv 


4-4; 


»v- 


ipi **%»»■ 


+ ■ 

- ‘ 

% • >V 

. 

. “A* 


* • ^ 

■ j ' 

* ■ sft: 

H 3*. 


•«s-. 

■ ? >: 

'. b - ' Wrt-4 

. ^ 

•j) J - 

> ■*;“*%{ 


■» ' * ■- 

< -> - c . -.*! 

' * - * ' Wu 



ao ».V 


, . a li.-P 


-lat-sif ^ 

. :r - r ‘ :mL 


“ VOr LT**: 

'-■* c tt* I 1 




■ : Ul i-'t 


■v 


£L 


ki 


•a. 

0 Oyt. . 

IUl: ' 


■0? 


imir' 






iTJjii I M 4 -: 


NASDAQ NATIONAL MARKET 


mt Irarlb* B» < e L» SS 55 

CaQMM Itm ymtoas pmb 

art* w%swpot sx as a ix *% »% £% j. 

®% SftSbaLee (UK 20 21 33QB <i% n 41% ^2 

SftflJgSfiC&n 1JB 11 1BM33 58% 38% 58 t% 

36 % 23 % Sara COT 151 02 12 692 24 % 24 % 24 % ft 

S 7 %Sert*W 02B 3131 d ft 8 % ft i 

K 44 %ScnwflP 21 615 4 ft 4 ft <ft ft 

57% BftSrtfl* IS tJ 25 4473 87% 85% »£ 

121% BBSatab IS U 32 9437 118% 118% 118% ft 
f 2 % 9 % soar aiz m aj 11 % ni. iii! ^ 

' 42 aftaaninx ox 05 2BS3w 36% 3ft sb% +i% 

35 %«% ErtwMiHi «fla ta la am 34 % 34 34 % -% 

19% 14% SdWf 006 0.4 51 2060 17 1ft 16% -% 

26% aseotnw 0,(0 M 13 HB Stic 34% 24% 

13% 12%3ca«mw 003 0* 17 13 12% a ft 

15% 13%S«IMW 006 0.4 218 15% (5% 1ft 4% 

iftlftEaaCM#* 077 U 13 117 19% 19 19% ft 

16% iftSWCMBJ US 01 xlK 16% 16% 16% -L 

56% 37% SD* 1S6W6 46% 43% 46% A 

42% 36% Saapon ~ 066 17 6719 39% 38% 39% +% 

24%15%$aagK&i • 31 643 16% 17% u 

46 3ft5MM4r 26 473 « 45 <S% ft 

5B%44%£anR - US 18 1511332 51% 49% 51% +1% 
S 21 H»SB4« U» 56 13 191 22% 22% 22% 

(2% 12%5tfflB5riX 084 07 158 12% 12% 12% -% 

i>M%$umtx 022 U 7232 17% 16% 16% -% 

49% 36% Sew* m 12 51 31 4B% 4ft 4ft +% 

57 47% satywfi 050 08 58 10 58 55% SS% ft 

36 26% SanCp 030 OB 26 251fl 35% 34% 35% ft 

33% 2ft MOT 072 £3 M 459 97% 37 % 37% ft 

4% Z%Sart»*t* 0432 07 3094 3% 3% ft ft 

B3% 62% SKTtan 20 1999 79% 77% 79% +1% 

14% 11% SWim 030 U 89 1594 12% 11% 12% ft 

17 11%SMlvM 032 24 12 51 13% 13 13% ft 

lift 8BV SOTTr t 464 46 20 888*115% 114 115% *1% 
32% Z4%ShbM# 040 IJ 11 1610 30% 29% 30% 

8% 4%Sw*|ta 19 OB 5% 5% 5% 

23% UShatot 0.10 05 29 92 19% 19% 18% ft 

29% 27% Skua FOT . 124 48 12 108 29% 28% 29 -% 

3% l%S(pOT» jO 1% 1% ft 

32% 27% SgflGk* 084 2J M 1481 31 30% 31 ft 

28% 12%anGr 7355 17% 16% 17% 4% 

3?% 27% SksaCbCi 2X 8J 08 (M8 29% 2B% 28% 


«* • 04. N to OmRh 

MM 1M9M ft t E Mi 18 ImIMOm 

11% 10%Hb*Slknx 066 "68 23 10% 10% lift ft 

2% 1%TCCW 43 n2% 2% 2% 4% 

25% 2ftTKoEogy (.16 4.7 14118) 25 24% 20 ft 

58% 46%1tom| 060 10 17 B4 58% 57% 67% -% 

£23%TOTOa U6 48 16 525 25%. 25% 25% ft 
a%BB%T*ta!x 18070125% 122% 125% *1% 

85% 87%TeftEif» 1.17 M 22 1537 dM 84% 36+1% 

44% 32% Tlkm 081 2.1 1617<I5ID44% 43% 43% ft 

EB%4B%Ttt«H| 128 Z2S 1538 56% 57% 56% -% 

ZM6%TbOT&i*Ml 18 198 21% 21% 21% . 

«S%21%t*n»6Mfc . 6140 Z7% 26% 27% +% 

«6 36 lima 170 £7 32 3248 44% - 44 44% ft 

40%T«W)P» 380 68 12 116 43% 43% . 43% -% 

38% 23%T*adn» . 9 79041130% 37% 38% +1% 

*6% S% Taw £ 19% 15% 16% ft . 

15 10 % Trim# 019 17 7 542 12 % 12 12 ft 

14 % 10 % Tamo 4 460 13 % 13 % 13 % +% 

1®5 07 % Tamo a 140 38 H 6070 113111 % 11 ?% ft 
2 M 20 % 7 WWl 030 U 7 110 S% 2 S% X% +% : 

m 62 %r*st - 086 06 11679 91 % 0 B% 00 % ft I 

30 % - 29 % Tana PK 040 17152930 % 30 SO ft ! 

42 31 %Tftn . 110 62 1012720 34 % 33 % 33 % ft 

4 % 2 % TOTEM* m - 4 % 3 % 4 

TH% ODTUn-' 280 18 191570113 % 112 % 1 lS% -% 

3 2%Thaduray ' .16 . zO 2% d2% -2% 

10% BlMCap ■ 433 A h 8% +% 

«ft 13%TWRnO 021 U 913 14% 14% 14% +% 

41% 28%Dnflaa 23 4034 38% 32% 3E% -% 

50% 43% TMoM 09 18 17 884 65% 65% 65% +% 

49%«%toB«t 1.12 27 20 771 049% 46% 49% +% 

26 20%TfeanH 040 18 14 29 24% 24% 24% ft 

24%13%3MCora 301215 15% 15% 15% -% 

52% 15% Him 1 . 080 17 22 1961 41% 40% 40% 

45% 35% Wap 026 06 26 1076 45% 44% 45% +% 

32 29% HQ Mp 060 22 10 Tin 27% 626% 27% ft 

S 96%Tn6>n 035 07 73Nla4B% 48% 48% 

40% TAMA an 18 32 1021 57% 55% 57% +% 

45%TMknfx. 172 2.1 U B22 63% 62% U% 

7% 2%‘nknQp . 559 03% 3% 3% +% 

11% lOKMPfjc 170 97 2 10% 10% 10% -% 

6% 4%foMSRp 1 116 4% 4% 4% -% j 


ML H 3 ft 

ft « E Kb « Utl 


77 84 % Iff Op IS 28 
36 % 28 %WnEi. 052 18 
9 % 6 % 1 HM be 020 25 
25 >z 17 MM«k 
10 % 10 VEMft 9 TxO 72 68 
29 % 21 VnoM 


- V- 

IS 28 151880077 % 76 % 77 % +% 
OS 15 4150 34 % 84 % 34 % •% 
020 25 ' SB 8 % B% S% 
142566 20 % 20 % 20 % 

072 68 » 10 % 10 % 10 % +% 

S 496 S% 23 % 25 % ■% 


59 % 47 %MB 4 » IL 3 B 0717 4 » Sf% 51 % 51 % +% 


43 % avftwr 

57 % 29 % Ham 
14 13 %Mnr 186 68 

17 % 14 % mt . m is 

73 66 % 1 MBPS 80 580 68 
28 % 21 % Way M 
35 %Z 4 %V)«U)e 
48 % < 0 %M*Udbb 079 1 / 
9% HUMS 
71 50 %VrTMo 156 38 
? 1 % 56 %Mfe*l. . IS 10 . 


. 61 1100 30 % S% 30 % +% 

321762 61 % 50 % 51 % +% 

186 U 0 18 18 % 13 % 13 % *% 

OX IS II IW 10 % 16 % 18 % -% 

580 68 6 ) 72 77 72 

a oh a 27 % a +% 

a 2764 035 % 65 % 35 % -% 

are 1 / ® 470 44 % 44 44 % +% 

6 d.B% B% 8 % 

156 IBB 50 66 66 % 65 % -% 


IS 10.13 560472 % 70 % 72 % + 1 % 


129 % TIG Hap 
i 66 %TnMn 
1 40 % TAMA 


6% 4% Hm SAP 
10 % 7 %TokMnCn (158 6.1 2 S 


10 % o%aam on 98 31 so 10 10 id ■% 

2% 2%Staftr 190 2% d2% 2% 

26% ZISkpH 08015 11 37024% 24 24%+% 

9 6% atna 086 07 13 15 8% 8% 8% +% 

50% 38^2 SnttPn 27 991 48% as 40% J* 

88% 65% SXBctaX 1.15 18 3 4837 86% 64% 

48% 23% SnMMfd SB0 4S% 46% 


20 TABro* 
5 S% 387 , Tart* 
50 % 37 % 1 A 0 MA 
90 % 50 Tetnrk 
37 % 33 TOT Cop 

34 % 2 SSToko 

«% 33% TKttfi 


9 % 9 % 9 % 


19 5 £ 10 % 16 % II 
16 6377 € % 66 % 3 
03B OS a •« 49% 48% * 
1.16 18 13 1686 64 % 83 % 
046 18 19 S 8 u 37 % 36 % X 
034 07 39 6880 32 % 31 X 

088 18 21 4433 48 % 48 % 41 


TUftBjSt /085 02 72 328 


48 % 23 % SnMMfd 980 45 % 46 % 45 % 4 % 

10 % ttsraiftarJx 052 11 17 £ 17 18 % 10 % 

42 % 34 % SnpOdTx 080 11 17 US 39 % 36 % 39 -% 

e2%47%smsna 27 SO 59% 58% 50% 

58 % 45 % SAME 1 J» 18 » 3633 u 38 % 57 % 58 l 2 +% 
28 % 24 % Sonocoj 0 « 16 15 B 21 28 % Z 7 % 28 

as% mi Sam K 039 05 34 416 66 % 84 % 05 % ♦% 

IS 14 % SoBMbfix 080 16 19 608 19 % 15 % 15 % 

45 % 43 % Sun Cap 3 J 0 82 57 45 44 % 46 +% 

36% nsDumom iso 7.1 a a ass 35 

24% 21 SftJMlnd 184 65 14 28 22% 22 22% 

41 % 29 SWim x 040 18 10 360 40 i 2 40 % 40 % -% 

23 % 20 » 4 SM«* 184 S 3 14 101 23 % 22 % 23 % -% 


S% 31 +% 

5 % 45 % 48 % 

. , 24 23 % 23 % +% 

31 % 24 %TpJUl v 1617724 30 % 30 % 30 % +% 

24 % 23 % TmMftE 182 10 10 57 »% » 24 

82 % 77 %lAMnf 280 13 14 707 87 % 85 % 87 % +% 

88 % 78 %‘Amail -084 08 12 193 36 % SS% 56 % 

15 10 % Ttam R 028 28 . 2100 14 % 14 % U% 

71 % 52 % 1 tmar 024 04-291435 64 % 63 % 64 % -% 

10 7 %-ninsm 020 28 4 64 67 % 8 -% 

22 % W% 1 OTm*X 026 U 10 27 20 % 20 % 20 % -% 

5 B% 43 % TMrx an 18 1515181 57 % 64 % 57 % *t% 


41% 20 SWim x 040 18 10 360 40% 40% 40% -% 

23% 20% SCUM* 184 S8 14 101 23% 22% 23% -% 

23% 19%Sft0Q4x 180 01 131041 21% 21 21% 

30% 34% SO* 1.78 4.7 13 BOB 87% 37% 37% +% 

27% 21%SHWr 005 02 18 4870 27% 26% 27% +% 

20% 18% SduMIBni OS 48 37 275 16% 16% 1fi% 

15 % 11 % SaaiMEqft 024 18 14 174 13 % 13 13 % 

38 % 34 %&*Mhrairx 22 D 58 14 445 37 % 37 % 37 % +% 

13 % 10 % Spall AM 015 18 228013 % 12 % 13 % +% 

B% 7 %SprUlCp 20 8 % 6 % 5 % 

10 % 5 % 5 pEanDx 018 13.5 68 8 % 6 % 8 % -% 

46 % 4 l%SpriBsM . IS 2/11 8 lt> 49 % 46 % 49 % +% 

48 % 33 %S*M 3 180 11 17 6151 47 46 % 47 

61 % 37 % SR 161 < 0 % 5 B% 60 +% 

42 % 26 %S(jBdayd 34 5047 34 % 33 % 34 % -% 

21 % 16 % an Com a 196 16 % 16 % 16 % 

59 56 %aMBne» 080 M 18 JO 58 % 5 B% 58 % 

14 % 18 % fix) MOW* OS 14 18 401 13 %«S% 13 % +% 

18 % 0 aSOTiFldJuO 12 18 24 5 B 1 ID 0 % TO +% 

26 % 21 %S 88 A«d ON 28 17 47 24 % 24 % 34 % 

S 24 %SUd«x 076 38 12 S 25 % 25 % 25 % -% 

»SM«* T .12 3£ U <16 30 % 30 % 38 % -% j 

41 26 % 5 bdM( 074 18 20 1000 »% £ 39 %+%! 

45 % 293 jSv 0 nE on 18 S 566 42 41 % 42 +% I 

31 % 27 %SftmB 072 14 10 8 30 23 % 29 % -% 1 

57 %S 2 %SMSO 050 09 23 1 £B s 89 57 % 89 + 1 %, 

35 % 29 % SM Rapi 080 13 15 81 34 % 34 % 34 % -% 


56 % 48 % Tnftx on 18 
30 % 31 %'nKH* 030 08 

50 % 37 %Tmfcgr OS 08 
35 % S 3 %TBOxa 28 ISO 72 
21% 101HK8 

44% ffi%1Bxmf 084 18 
26 % 23 % TriGoa 084 14 . 
3048 24 %Tn*j U 8 28 
53 %S%TO 6 A# 

22 % 17 TME MO IT 
16 % MTOTonEP 
8 %.B%TUtoc| OB 11 
54 % SOTKrnr on 14 
7 % 3 %HjrtW»i 014 24 


on 18 1515183 57 % 54% 
080 08 a 689 36 % 37 % 
OS 06 14 138 50 % 48 % 
ISO 72 £ 34 % 34 % 

41 * 421 % 20 % 
084 18 19 30861144 % 43% 
084 14.33 829 26 % 26 % 
068 28 102796 29 % 28 % 
051260 41 % 41 % 
On IT 15 388 19 % 19 

3 238 14 % 14 % 
OB 11 17 395 6 % 6 % 
on 14 13 26 » 36 % 36 % 
014 24 389 *% 5 % 


28 % 28 % -% 
41 % 41 % ♦% 
19 19 % -% 
14 % Itt -% 
6 % 8 % ■% 


18 % 16 %TMiCW 085 U 19 35 19 % 18 % 18 % 
25 % 21 % TOT Dbc* 070 38 8 20 23 % £% 23 % 


I - W . ;■ 

j 214815 % MUSH 22 324 . 20 % 20 % 20 % +% 

28 % 26 %.«ffUMfta 280 71-13 Ml 27 % 27 27 % +% 

| 29 % 25 «ttnhc 121985 Z 9 %.. 29 % 29 % +% 

64 % 53 %WMbx ISO 2£ 152203 61 % 38 % 61 % + 1 % 

■ 19 15 % tMa«M <025 15 S 18 17 % ' 17 17 

- 4 % 3 %Wtaea 149 3 % 3 % 3 % +% 

47 % 3 B%M%mx 048 18 28 3028 '40 45 %. 46 «% 

35 % 23 % WtolCS OS 28 W 2278 28 % 28 % 28 % +% 

30 % SWOtt 027 0 & 215253 030 % 30 % 30 % 

IDS 86 %W*ura* IS 12 38 9615100 % 86 % 1 D 0 % +1 

22%18%«UBmb ' 180 42 W •£ 2 32 22 

25 % 20 %mNSL 1.18 48 74 383 24 % 23 % 23 % 

29 27 % HAMM 186 38 0 30 ZB 27 % 28 

377 li 325 % 3 Mra 480 12 10 < 6071 % 377379 %+!% 

B 6 %N%HMIR 785 U 9 6 % 9 +% 

3121 %«ft*JHi 048 12 3 B 6 u 31 % 29 % 31 % +1 

6 % 3 %«UraaM 086 10 2 -no 4 4 4 

39 % 26 % WttrtEnt S 1100 33 % 32 % 33 % +% 

17 % 14 %*lttW* 020 12 7 168 16 15 % 16 +% 

45 40 HBMI|x 226 58 21 217 43 % 43 % 43 % -% 

3 % 2 % 9 MfenSi 523 3 % . 3 3 % 

32 % 27 % 1 MM(X 082 32 15 TBO B 3 % 26 % -% 

18%I5%MMm 032 18 aim 17 16 % 16 % 

m-i 245 UMbFx 520 28 25 8265267 % 262 % 205 % - 2 % 
23 %«%*ftBOTx 024 18 IB 5001 23 % 23 % 23 % -% 

29 % SWMCA 025 28 I 57 28 % 28 % 28 % 

18 % 16 % WMOtE 19 248 17 % 17 % 17 % 

75 % 57 % WOT S 833 67 % 68 % 67 % -% 

77 %S%«UM 142044 64 % 00 % 63 % + 1 % 

21 % 14 % WstAl 020 1.1 29 848 17 % 17 % 17 % +% 

32 % 29 % 9 MdRh 110 68 13 696 £% Si % S ■% 

20 % tBMRpBx 020 12 1029 17 % 17 17 % +%. 

S)% 2 S%MatK IS <7 11 .32 27 % 27 % 27 % •% 

30 % 25 MHI 088 2816 2719030 % 30 % 30 % v% 
60 % « 2 %HifMri 180 33 £3148 48 % « 7 % 48 % +% 

17 % n% HM- 012 09 is i<n 12 % 12 % 12 % 

5 Z% 45 %MMpfX 1 J 8 28 3D DM 40 % 48 % 49 % 

22 % 3541 HAMM 25 (54 19 % 19 % 18 % - 1 % 

24 % 21 % Win 042 U IB 735 24 % 23 % »-% 

12 % 9 %HNftri 0 i 390 11 % 10 % 11 •% 

37 % S 3 %MarlKar 18 8 *J 15 73 35 % 35 % 35 % +% , 


51% TVcola 

I 1%1VM. 


020 03 S 3938 63 % 62 % 62 % 
24 1 % 1 % 1 % 


17 % HltSMtfap 088 11 14 28 17 % 16 % 17 % +% 

38 % 24 % SMUn £1490 81 % 91 % 31 % -% 

B 323 12 % 12 12 % +% 


14 % ll%aiG 8 323 12 % 12 12 % +% 

32 % 27 % SWO&m 17 958 31 % 31 % 31 % -% 

8 % 7 %S 8 WRox 0.12 18 7 14 7 % 7 %, 7 % -% 

42 % 31 %Gam<WN) 080 U 78 * 42 % 42 % 42 % +% 

17 % 9 %SftraCM 1248 12 11 % » 

54 % 33 %SATc& 124574 41 % 43 41 +% 

45 % 26 %sna 214561 43 % 42 % 43 

15 % 9 % SAkMfa) 020 18 2671 13 % 12 % 13 

19 % 14 % SUM* OH 48 15 400 17 % 17 % 17 % -% 

50 475 mnttp U4 ZB >41317 48 % 47 % 48 % +% 

5 % 4 > 4 anEMWxaS 6.7 8 107 4 % 4 % 4 % -% 

51 SSumr 0.40 09 21 2708 4 fi% 45 45 %+% 

51 % 99 % aw .888 18 MISS 50 % 49 % 50 % +% 
11 %iO%Enxnlix 1.10 MS 28 «n% T 1 % 11 % -% 
54 % 44 % SUM 080 1.7 182373 .54 51 % 53 % +% 

aZ 2 %S*«aM 028 11 14 145 26 % 25 % 35 % -% 

32 % 3 %SopM 4 . 180 3.1 12 776 32 % 81 % 32 % .+% 

23 % 19 %. Sato Mv 010 04 W 6 iC 5 % 23 % 23 % 

s.ii'zMisipmne an mssow M%ss% 28 % 

10 % 6 %^DSCIXP 02 D 28 13 83 010 % . H> 10 

26 >i«L 77 SjWOTfa 038 14 30 S 3 B 28 % 25 % 26 +% 

35 % 20 % Sysco 060 18 20 3£7 84 % 33 % 34 


5 4TCB7E*ftr MO M 19 485 5% S% 5% 
47 % 37 %TCFFtanexm 13 (6 779 42 % .42 42 % , 

10 6 % 10 X 364 084 17 . 7 » 8 % 8 % 8 % +%- 
79 % 6 &mCOT»>a «3 08 £ 24 79 78 % 78 % +% 

1% flTiswp tm 1 i i-% 

49 % 38 % TJX > 040 08 17 2291 47 % 47 47 % -% 

27 % 18 % IV EWd * 098 48 10 28 23 22 % 22 % 

55 % < 7 % IW* 184 13 84 1887 53 % S 2 % 51 % -% 

28 % 22 %TXOToFa 001 778 23 % 23 % 23 % +% 

6 % 7 %TM*|W A 128 ^ «% g* +^8 

48 % 33 %TA 6 Adl in 38 21 373 < 7 % 47 % < 7 % +% 
14 % 11 %TOTOT 16 4684 14 % 14 % 14 % +% 

5 <% 40 %TlMr 080 18 1189 54 % 53 % 54 % +% 


11 9URS IS GB 8% 9% 9% •% 

36% 20% USC 71910 34% 34 34% *% 

34% 25% US! ' 182 58 11 3103 27% 2B% 27% -% 

80% 55% UAL T1 BBBB 80 78 79% +3% 

7Sh »%aaCOT 184 68 W 5(7 23% 22% ZS% +% 

14%10%IHCftc W 350 W% 14% 14% 

28% IBVlMcon 180 7.1 72470 22% 22% 22% -% 

33% 20%lM9tae 044 U 16 1305 32% 81% 32 +% 

23 TB%iftBM 012 06 15 S 20% 7D 2fii 

113% 88IMTX 12* 28 20 12 111110% 111 -% 

204103% ItMlX 485 12 S 2117 196% 197% 198% -1% 
S% 45% DnCHV 180 38 54 860 51% 80% 51% 

50% 40% (MOT t 075 18 11 7833 48 <7% 47% 

24% 16% [Woo COT 27 £ 21% 20% 21% «% 

50 48UAB880 350 7.1 z£ 48% 49% 48% 

86 UIM450 480 7.1 £ 63% 63% 831} 

39% 34%UA9k • 284 78 S 1514 86% 35% 38% +% 

B7% 5B%1M* . 1JZ 26I9S286 *7% 88% ffl% -% 
48%38%(MgnM« in 8J 211146 46% 45 45% +% 

25% 17% IMoOIAns 020 18 10 1814 20% » +% 


70% 50% HhMB 128 18 £ 804 88% 66% 89% +% 

47%S8%Wks 184 14 193100 43 42% 42% -% 

6% S%«Mto O10 18 10 71 5% 6% 5% 

15 12MUBOU* OSO U K 214 14% 14% 14% 

37 % 29 %WMftx OK 28 » 1368 * 37 % £% 37 % +% 

7 % 6 % Montagu 020 32 18 157 6 % 48 % 6 % -% 

27 % 23 % Mac&ix 184 65 13 15 B 7 24 % 23 % 23 % -% 

22 % 16 % HhftO ' 012 07 13 371 10 % 16 % 18 % +% 

38 % 29 %HtaCOT 040 1.1 165 36 % 36 % 38 % -% 

26 % 23 %MBMR 0 JS 3 2.1 23 2 fl »% 25 % 25 % +% 

37 % aHHXT 088 22 S 9434 31 % 31 31 % -% 

40*2 27 % Womtaa 013 03 31 <S 36% 37 % 38 -% 

23 % 1 B%HAaM 18 3171 TSiU 2S 23 

25 21 %WxM*Ma 58 <SS 24 % 24 % 

4% 2%HMkap 3 S 3% 3% 3% 


7% 6%Wknb*Bi 
27% 23%M*e&ix 
22 % 10 % Xftarf) ' 


ftEM IptoWfti 


- A- 

NXCov 55 4706 IB 1ft (8% +1% 

MttME 719 3tS ft * +d 

Acxbncp 322272 16 1315% •% 
Attteh 39191® 37% 35% 36% +1% 
ADCTa 5210618 33% J1% 33& +1% 
MaccoHK 016 39 60u4«% 44% 44% +1% 
McbaS Q20196S5B44% <3% 43jj 
AAixgfc 1( 753 11% 11% 11% +% 
AdrPUjm 32D 7% 7% 7% 
WiTcKLn 4W 38% 37% 38% +% 

AMM 044 9 3156 24% 23% 24% 
Mmti OS 6 5070 22% 22 22% *% 
M&pr 024181104 ii36 35% £ +% 

Aka AM x 188 12 630 89 68% 09 +% 
Atfldx d£ IS 1622 27 26% 26% 

Attn OM 12 £ 18% 18% 18% -% 

AftnOrg 056 15 zO 40% 40% 40% 

iURan 781 8 7% B +d 

AHQAM 184 16 30 21 20% 20% 

AU bp 1/4 13 E 1ft 15% 1ft +% 

MnOAC 7 B5 A3% 3 3 -A 

ASlGAd 31 270 ft 1& 212 

Aiaraf 4223112 91% 4B 91% +3% 

Anflttof 080 1216K 58% 58% 58% +2 

AraGAty .0 7D 1ft 10% 1ft +% 
AiriUng EB 1565 24% 23% Z4 -1% 
Am Soon 854 7 6% 8% 

Am (Tonya £3052 11%(nol 2 11% -% 

AmGrtA an 141202 33i 38% 33& 

A8M> 22J1 H H H ni 

AsMa ZED 9 £ 82% 92 S% +% 

AflPMCwf 198783 £ 19% 20 +% 

AngcnkE 2839574a68% 6«% 07% +2% 

AOTACp 363 %*« 4» 3 ~U 

Anatoglc 020 22 19 S% 31% 32% +% 
Mm ax 31 127 S3 E% S2% -% 
AntnpiAa 100 11 3 B% 9% 0% 

AnkmQi 2311552 S% 25% 2ft +1 

Apagra En xfl.18 19 434 18 17% 17% 

Kvm 2763206u70% 65% +ffl 

Afftt 7388 17A 16% 17% +% 

APPUOT 007 10 803 25^2 24% H% -% 
Artxirtt 034 25 703 20% 19% £ 
AtECKX 024 13 303 18% 10% 10% +% 
Aigmutx IS 67 28% 27% 27% •% 
ArtSHM 652 5 5% ft +% 

AmaUtlx 044 IS 220 18% 10% 1ft -% 
ArMI 336 2% 2% 2% *X 

AKtndCnn 4840BS 60% 46% 50+3% 

AapQCfTM 271S5B 23% 22% 22% % 

AST IOTA 3653 5% 021 521 -.T1 
AttHon Z00 15 £ 7 7 7 +% 

Atnel 1330001 25% 24& 25% +% 

AuXj/g 1260 1,1 m ft -A 

Aabttt OM 4506 £ 36% 37% +% 
AOTMd 127 13 lfi 1& -It 

AHHM - 8 350 1ft 16% 18% 


Btt Bh E Mb dpi Ljh LOT OT| 

todiHta 07217 22 13 % 13 % 13 % 

: DruEnp 31 B54u49% 47% 47% •% 

DreaBem 14 2W 1B% 10% 16% ■% 

Drey 60 0240 211039% 38% 38% 
DngBRPB 48 112 *% 4% <% 
DMOIX 056 14 409 2ft 2S% 28% -% 
Dm# X zO 32% 32% 32% +1% 


- 6 - 

EaglflFt ' 201170 US% S& ft +% 

EBMEramt 276 15% 14% i4tf +A 

mrax on 168220 23% 22% 23% +n 

Egpnd 3560 5% 4% 5% +A 

BeckScJ 152030 94% 33 33% +% 

Becttffix IS 10 3 80% 9% 80% +1% 

BedAib 306374 29% 26% 29% +ft 

EnsnAn 47 3% 3% 3% -A 

Enin 1ZD 164 16% 17% 17% -% 
EoanCBp d i% 1% 1% •% 

Ensxif 323 2% 2% 2% -% 

Eqnyft 26 2J» 2% 2% -% 

BDHh* 3 341 lidl% 1>*a 
Edaafi 020 3823682 35% 35 35li +HI 

EtftCl 25 6% 6% 6% +£ 

Evans S& £ 87 25% « 24% +% 

BOTytt 53 2453 15% 15% +% 

Enbr Hff5 4% 4% 4% -% 

fawte 374 ift n% 11% +% 

EvpwBI an £1224*30% 29% 29% -% 
EnxpAM 151338 8% 8 6% +% 


-F- 

Fal Srp £139 B 5% B +% 

FfeirCp 13 tt 15 14% 15 +% 

FMmaf 002 542B52 48% 46% 48% +lft 

FBAHinl 1.16 232131 70% 77 79 +% 

HftpaA 4 IS 12% 12 12% 
FBenat 1195 (3% 12% (3% +% 

fMAox 050 16 1B45 34% 33% 34% -% 

FKSeex 088 14 951 24% 24 24% 

FstTann IJ» 16 927 44% 44% 44% -% 

FannOT 1.16 19 112iM5% 44% 44% -% 
Hun 25 6134 97% 37% 37% +% 

RMH 15 541 6% 8 S% +% 

FdOaASn 20 £ 7% 7% 7% -.24 

fUxZA 013?414» 0% 6% 

FaxOfi 013 151866 ft 7 +,'« 

fQRESy 3817925 (5% 14% 15% +ft 

FObwA 9 303 4 ft 3fl -i 

F&FU 060 203019 28% 27% 26% -% 
FAtUrni 124 12 IS 33% 32% 33% +% 

Filer HB 074 15 414 54 S% 53% -% 

FuBDaFh 088 17 >08 20 27 28 +% 


n tte 

HOT Bk i 1001 Up 1M lift COT 

-L- 

Lttni 072 60 13 18 17% 18 +% 

LPdA Fun 21 116 14% 14% 14% -% 

LafiRttfi 14511KB 3ft 33% 38% +1% 
LnOBK 07215 534 45% 44 44% -% 
[ncal 095 21 453 19% 19 19% +% 
Lanpfca 575 B% 6% 6A +A 

IsmM H 323 13% 1ft 79% +% 

tnencpB 27 1854 aft e,V 

IttnS 308784 80% 58 +3i 

LOTSHPr 052 12 TO 24% 24% 24% *A 

LadrterB 23 618 366 3% 3% -% 

LfcTadi 016 21 8 S 27 27 

UMbo 23 9 1716% 17 ■% 

LMHytttxOM 17 725 33% 32 33+2% 

LkmTcc 020 3212123 53% 50% 52% +1% 
052 14 27 34% 33% 34 +% 

UMSlSk 124W65 20% 018 19% -Hi 

Lara Star 15 £US% 22% S% +% 

LTXCp 66W 5|% 4% 5% -ft 

UIK (L64 26 Ml 50% SO 50% -1% 


MCI Con 005 2223735 3Bft 37% 38% 
usan 18 235 21 20% 21 

ItaMx 020 B £9 1408 14% 14% 


Sack Oh E HDa tap M Lata COT 
KxcOT 20 08 13% 12% 13 •% 
fiegFACp 1J0 14 1166 59% 56% 5ft -% 
ttpfcBi 187 1ft 1% 1ft +% 

ftXxAUM 51598 24% 22% 24% +1% 

Ite nAMM 23 20 23% 23% 23% 
ftaound 0® 5% 5% 5ft ft 

R8UOT 121 21 3380 65% 64% 6ft +% 
RxxmEj|xiO 20 15 579 18% 1818% +% 
RflfplX 012 77 5% 5% 5% 

ROOMtX 068136 246 23% 23% 23% -% 
FtosSV 016165411 29% 27% 29% +1 
FttKfdU 153443 15% 14% 15% +% 

RoyaCod 46 d l2%d12% 12% 

flPMkc 052 191610 18% 181ft +,1 

RyanFttay 111645 6% 6% ft +% 


- s - 

SPtttO 12B 133949 42% 41% 42ft +ft 
StaXfcntn 1020113 246 14% 14% 14% -% 
SchknbgrA 042 15 52B 20% 19% ZD% -% 
saeyatn m io 51% st% a% 

SCOT 7S3 5% 5% 5% +ft 

SdtaxCp 052 13469 9% ft 9ft -ft 

Scot Bra S3 ift 1 ift ft 

SttUd 1JD 20 32% 32% 32% ■% 

I S8hff on 16 3B3 21% 20% 21 -% 

SafceSfi 7 zO 7 7 7 


UtSOB 
Malta 
totaaa Cp 
ItobaDr 
Marital Cp 
MOThSa*A044 


729S3 ft ft OH SflhoOx 1.1210 6 44% 43% 44% *% 

29 131 19% 1ft 1ft -% Stapled 672554 15% 14% 15% +% 

1686 13% 11% 13 +% Sevan 36a 2H 2tt 2% -JB 

30®40 16% 17% 16% +■% £^7^9, ,3 ^ 

IB 7 120115% 120 Swenson 022 16 d 17% 17% 17% 

12 13% 13% 13% -ft g-uaa 061 246164 50% 47% 50% +2% 


50% 40% (MOT* 

24% 1ft (Hen CA* 
50 48UrfBSn 
06 60 US 450 
39%34%USac 
87%50%IMOT . 


37% 2BMBT 068 12 329434 31% 31 31% -% 

4D 1 2 27% Huberts 018 03 31 <32 38% 37% £ -% 

23%1B%HAoM 103171 23% 23 23 

25 21%WxMWUa 68 & 24% 24% 

4% 2%WAMXD> 3 25 3% ft 3% 

26% 23% WSR* Itt 7J 14 406 26% 25% 26 +% 

62% 54% WgWta 0» 15 28 5517 SB% 87% 5B% +1 

42%32%MOTBta* 032 ILB 12 582 38% 361* 36% +% 

24% 19% VOTratat 032 13 15 305 34%'Sft 24% +% 


- B - 

BEl B 009 71 295 8% ft 8% -% 

Briar J OK 367 8% Oft 

BdMLBk 040 10 zO 17U 17H 17H 
BUftf 1104 0ft 0,1 ft +ft 

Sendee 13 409 3ft 24% 24% •% 
BenfcasCp 054 12 212 2ft 25 25 


65 %- 5 >%Xtaar 


7% 5%UbOT* 9284 8% 6% 6% 

12% 7% Ike Cot - . 23 562 19% ift ift 

29% 23%(jUAMri 074 Z71910BO 27 25% 27 

16 13%U0bbM| '12K OS 27 627 14% 14% 14% 

Z7% 23%UUO0**d 020 08 14 07 26% 2ft 36% 

55% 4Z%1MK 083 D.1 274578 52 50% 52 

32% 23% UdtaOTO MB 103 12 £5 Z7% 23\ 

6 ftUMriattx 0£ 8812 50 7j- 7% ft 
14%1ft1MoM«dl32 02 . M 14% 14% 14% 
t3% 1D% UPWMy - 4# 7 13% W 13% 

23%18%USFU. 020 18153846 21 20% 20% 

39 25% US FRta .472306 30%. » »% 

2 b% zaouom a 625 20 s% 25% 


S5%4Z%1MK 

32%23%uamo 


in 72 14 406 26% 25% » +% Bantaaft 1.1B 12 90 42% 42% 42% 

076 15 28 5517 SB% 87% 5B% +1 Bade 000 04816 684 26% 2B% 29% -% 

032 OB 12 5B2 30% 36% 3B% +% MM 15 16 3959 39% 3B% -ft 

032 17 16 305 24% 2ft 2ft +% BnMF* 05017 21 2ft 2ft 23% -% 

BAyNnr 004 20 20 404 40*404 
BE Am 31 094 23% 23 23 -% 

.jr.W.T. BHOEoa 042 9 71 9% 9 B -A 

Ml « tu BonlJaiy ffi 35 13% 13 n -21 

S S 44% ft BtaOTHIB ani2 218 53% 5ft 53ft +ft 

1J0 SJ 14 119 22% 32% 22% ft aiZ ” ? ’JJ* “jf ’Jj . 

040 10 15 BM <0% <7% 4ft ft atac 23 57 6% Oft 0% +% 

180 4% 4% 4% tam 40 8201 35% 34% 35% +ft 

48 7 Ti 10% ift OtaiM 040 IBOSKillft 17% 19ft ,+ft 

in 09 14 31 70* 35% aft ft BOTkDrg ISA 15 2 44% 44 44% -1% 

B.73 08 3ffl “ft ft 7% . BMCSoW 31 7896 «% 47% 47iJ 


45% 40% XAaCOTX OW 10 17 75 44% 43% 44% ft 

23% £0% VAMMEBf 1-tt 97 14 119 22% 32% 22% ft 

ttSftTOlkM (U6 10 15 BM 40% 47% 47% ft 

fi 4Zapsn 180 4% 4% 4% 

13% 9%ZAtaB '■ 487 TI 10% 10% 

27%24%ZAriliNta in 19 14 31 25% 25% 25% ft 

7% 7%amte- 073 M £8 U7% 7% 7% 


-G - 

BIApp £ 06% 5% 6% +% 

G8K5HV US’ 251283 34 3312 3ft 

Banks 6 118 2,V Iii 2,V +i 

Garnet Ita d % d% % 

Gtaoy2000 202979207112 B8A 71% +1% 

GOT Co 9 945 14% 13% 14% +% 
GOT Bind O44 17Z100 2B% 29% 38% ft 
(MOOT 11 80 1ft 12% 12H +A 
I GnaWA 2376 4% 3% 4,1 +A 
GHOTf 392635 20% 19% 20% +% 

Genus lac 485 4% *u *?t -A 

Gonzyae# 4281 24% 2ft 24% +% 

GeoOTCAl 2351 4% *% «A -}» 

GtamB IS 184 21% 21% 2t% 
GMdkipL 012 1472 20% 20% 30% +ft 

GtartA 040 d Ifttflft 13% 

GOT Skin 2SB 85 5% 5% 5% 

COTis 3777 11 10% 10% ft 

BOM) Hip 1388 6% 5% G +% 

GontBPop OM 21 21»U36% 36% 36% ft 
GndcoSys 0£6 9 143 ft 9% 3% +ft 

HOTAi 034 12 d 18% 18% 18% 

Green AP OtlOlfi 13 9 8% 0 +% 

Q uwflu na d d A A 

GnCtap 7 6 0 6 ft 

GtNY Sap X 020 21 BS8 19% lift 18% -A 

ta*xna 194573 24% 23% 24 ft 


MshSI 074 18 573 40 30% 39% 

ntw «2 5% ft 4{3 +,V 

Mtdmlnt 3016636 56% 51% 56% +4% 

OTQOTiR 03217 17 18 17 17% ft 

HcCcnMNOn 42 23901126% 25% 26% +% 
Hehtatae 16 52 11% 10% 11% 
UeekjrCp OlD 22 3056 23% 21% 23% +1% 
HtaOG 28 3132 7i 7% 7,% ft 

MtacMB 104 IS 833 39% 30% 3ft ft 

Itanaft 003 11 1872 10A 10 10% 
MBtari 1968 1% li 1ft 

Mesa Air 61732 5% 5% 5% 

MfnM* 031152653 10% 15% 10% +% 
Hcrooge 1612041 16% 16% 19% +1% 

Menem 40 S4nl6% 16% 16% ft 

Meqpata 151 B 6* 5% o% +% 

Merit 5Jflm51l9%115%1l9% +4 

lUAflta 1423 13% 1ft 13% +% 

UdnGraki Tffl 355 11% 11% 1lU ft 
MtarH 029 221154 34% 33% 34% +% 
Man 1287 48% 45% 46% -ft 

MnataCfa OKI 24 <3 11% 11% 11% 
MMaTel 4211011% 10% 11% +% 

ModanCD (UK 15 181*12% 11% 12 ft 
ItadtacM 07B 13 216 28% 26% 28% +% 
UokxAf 006 27 1154 34% 33% 34% +1% 
HoOTf 006 28 1074 35% 34% 35% +1% 
Honan 1975 4 <Q& 3% ft 

Hftwrif 026 13 550 25% 25 25% 

MISSya 040 131227 22% 22% 22% ft 

Mrcogm 50 192 22% 21% ft 


. 6 ftPMataX an 30 12 50 • 
14% 13%UkKgd*M L32 02 . 24 1 
13% 1ft ItaW* - . 46 7 1 


14% 13%1M|riM 
tSTrlftUOTOM 
23%(6%USFU. 

£25% USFMr 
20% 230UOOT 
48% 82%IEUCpx 

47 W% USSng 
79% 0S% Ukftec 
1fll 2 iSUAMer: 
45%28%1Mm« 


23% 17%2taox 012 0016 340 21% 21% 21% . ft as 772 Ml. ) tX 14 +% 

11% 10% OTM • ua 101 • 732 urj% 11% 11% +% X 

8% OZPMTMx an M 433 n% 8% B% -ft ^ J* 


BOB ft 6% 6% ft 
£ 20029% 29% 29% 


099 2A 141038 40% 48% . 

l%USSi*p .0.16 05 IB 2892 31% 31 81% +% 

ftlttlAe 1JN 15 206997 77% 75% 77 ♦% 

ISMMUorx 092 5.1 U 179 16% 16 » ft 

l%U0HP« £ 346 *46 44% 43+1% 

SZLUvFOakX 1JM 3>0 14 3Z7 35 3ft 35 +% 

PtUdVltak 1 JO 09 tl 57 IB. 1ft 19 

^OMTDp LOT 11 14 S4t * 34% «% ft 

%Unecri MO 19 5*1 0170 43 4ft ft 

%1NJH 1.14 15 20 T7BB » 73 7ft ft 

% OSH 18 800 38% 35% 36% -ft 

% USWeta . 2.(4 61 19 5S2J 35% 34% 35+% 

16 USMAN , 3542 19 18% «% 

fin USAWHSv . 47H 85% 35% ^ ft 

A+USNT 5 S748 u£% J4% 87% +2% 


45% 28%UataN# 
37% 32UalvFMk 
22 % (ft Ik* Wk. 
£%Z7%4MriDp 
45%36%Uvnl 
Oft 67% UNUH 
30% .31% OS tad 
37% 31% lEWeta . 
20% 16 USMAN 
30% 28% USAWU&f 
35% 19% USAk 


ft ft ft 


9% 8%IBLKOTx 092 59 0 £ 
B% 23% UEXMX arc 20 15 6774 
3% 35% USX US* in 13 BUM 
irtftusxiMux aa> 19 a -77. 


0% « 9 

ft 2ft 29% +% 

?,SS 5 


no m w m* * n wototot 

y«ot mom bxi bw to WSE Itaka tax mod km Jm 1 tm. 
U*M oiBinOT aotad, ran ta dtand «a ■■*! riOTmtaitaa bw 
« to tatata ractotatoc Sm* Agum m »** 

MM ynadr hh. ME M ka -ettangi Mb. toOTta, HW MM 

tap. XMlOTta Ml er «+km nkHML MOTH kXL 
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You can obtain th* cons «xbn raporta and 0 mBAMe 
qutatr rapoita di no conoaptaa on tn n bbIotoa* OTn 
a | aymtxL To tartar repots ling eitaindionri Acorns) 
1-804-320-8097 nr gtaA me names of the caopOTM whoea 
reports you vmt and (ax your mpnat n DOTnnaenta Accm) 
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BradyWA 052 IB 435 25% 


j BRCWp 41 32% 32 32% +% 

BS8tap 19011 HU32% 32 32%+!% 

BoOeta 996 9% 9 «% +ft 

BKfersT 33 2}J 2% St +£ 

£ 435 30% 29% 3ft +% 


TftZftuamM -L7B 69 10 581 27% 26% 


AMEX PRICES 


DEL E 100a HP LmOOToCOTo 

16 12 12 12 


AdvMagn 16 

Atangd 5 62 

Aflokc ' 2 138 

MphaM 20 

Am to Pa <94 8 d 
Analrid 1727 

Ah£x{4 093 


5 62 6% BA ft 

2 199 % ft tt 

£ ft ft 6% 

8 d 42 42 42 

1727 ft 6% BA 

BBS 12% 12% 1ft 


Ampri-AmA i* 3ft 5 5-% 

ASH bn 200 6 24 21% 21% 21% +% 
AaUKfa 12 17 5,1 5% 5ft +A 
MMtA <09 G 5% 5% -% 

AuHTHeA 1072 1% 1& li ~i* 

AtavriAOfl zO 2% 2% 2% 

B6H Ocean 13 zO 3% 3% 3% 

BadotaUr 050 17 50U2ft 24% &% +1% 

0^5 ® as 2% 2tt 

BAIAdrfx 0» 11 514 18% 18% 10* ■% 

EOTd d 4% 4% ft 

BUS HOT 120 20 42% 42 42% -% 

BWOTA . 11 70 24% 23% M -% 

BMaar 390 9 18 1% jli jH ^ 

Beam on *}• 

tamAxUMIt 10U2S% 25% 25% +% 

Canton* 020 13 113 »%£%»%-% 
OfffiUl 101 76 4% *A 4% +« 

Contatof 20 305 29% 28% 2ft +% 

&*ia , a ^ ** S *5 . 

CmxxiYK 330 1% 1% ft "» 


Stack Mt E 100a Hp LoarCtaaiCke EOT 

CDttdFM (5 0 6% ft ft Ibriri 

CnMATAxOUa 228 Tft 10A «% -% HaMI 
CremCA 12 5 13% 13% 13% -% Hrico 

CrmrCB 11 200 13A U0% HnaM 

Cubic OH 17 5 23% 23% 23% -% mobto 

Qtex - 65 10 9% ft -% 

DT Ml 1031 2% 2% ZJJ +A fcLQK 

OTtabO 

Earn Co 046 20 . 36 12% 12% 12% -% 

Gdartty 2220 0 5% ® +% 

talEnA 032 68 £ 8 7% B 

EdbtaRa 16 U4 10% 10% 10% jrscer 

Eplw d 15 15 15 KMiC 

EokfftU 290 83 87 85% 87 +% 


Fata tea 070 19 10 30% 30% 30% +% 

FtaA 3JD 13 • 5 65% 01% « +% 

Font La . 1670 .40% 30i! 40% +% 

Frequency x 090 13 370 12% 11% 12 +% 

tall on 11 19 % 1 «% 19 % +■% 

enM G 250 4Z% 41% 42% +A 

EM FdAa 078 22 307 33 3212 32% ■% 

a mt- 070 12 TO* 10% 78% 1S2 ' -A 


W Sta 

DEa. E 180a Hp Ian Ooaa COTs 

032 17 3076 27% 26% 27% +d 
d % % % 

010 29 42 22% 22% 22% -% 
' 77 140 lTH T7S4 17% -A 

B22QB 5% 5% 5% 


IratxnCp 016 13 20 11% 11% 11% +% 
bL Com 1219 6% 0% <h% 

ktonagf 41 253 12% 12i 12% -% 
MX 1571 9U 9ft 9% -,V 


75 395 2A 2ft 2% +A 
1309 lAd1% 1A 
27 10 3A 3* Bit +A 

020 24 385 17 1GH 16H -A 

(LK 27 2S1 G% BA 6% +A 

40 2 88 S8 £ +% 

.. 23 40 43% 43,1 4ft -% 

052 12 831- » 29% 2ft -A 

' 1203 10% 10A 10A -it 

35 u9% 9% 8% +% 

14 18 23% 23 23% 

20 lit 'it 1 it *it 

5 148 7% 7A 7% 


4 p* dose Uv SO 


Ota. E ION HP LotaCtowOng 
064 222185 4ft 45% 4ft +% 
71306 14JV 14% 1ft -A 
66 2670 Gtt ft Bft +% 
3 X 6% 6% ft -% 
12A IT 10 1ft tft 1ft +% 

d 25%d25% 23% 


SJMCnpx 228 12 4 5ft 55% 55% -% 

TOT Audi 020 12 147 «% 8 9 

TUODab OC 61 d 37% 37% 37% -% 
namredca 15 43 iff* ift lltt +% 
Dwoelra 24 407 34 33% 3< +tt 
TMPHA 03DUB 405 9% 9% 9tt +A 
TAMtiBhy 01712 % d% % 

TdmUex 2207 17% 17% 17% +A 

uaroakA 25 354 ozA 2 2A +A 
UUffonU 26 155 u2% 2A 2% +,*« 
USOM 15 87 20 25% 25% -% 

MacmA W5 337 30% 29% 29% -% 
VbOifi IB 6441 29{S 29% 29% -% 
WHET 1.12 19 ZO 12% 12% 12% +£ 

MtXfc 164 1A 1A lA +i* 


BldtarMg ' 04B 10 d 33% 33% 33% 


- C - 

CTX SJ 105 28% 2ft 20% +% 

CntnaCOadJO 15 149 14% 14% 14% 

Caere Cp 23B1 B% 7% 8% +A 

Crigane 291 7{f 7& 7li -A 

CriUcni 1268 I2%d12% 12% -% 

Caodril 14 W 5% 5% 5H +A 

Cretaa £ 987 4% <U 4% -A 

Cm be 040 33 1Z7125%12*%125% +1% 
CvOonCm 097 20 120 42% 41% 42 J 2 

COBtabOB 1830) 34% 31% 33% +2% 
CMOTN 043 10 d 16 16 16 +% 

Casey S 0.1010 777 30 ift 3J +% 

Crigane 301 Bft ft eft -A 

CMCp 19 10 9 B% 8% +% 

Cantor 3820073 32 31% 31% -% 

(HOT OK 15 IK 30 29% 29% -% 


-H- 

HnlngUw « 33 6% 6% ft -A 

Heriwyri 084 12 24 34 33% 33% +% 

HanerGp 024 17 88 3 24% 34% . 

HBOS Co DOB 4013572 01% 5ft 81% +2% 

Haribcar iB542DU45% 44% 45% +% 

Heaton 12 «3 il% 11 11 

HOiWItt £ 112 14A 1ft 1*A +A 

Hadtoger 1371 1% lA ft 
Hafekre 11 d 10% 10% 10% 

OTOTTray 3 1543 26% 25 2ft -% 

HbM 090 II 1581 17% 16A 17% +% 
Hdoric 19 910 21% 20% 21% +% 
Ham Bad 088 15 d 3ft 38% 38% 

Hon Wax 056 21 55 4ft 48% 4ft +1 
HMJBx 020 291561 *16 15 15A +A 
rtnBacstl On 151386 29 2ft 28% -% 


- H- 

NariiFecti 072 10 421 1ft 1B% 19 -% 
Md COOT OK 28 21 25% 25% 25% 
MrsSaax 013 18 640 17% 16% ift 
ItaaOTIor B ZO 17% 17% 17% 

| IB* 0X33 83 1)70 66% 70+1% 

Max 32 2511 20% 19% 20 +% 
Neaep 10515266 3ft 29% 3ft ft 
MtadrGan 194394 18% 19% 18% -% 
Haaugn 171 478 17% ift 17% •% 
HenprtCp 004 18 653 11% 10% 10% -% 
KaafeCaiA a H 14 14 % 

Nantaon 08018 90 53% 51% 53% +1% 
Ndsrnn 050 24B143 46% 45% 46A -% 
IknlOTl 14 91 75% 15 15% -% 
WtnTstO 022202598 47% 40 47% +% 

NWAk 72520 41% 40% 41% +% 

HOOT 2331054 ft BA 0% -% 

NvriOTf 1612685 94% Tft 8ft +3% 
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Wall Street was instantly 
cheered by the decision not 
to raise interest rates yester- 
day, writes lane Martinson 
in Net o York. 

Hie trine chip Dow Jones 
Industrial Average gained 
35.44 to 7.284^2 just five min- 
utes after die decision was 
announced at 2.15pm New 
York tixao 

However, die initial enthu- 
slsm was tempered soon 
after. Analyst said this was 
pardy due to fears of a July 
increase. 

The gains , echoed those in 
the hood market, which saw 
an instant marked turn- 
around in. sentiment after a 
lacklustre .morning. 

Enthusiasm for equities 
overturned' weak morning 
trading, during which the 

DOW Hftd MTO hy S8 mw.h 


tar's note. It rose $2% or L3 
per cent to $170%. Intel, also 
benefiting from upbeat 
research, helped the Nasdaq. 
' increase with a gain of $8% 
or 2.4 per cent to $158%. 

Informix feU $& to $88 in 
some of the most active trad- 
ing on Nasdaq as the market 
continued to take a negative 
stance cm the troubled data- 
base company. A rally 
sparked by takeover specula- 


Analysts had been metre 
than usually divided over 
the passible o u tcome of the 
FtiUC meeting. 

Amid the ’ uncertainty, Mr 
Warren Epstein, director erf 
trading at Rosenblatt & Co, 
had played down the impact 
of the long-awaited decision. 
After an initial seU-aff, he 
stdd, any dectetan to raise 
rates “might be seen as a 
positive", especially if eco- 
nomic 'data continued to 
show strong growth. 

Early trading in other 

markets was mixed Technol- 
ogy stocks staged a fight- 
back, allowing- the technolo- 
gy -driven Nasdaq cmnpnBttin 
index to out per for m the blue 
chips after a period of 
weaker growth. It rose 029 
to LS47.53 while the broader 
based S&P BOO ftD U8 to 
829.44. 

Financial blue chips to suf- 
fer from the Dow's uncer- 
tainty included JP. Morgan, 
which Ml L5 per cent or $1% 
to $101, and Travelers Group 
which lost $1 or L8 per cent, 
to $54%. 

IBM continued to con- 
found the blue-chip trend 
and echo other computer 
groups after a positive bro- 



tion last week had failed to 
prevent the shares losing 
half thatr value in the past 
month. 

C-Cobe Micro s ys tem s lost 
$5% to $20% as the company 
warned of lower than 
expected second-quarter 
earnings. 

TORONTO tracked Wall 
Street from the opening with 
leading stocks moving lower 
across a broad front. At 
noon, the 800 composite 
Index was off 26.08 at 
6 , 22120 . 

Most industrial sectors 
eased. Worries about a rise 
for US Interest rates cast a 
cloud over the banks while 
golds found little comfort In 
a stable, but still weak bul- 
lion price. 

Bank of Montreal 
retreated 85 cents to C$S2£0 
and Royal Bank of Canada 
tsrme off 45 cents to CS5&80. 
Among golds, Barrick shed 
15 cents to C$33.40 while 
Placer Dome gave up 15 
cents to C$25.15. 


Interest rate uncertainty hit 
the dollar and equities in 
Europe ahead- of yesterday's 
FOMC meeting; some late 
closing bourses, back from a 
long weekend, were also 
digesting the third fall in th* 
Dow in three consecutive 
days; and the effect was 
compounded where there 
was ba d corpo rate news. 

FRANKFURT, with bad 
news among bine chips and 
in the mkkap sector of the 
market, put it all together 
and fell L5 per cent, the Dax 
index closing 53.06 lower at 
an Ibis-indicated 3,51020, in 
turnover down from 
DM13JJbn to DMlL2bn. 

Cyclicals, primarily car- 
makers and chemicals, were 
predisposed to fall on the 
dollar; but BASF led the big 
blue chips down an news of 
a blllion-dollar lawsuit 
against Kncril, its US-based 
pharmaceuticals unit It lost 
DM2L60 or just under 4 per 
cent at DM68.25. Hoechst 
was right behind, down 
DM2.50 at DM64.85. and 
Volkswagen dosed DM32.50 
lower at DM1,11550. 

However, there was worse 
in mid-caps where Gerreshei- 
mer, the giasMiwhing subsid- 
iary of Viag, plummeted 
DM9.90 car 27.6 per cent to 
DM26; the company forecast 
a fall in operating profits 
this year due to price pres- 
sures in container glass. 
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A month ago, said Mr 
Stefan Mttlhelm at Dillon 
Read, Gerresheimer had 
attributed a slide in first 
quarter profits to one-off 
problems. Now. he said, 
eamtng H hopes Of DM260 to 
DM3 a share, after last year’s 
DM265, would have to be 
written off, and the shares 
were a selL 

PARIS swept lower with 
the CAC 40 index retreating 
33-17 to 2,751.11 after touch- 
ing a session low of 2,73L17. 
Volume was said to be aver- 
age at 116m shares. 

US rate uncertainty and 
the soft start on Wall Street 
did most of the damage, but 
renewed election jitters, 
some downside pressure 
from ex-dividends and dis- 
quieting news from LVMH 
also hit sentiment. 


The luxury goods giant did 
Its best to smooth over the 
failure of its newly acquired 
DFS operation to win two 
Hong Kong airport conces- 
sions, but the shares took 
little notice, sliding FFr41 or 
26 per cent to FFr1,447- 

Total paid more attention 
to the softening oil price 
than to an upgrade from 
Goldman Sachs which 
moved to "market outper- 
form". The shares came off 
FFr5 to FFr553, as Elf Aqui- 
taine clipped FFr9 to FF1592. 

Motors were out of favour. 
Renault fell FFr3.10 or 2 per 
cent to FFr1536 and Peugeot 
FFr10 to FFr646. Accor, the 
hotels leader, stood out 
against the selling pressure, 
adding FFrll at FFr889. 

ZURICH was depressed by 
the dollar and the Dow, and 
a string of index heavy- 
weights came under pres- 
sure as the SMI index 
dropped 766 or 16 per cent 
to 5,0816. Novartis bearers 
lost SFr48 at SFnjtfS, Roche 
certificates SFr290 at 
SFria.205 and Nestle regis- 
tered SFr39 at SFT1618. 

However, the real pain 
was in other well-known, 
names: Julius Baer, the 
hanking group, was cut from 
“buy" to “hold" by CS First 
Boston after recent out- 
performance and Ml SFr5B 
to SFr 1,971; and Schindler, 
the matf nr of lifts wnri escala- 
tors, dropped SFrl27 or 6.6 
per cent to SFrl,7B8. 
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Mr Matthew Wtndridge, 
head of research at Stan- 
dard & Poors Markets cope, 
noted that Schindler was up 
68 per cent since its low last 
July, and 28 per cent since 
S & P’s own buy note on 
Schindler only three months 
ago. which took in a target 
mice of SFri -850. . 

AMSTERDAM ended off 
6.85 at 787.45 mi the AEX 
index. A handful of stocks 
made upward progress, nota- 
bly NedHoyd ahead .'of 
today’s results and ING fol- 
lowing publication of its VS 
listing prospectus. NedQoyd 
rose 70 cents to Ft 4860 and 
ING added 40 cents at 
FI 80.10. 

But the broad market 
came under pressure. Aegon 
lost Fia to FI 140.70 and 
KIM, which puts out results 
today, fell 80 cents to . 
FI 5860. Speculation that 
Unilever was poised to. 
launch a major US takeover 
left the shares off FT 760 at 
FI 37760. 

Among «wwiHiw capitalisa- 
tion stocks, Baan slipped 


FI 3.40 to F110860 in spite of 
a buy note from HSBC 
James Capel predicting sales 
growth this year of 63 per 

rent for th6 SOftWBTe gTOUP- 

MILAN threw caution to 
the wind and opted for a 
modest upward, movement 
an fa tv of a cut for interest 
rates, possibly today should 
May's preliminary CPI data 
prove positive. The Mibtel 

IwIot hardened 8 to 12,435. 

Amhmveneto. winner in 
the race to linkup with Cari- 
plo, the big savings bank, 
fan L296 to L4,125 on worries 
about a capital increase to 
finwwrg the deal. But there 
were steady gains elsewhere. 
BO, Which also bid for Carl- 
plo, improved 169 to L3685 
and Edison gained L123 to 
16,155. 

MADRID was the major 
P xr g p H nn to the day's down- 
trend, the genial Index clos- 
ing- s .70 higher at 54766, 
With turnover up from 
Pta4061bn to Ptall965bn on 
news that Morgan Stanley 
had upgraded Spain's 
weighting from 3 per cent to 


46 per cent.ih its Eurqpemi - 
model portfolio.' , .. ' V 

Mr Richard Daviflsoni Mod- > 
gan’s European equity Bfrat- . 
pgfs t, said he bad been grew-* 
ing increasingly convinced - 
that Spain would be la; the: 
first group of countries join-. . 
ing in European monetary r 
muon in 1999. Endesa, .foe ■■■ 
broker’s choice, rose Pta230 
or 2J. per cent to Ftall^3fi. r - 
VIENNA rostered a new. 
all-time dosing high, the* 
ATX index coming hr 19.05 
or 1.5 per cent better, at 
1670.36. OMV, the oiLahd 
chemicals group, rose.: 
Stfjfl&2Q or $-8 per cent .to. 
Sch 1,535 -on continued 
investment interest' , ' 
ISTANBUL put on 16 per : 
cent ahead of an acrimoni- 
ous censure, vote in pariiar," 
i ppnt against thelslamistled •; 
coalition government, the 
Tmttr National-100 index' 
closing 18 higher at Wio. : - 
ATHENS had been waiting ; 
a long time to set a new all-. 
H-me faj gh; and althou^i it. : 
got there tn early trading - - 
with an intra-day peak of 
1,696.03, its best sinefr Jbly^-, 
1990 - Ihe mere fact of ti was 
tairon as a signal for profit- -. 
taking. • 

The general index ended 
more than 70 points off the . 
top. 4862 or 26 per emit - 
down on the day at 1,621.71, . 
jyi iiigh turnover of Dr4L5hn. ~ 
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Strong demand for red chips lifts Hang Seng 


0 


ASIA PACIFIC 


Mexico City stronger 


Leading Latin American 
centres responded positively 
to the Fed’s decision to leave 
US Interest rates unchanged 

MEXICO CITY rose and 
the peso strengthened imme- 
diately after the announce- 
ment “A lot of buying sud- 
denly appeared," said one 
equities trader. The EPC 
index shot ahead, then fen 
hack slightly to record a 
gain of 0.6 per cent or 2560 
at 864663. 

BUENOS AIRES also 
pushed sharply higher, the 


Merval gaining 762 or 
1 per cent at 75166. The Mer- 
val had been about 06 per 
cent stronger before the 
FOMC statement 
SAO PAULO traded side- 
ways ahead of the US 
announcement. At midses- 
sion, the Bovespa index was 
80 lower at 10,426. Telmex 
hardened slightly to R$1768 
following a national carrier 
pact with Global One, the 
Deutsche Telekom, France 
Telecom and Sprint joint 
venture. 


Industrials depress S Africa 


Gold shares in 
Johannesburg rallied, but 
not eno u gh to ofbst losses 
for industrials. As a result, 
the all-share index fell for 
file fourth day r unnin g, dos- 
ing off 10.4 at 7,1066. 

Grids bou nc ed an bargain 
hunting pins talk of improv- 
ing sentiment for (he bul- 
lion price which showed 
signs of stabilising after 
staving off a potentially 
dan g aro u a sHde bekrw $846 


Shares in gold producers 
moved higher across the 
board and at the dose the 
golds Index, which fell 
almost 3 per cent on Mon- 
day, had clawed back 1.7 per 
cent, adding 268 to 1,213.1. 

The industrials index fell 
266 to 8,372.6 Barlows can- 
tinned to suffer results dis- 
appointment, dropping R2 
to H4685 for a two-day 
decline of more than 5 per 
cent 


Regional and European 
buying continr 
ued to lift HONG KONG, 
extending the gains an the 
Hang Seng index to almost 
200 points in two sessions. 

Sentiment was supported 
by an active day for red 
(hips and a broker upgrade 
for HSBC. 

At the close the Hang Seng 
index was 12768 higher at 
1463660, in turnover of 
HE$12.75bn. 

Brokers said that red chips 
were buoyed by expectations 
that Beijing Enterprises’ 
public offer would be heavily 
oversubscribed, following 
reports of the shares trading 
in the grey market at up to 
three times their flotation 

price of HKS12.48. 

HSB C rose HK$2 to 
HK$220 after an upgrade to 
accumulate by Merrill 
Lynch. The US broker hud 
revised its earnings outlook 
for the hank and oiaimad 
that the shares were trading 
at a 20 per cent discount 
to its revised fair value 
target 

TOKYO saw the dollar 
plunge to the YU2 level and 
stocks fell, with selling of 
export-oriented issues by 
domestic institutions and 
investment trust fends on 
fears that exchange rate 
losses would cut sharply into 
their earnings, writes Gwen 
Robinson. 

Further reports about the 
investigation of Dai-Ichi 
Kangyo Bank, in the widen- 
ing scandal over Nomura 
Securities’ illegal trading 
activities, also weighed on 
the market 

The Nikkei 225 average fell 
15662 to 2063263, after mov- 
ing between 2064562 and 
2061266 

Trading began on a firm 
note as foreign investors and 
domestic institutions placed 
large-lot buy orders. As the 
dollar accelerated down- 
wards, however, investors 
booked profits an blue-chip 





exporters and the 225 index 
slid from mid-morning. 

Banks and securities 
houses suffered heavy sell- 
ing following an early morn- 
ing raid by prosecutors an 
Dai-lchi Kangyo Bank, in 
connection with the pay-off 
scandal Involving Nomura's 
dealings with corporate 
racketeers. 

However the broad market 
decline was limited, accord- 
ing to traders, because most 
investors seemed unwilling 
to see equities fall further 
ahead of the US Federal 
Reserve Board's open mar- 
ket committee meeting later 
in the day. 

T urn o ver eased from 488m 
shares to an estimated 437m 
Declines led advances by 665 
to 428 with 162 unchanged. 
The Toplx index of all first- 
section stocks fell 967 to 
1.503.56 and the capital- 
weighted Nikkei 300 was 
down 166 at 29166. 

Blue-chip exporters fell 
prey to profit-taking. Sony 
shed Y70 to Y9.730, Canon 
Y30 to Y2650 and Fuji Photo 
Film Y 110 to Y4.480. 

Carmakers retreated, 
Honda failing Y120 to 73,360 
In spite of its announcement 
of record earnings for the 
business year to March. 
Toyota dropped Y70 to 
Y3680. 

Leading commercial banks 
were mostly lower, led down 


by Dal -I chi Kangyo Bank 
which fen Y80 to YL390. Fuji 
Bank fell Y80 to YL480 and 
Bank of Tokyo-Mitsubishi 
Y30 to Y2.100. Nippon Credit 
Bank, however, rose Y9 to 
Y282 in spite of reports that 
its bad loans may total 
Y700bn. 

Securities houses were the 
biggest losers as a group, 
failing nearly 2 per cent. 
Nomura fell Y30 to Y1.410 
and Yamaichi Securities Y13 
to Y33L Smaller, second-tier 
brokers also retreated with 
Sanyo Securities down Y8 at 
Y238 and New Japan Securi- 
ties Y3 at Y317. 

In Osaka, the OSE average 
MU B447 to 21,06068 and vol- 
ume eased to 19m shares. 

In London, the ISE/Nlkkei 


50 index fell 2.61 at 167462. 

SEOUL pushed deeper into 
new high ground for the 
year, with the composite 
Index rising 13.47 to 73467. 
up 16 per .emit on the day 
far a two-session gain of 4 
per cent 

Sentiment, lifted on Mon- 
day by falk of rmmfrmnt 

financial reforms, was 
boosted further by the recov- 
ery in toe yen against the 
dollar, which sparked hopes 
for an Improved trading 
clima te for Korean export- 
ers. 

Big overseas earners led 
the market higher . Daewoo 
Heavy rose Won560 to 
Won7,490 and Haanjin Heavy 
Won250 to Wo n9,150 . 

KUALA LUMPUR pushed 


upwards on selective blue 
chip buying. The composite 
Index gained 1763 or L7 per 
cent to 1,058.62 ahead of 
today's public holiday. 
"Local and state-owned 
funds were- buying but they 
were very specific,” said one 
deader. 

TAIPEI ended lower in 
dull volume after a day of 
sharp swings. The weighted 
index was dragged down in 
the final so minutes of trad- 
ing to dose off 110.79 or L4 
per cent at 7996.75. Turnover 
was weak at T$66bn. 

• Electronic shares led the 
ffaciiwa with the sector tum- 
bling 26 per cent. Taiwan. 
Semiconductor fdl TJ3 or 26 
per cent to T$101. 

Among financials, Hua 


Nan Bank lost T$4 or 36 per 
cent to T$116. • 

SHANGHAI attracted . 
some of the speculation, 
which lifted Shenzhen on 
Mhnday. In this case, said - 
brokers, it came from iasti-; 
tertians wishing to boost the; 
price of shares in which they 
had large holdings. 

The B share Index dim bed 
332 or 36 per cent 10 88691" 
in turnover of $lL21nu 
SHENZHEN Bs slowed-' 
down a fittie, but the market 
liked the statement from ihe 
US president, Mr BID. GUn-i. 
ton, who said he planned to 
renew China’s most 
favoured nation (MFN) trade . 
status. The B share index 
rose 263 or 16 per cent at.- 
18969. 
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